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Northwest Territories Chapter A ) -
Box 1934 }
Yellowknife, Northwest Territories
X1A 2P4

Dear Mr. Yeoman:

This is further to our final response, dated February 4, 2002, to your request
under the Access to Information Act for:

“‘Copies of the originals of surface leases 95F/10-7-2 and 95F/10-5-3
for the Prairie Creek mine in the Northwest Territories; including any
associated listing of terms and conditions of the leases, and any
security deposit information related to the leases.”

As a result of the complaint lodged with the Information Commissioners’ office,
program officials have revisited the exemptions applied and we are pleased to
provide you with the attached additional records (26 pages). You will note that
exemptions have been applied pursuant to 20(1)(c), 20(1)(d) and 21 (1)c).

Do not hesitate to contact Sandra Melanson-Hayes at (819) 997-4060, who will
be pleased to address any concerns or questions you may have regarding this
matter.

-

Yours sincerely, :

Lynne Desjardins

Coordinator

Access to Information and Privacy
Aftach.

cc: Barbara Morris
Office of the Information Commissioner

Canadi
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SECTION(S) OF THE ACT

20(1) THIRD PARTY INFORMATION

20. (1) Subject to this section, the head of a government institution shall
refuse to disclose any record requested under this Act that contains

(A) trade secrets of a third party;

(B) financial, commercial, scientific or technical information that is confidential
information supplied to a government institution by a third party and is treated
consistently in a confidential manner by the third party;

(C) information the disclosure of which could reasonably be expected to result in
material financial loss or gain to, or could reasonably be expected to prejudice the
competitive position of, a third party; or

(D) information the disclosure of which could reasonably be expected to interfere
with contractual or other negotiations of a third party.

(2) The head of a government institution shall not, pursuant to subsection
(1), refuse to disclose a part of a record if that part contains the results of product
or environmental testing carried out by or on behalf of a government institution
unless the testing was done as a service to a person, a group of persons or an
organization other than a government institution and for a fee.

(5) The head of a government institution may disclose any record that
contains information described in subsection (1) with the consent of the third party
to whom the information relates.

(6) The head of a government institution may disclose any record
requested under this Act, or any part thereof, that contains information described in
paragraph (1)(b), (c) or (d) if that disclosure would be in the public interest as it
relates to public health, public safety or protection of the environment and, if the
public interest in-disclosure clearly outweighs in importance any financial loss or
gain to, prejudice to the competitive position of or interference with
contractual or other negotiations-of a third party. R.S. 1985, c. A-1, s.20,

21(1) OPERATIONS OF GOVERNMENT

21. (1) The head of a government institution may refuse to disclose any
record requested under this Act that contains

(A) advice or recommendations developed by or for a government institution or a
minister of the Crown,
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(B) an account of consultations or deliberations involving officers or employees of a
government institution, a minister of the Crown or the staff of a minister of the
Crown,

(C) positions or plans developed for the purpose of negotiations carried on or to be
carried on by or on behalf of the Government of Canada and considerations
relating thereto, or

(D) plans relating to the management of personnel or the administration of a
government institution that have not yet been put into operation,
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Lease No. 9k F/10-7-2

File Mo. 95 F/10-7
THIS LEASE. made this 12th dav of November 19g .

BETUWEEN

Her Majesty the Oueen in right of Canada, hereinafter called "Her
Majesty"

OF THE FIRST PART

AND PROCAN EXPLORATION COMPANY LIMITED. , 2 body corporate, incorovorated
undar the Laws of Alberta Raving 1ts Head 0ffice in the City of Calgary

in the Province of Alberta,
hereinafter called "the lessee"

OF THE SECOND. PART

WITNESSETH that in consideration of the rents, covenants and agreements
herein reserved and contained on the oart of the lessee to be paid, observed
and performed, and subiect to the Territorial Lands Act and the Territorial
Lands Regulations, Her Majesty demises and leases unto the lessee all that
certain parcel or tract of land situate, 1lying and being composed of all that
parcel of land located in Quad 95 .F/1n, in the Northwest Territories as shown
outlined in red on the sketch annexed hereto and forming part of this
descriotion, - :

15 LEASE SUBMELCT TO INDENTURE .
Dated this’ ay of | 19 AD,

NN

11 /Reglonal_Managet, Lakd Resources

t heraby certify that on amignmen? of the within lease war
regintared In the office of tha Reglonal Manager of Land
Ratourcas Department of indian Affairs and Northern
Devalopmant, Yellowknlfs Nesthwest Tertitories

onthe SY9A. day °fJ£{" g AD 19 3'2
undar Number 95 ,ﬂ-‘//o-'] -2

hereinafter called "the land", SUBJECT Th the following reservations:

‘ Initia1:f§£&::*_______“__
T92.400-2 (2-85)
o 18
! . . Canada




Lease No. 85 F/1N-7-2
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(a) a1l mines and minerals whether solid, 1iquid or gaseous which
may be found to exis® within, upon, or under the tland together
_with the full powers to work the same and for that purpose %o
enter upon, use and occuoy the Tand or so much thereof and to
such an extent as may he necessary for the effectual working
and extracting -of the said minerals;

{b) the rights of the recorded holders of mineral claims and any
other claims or vermits affecting the land;

(c) all timber that may be on the tand;

() the right to enter unon, work and remove any rock ou*cron

reauired for public nurposes;

{e) such right or rights of wav and of entry as may be required
under requiations in Fforce in connection with the
construction, maintenance and use of works for the convevance
of water for use in mining ooerations; and

(%) the right to enter upon the land for the ourpose of installing
and maintaining anv oublic utility.

THE PARTIES CNVENANT AND AGREE AS FOLLOWS:

DEFINITINNS:
1. In this lease:

{a) "Minister" means the Minister of Indian Affairs and Northern
Nevelooment and any person authorized by him in writing to act
on his hehalf;

(b) "facilitias" means all vchysical structures or aonurtenances
placed in or upon the land; \

(c) "construction" means all manner of disturbance of the natural
state of the surface of the land, including the sub-surface
and sub-strata; :

~(d) “Surveyor General" means the Surveyor GeneraT as defined 1n
- the Canada Lands Survevs Ac+

(e) "hodv of water" means any lake, river, stream, swamo, marsh,
channel, qully, coulee or draw that continuously or

'1nterm1ttent1y contains water;

(f} "mine .site" wmeans all buildings and equioment necessary for
the extraction of minerals and all. other associated
facilities;

(q) "airport" means anv area, either water or land, which is
adapted for the take off and landing of aircraft and which
provides facilities for the shelter and revair of aircraft, or
for the regilar receiving and discharging of opassengers or
cargo; -

TERM: ‘ '
. Ec{u (L_')/ 200 2\ 00 ()

e
Initial J’\'




Lease No. 95 F/1N-7-2

RENT AND TAXES:

3. Subiect to Clause 4, the lessee shall pav %o the Tessor vearly and
every year in advance the rental of five hundred and six {$80A.NNY
dotlars.

4. The Minister may, not lass than three {3} months beforé the expiration
of the first five (%) year period of the said term, notify the lessee
in writing of an amended rental payment for the following five (5) year
veriod, the said amended rental to be based unon the fair appraised
value of the land at the time of such notification, bhut without taking
into account the value of any improvements placed thereon by and at the
expense of the lessee,

5. The lessee shall during the term of this ledse, pav all taxes, rates
and assessments charged upon the Tand or unon the lessee in resvect
thereof.

RENEWAL :

6. [

o> QD Gﬁ:) .
2 C\)(g;)-
2.0
USE: )
7. [ 2w 2008 2000 ]

SUBLETTING NR ASSTIGNMENTS:

8.

The lessee shall not sublet the land or assign or transfer this lease
or any portion thereof without the consent of the Minister in writina,
which consent shall not be unreasonably withheld.

No sublease, assignment or transfer of this lease to any party will
receive the consent of the Minister unless Tease number 95 F/10-R-3 is
sublet, assigned or transferred o the same party,

RREACH:

1n,

Where anvﬁportion of the rental herein reserved is unpaid for more than
thirty {30) days .after it becomes due, whether formally demanded or
not, the Minister may bv nohice in writing terminate this lease and on

the day following the mailing of such notice, this lease is cancelled.

Initial :g;




11.

12.

Lease Mo. 95 F/1N.7.2
.

Where the lessee hreaches or fails to. perform or observe any of the
covenants, terms, conditions or agreements herein contained, other than
the covenant to pay rent,. the Minister may so advise the lessee by
written notice and if the lessee fails to remedy the breach or non-
performance within a reasonable time thereafter or within the time
granted in the said notfce, the Minister may, by notice in writing,
terminate this lease and on the day following the mailing of such
notice, this tease is cancelled.

inless a waiver is given in writing by the Minister, Her Majesty will
not be deemed *to have waived any hreach or non-performance by the
legsee of any of the covenants, terms, conditions or aqreements herein
contained and a wajver affects only the specific breach to which it
refers.,

TERMINATINN:

13.

4.

15.

1A.

17.

Upon the termination or exniration of this Tease, the lessee shall
deliver up possession of the tand in a restored condition as described
in the plan of restoration annexed to Lease No. 9R F/10-R-3.

Termination or expiration of this lease will not prejudice Her

"Majesty's right to unoaid rental or any other right with respect %o a

breach or non-performance of any covenant, term, condition or agreement
herein contained nor will the lessee bhe relieved of any obligation
contained herein.

The lessee shall undertake ongoing restoration during the term of the
Jease for anv land or imorovements which are no longer required for the
lessee's onerations on the land.

The jessee shall file annually a proaress report for the preceding
year, outlining the ongoing restoration completed in conformance with
the approved nlan of restoration. : .

Where the lessee fails to restore the land as described in Schedule “at
of Lease No. 95 F/10-5-3, and within the time. allowed by the
Requlations or by the Minister, the Minister may order the restoration
of all or any part of such land and anv exnenses thus incurred hy the
Minister shall be recoverable from the lessee as a debt due %o Her
Majesty.

WASTE DISPOSAL:

18. The lessee shall remove all garbage and debris from the land to an
authorized dumping place.

19. The 1lessee shall not discharge or deposit anvy refuse substances or
other waste materials in any body of water, or the hanks thereof, which
will, in the opinion of the Minister, impair the quality of the waters
or the natural environment.

ENVIRNNMENTAL : , -

20, The lessee shall at all times keep the land in a condition satisfactory

to the Minister,

f

Initia™ Jy




21.

22.

Lease No. 95 F/10-7-2
-

In the evant that the lessee 1s conducting operations which are, in the
opinion of the Minfster, whose opinion will be reasonably exercised,
causing irreparable damage to the environment, the Minister may require
that the operations of the 1lessee hereunder he suspended and the
operations shall be suspended until such time as the situation has been
satisfactorily remedied.

The lessee shall be required to undertake such corrective measures as
may be specified hy the Minister in the event of waste spill on the
Jand, or water or wind erosion of the Tand, resulting from the Tessee's
onerations.

FUEL AND HAZARDOUS CHEMICALS:

23.

24,

25.

26.

The 1lessee shall take all reasonable bprecautions to vprevent the
possibility of migration of spilled petroleum fuel over the gqround
surface or through seenage in the ground by:

(1) constructing- a dyke around any stationary petroleum fuel
container where the container has a capacity exceeding four
thousand (4,000} 1itres; and

(1) ensuring that the dykels) and the area enclosed by the
dyke(s} is impermeable to petroleum products at all times; and

{i41) ensuring that the volumetric capacity of the dvked area shall,
at all times, be equal to the cavacity of the largest
petroteum fuel container plus ten (1M} percent of the total
displacement of all other petroleum fuel containers olaced
therein; or

such other alternate specifications submitted by the lessee that may he
aporoved, in writing, by the Minister. .

The Tlessee shall ensure that fuel storage containers are not Tocated
within thirty-one (31) metres of the ordinary high water mark of any
body of water unless otherwise authorized by the Minister,

The 1lessee. shall mark with flags, vosts or similar devices all
petroleum fuel storaqe facilities, including fi11 and distribution

1ines, such that they are clearly visible at all times.

The  lessee shall immediately renort all soills of oetroleum and
hazardous chemicals in accordance with the Government of the Northwest
Territories Spill Report and any amendments thereto, or in a manner
satisfactory to the Minister. '

The 1lessee shall handle, store, dispose and keep records of al
hazardous and toxic chemicals in a manner satisfactory to the Minister.

The lessee shall take all reasonable precautions %o orevent the
migration of netroleum products into bodies of water.

BOUNDARIES/SURVEY :

29.

30,

Her Majestv is not resoonsible for the estahlishment on the around of
the houndaries of the land,

The boundaries of the land are subject to such adijustment. and
alteration as may be shown to be necessary by survev,

Initiar<i,
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31.

M

Lease No. 95 F/10-7-2
- A -

The Minister may, during the term herein aqranted, bv notice in writing,
order the lessee to survey the boundaries of the land and the lessee
shall, at its own expense, within one (1) year from the date of said
notice, make or cause to be made a survey of the Tand, such survey *o
be made in accordance with the instructions of the Surveyor General,
and uoon completion of the survey and the production of survey nlans
suitable for recording in the Canada Lands Surveys Records and filing
in the Land - Titles nffice for the Northwest Territories Land
Reqistration District, Her Majesty will execute an Indenture in
amendment of this 1lease for the purpose of fincorporating herein
descrintions of the 1and hased on the said pnlans.

TMPROVEMENTS

32.

33.

ACCESS:

34,

3q.

3h.

The lessee 15 responsible for ensuring that all improvements to *he
Yand are made within the boundaries of the land.

The lessee shall maintain the existing fmprovements now situated on the
1and on the effective date of this lease, or any similar improvements
which may be constructed, in a manner and condition satisfactory to the

Minister,

Her Majesty assumes no responsibility, exoress or implied, to provide
access to the land.

1+ shall he lawful for Her Majesty or anv person Auly authorized at all
reasonahle %imes to enter upbon the land for the ourpose of examining
the condition thereof, .

The Minister may garant, at the fu)l risk and exoense of persons so
authorized, rights-of-way or access across, through, under or over all
or any vortion of the land affected by this lease for.any predetermined
purpose whatsoever, but such rights-of-way or access will
not unreasonahly interfere with the rights granted to the lessee or
with any improvements made by the lessee on the land.

INDEMNIFICATION:

37.

38.

39,

The lessee shall at all times hereafter indemnify and keep Her Majesty
indemnified aqainst all claims, demands, actions or other legal
proceedings by whomsoever made or brought against Her Majesty by reason
of anything done or omitted to be done bv the lessee, his officers,
servants, agents or employees arising out of or connected with the
granting of this lease,

The lessee will not be entitled to comoensation from Her Maiesty by
reason of the land or any nortion thereof being submerqed, damaged hy
erosion, or otherwise affected by flooding.

Her Majesty will not be 1iable for damages caused by vandalism or
interference by .others with the lessee's facilities and equioment.

Initial~fo_
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REVIEW:

an, At the request of the lessee, any decision of the Minister will be
reviewable by the Trial Division of the Federal Court of Canada; costs
of such review are the responsibility of the lessee unless otherwise
ordered by the Court,

NOTICES:

41, A11 written notices resnmecting the land or the covenants, terms,
conditions or agreements contained in this Tlease shall, unless
otherwise stipulated herein, be deemed to have been recefved by the
Tessee ten {10) days after the mailing thereof or, if hand delivered,
on the day of delivery. .

42. inv notice affecting this lease which Her Maiesty may desire to serve
upon the lessee, or any notice which the lessee may desire to serve
upon Her Majesty shall, unless otherwise stipulated herein, be
sufficiently served if vposted by reaistered mail to the last known
address of the opvosite nartv as follows:

To Her Majesty: Director of Renewable Rasources and Environment,
Northwest Territories Reqion,
Northern Affafrs Program
Nepartment of Indian Affairs and Morthern
NDevelopment
D.N, Rox 1A0N
Yellowknife, N.M.T.
X1A 2R3 '
To the Lessee: Procan Exploration Company Limited
140n, 727 - 7th Avenue, S.M.,
Calgary, Alberta
T2P 075 _
Either party may change its address for service during the term of this
Tease hy notifying the other party in writing. '

43, No notice of breach or default given herein hy Her Majestv shall be
valid or of any effect unless it 1s also given to any mortgagee of the
lessee, in respect of the leased lands, of which Her Majesty shall have
received written notice.

GENERAL :

44, The lessee shall abide by the saird!Act and Regulations.

as, This lease enures to the benefit of and is binding upon Her Maiesty,
Her Heirs and Successors and the Tessee, its successors and assians.

4h, No imolied covenant or implied 1iability on the nart of Her Mafesty is
created by the use of the words "demises and leases" herein.

a7, The lassee shall at all times permit emergency 1andfnqs on Phe airstrio

without the payment of fees.

_—(-
Inftial ¥Q




48.

49.

R0.

51.

4

Lease No. G5 F/10-7-2
_ 8

Aircraft owned or under contract to the Government of Canada or the
Government of the Northwest Territories shall bhe exempt from the
payment of any charges of landing fees for the use of the airstrip.

The lessee shall not tTevy charges or landing fees for the use of the
airstrio by other users without nrior written consent of the Minister.

The lessee shall not fence the land, or any part thereof, except as may
he reasonahly required for security or safety nurposes.

Subject *o the reservations, conditions, covenants and agreements
herein contained, the lessee, 1ts successors and permitted assigns,
having verformed and observed all the stioulations, provisos and
conditions on its vart %o be ohserved and performed, will be entitled
to the quiet enjoyment of the lands herein leased without hindrance,
molestation or interruntion on the nart of Her Majesty or any nerson
ctajming by, through or under Her. -

i
nitial A




Lease Mo. 95 F/10-7-2
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IN WITNESS MWHEREOF The Diractor of Renewable Resources and
Environment, Northwest Territories Region, Northern Affairs Program, Department
of Indian Affairs and Northern Development, has hereunto set his hand and seal
on behalf of Her Majesty the Oueen in right of Canada and Procan Exnloration
Gompany Limited has hereunto affixed its corporate seal attested to hy its
nrooer officers duly authorized in that behalf,

SIGNED, SEALED AND DELIVERED on behalf)
of Her Majesty by The Director ) /

of Renewable Resources and Environment) g /
Northwest Territories Region, ) 8
Nepartment of Tndian Affairs and : S )

)
Northern Nevelooment, in the presence ) W2 A
of )
)
. ' )
'z({,(‘}/,/p, XJ/ J&M.g::/ 2
)
SEALEN, ATTESTED TN AND DELIVERED 2
by the Viex RRESUDENT )
) —_—T)
and the _,_————"“"—ﬁ#-ﬂ_ ) <
: ) {/( a P [
of Procan Exploration Company Limited ) 4 céLg
} / —~
\
)
)
)
}
)
}
)

=
o |
R_éﬁ.;:i%. 5;; Z
OF ¢ ND &MANACER
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Lease Mo, 95 F/10=R-3

File No., 95 F/10-K
THIS LEASE made this 12th dav ofNovember 1987

BETWEEN

Her Majesty the OQueen in right of Canada, hereinafter called "Her
Majesty"

OF THE FIRST PART

AND PROCAN EXPLNARATION CAMPANY LIMITED , a body corporate, incorporated
inder the Laws of Alberta having 1ts Head Dffice in the ity of Calagary

in the Province of Alberta,

hereinafier called "the lessee”

OF THE SECOND PART

WITNESSETH that in consideration of the rents, covenants and agreements
herein reserved and contained on *he part of the lessee to he paid, observed
and performed, and subject to the Territorial Lands Act and the Territorial
Lands Regulations, Her Majesty demises and ‘leases unto the Tessee all that

certain oarcel or tract of land situate, lving and being composed of a1l that
parce? of land located in Nuad 95 F/10, in the Northwest Territories, as shown
outlined in red on the sketch annexed hereto and forming part of this
g

descrintion,

IS LEALE 3ULIICT T Wil LHTURE

« nareny certity that an assignment of the within leasa ...
.sgistered in the office of the Reglenal Manager of Lo~
Rmources Ospartment of Indian Affalrs and Northern
Gevelopment, Yellawknifs, Marthwast Territories

onthe & +h day of T, Q'EF AD, 195
under Number ?5[‘//0 -5'-‘/

Auignor &!ﬁﬂ!ﬁﬂ!ﬁzg ﬂtaes ‘:fd. .

Amignee

hereinafter called "the 1and", SURJERT T0 the following resarvations:

| 1h1t1a$:li'”
192-400-2 {2-85} \ ’ : | dltl
. \ | | - (Canada




DEFINITINNS:

(a)

{b)

{c)
(d}

{£)

Lease No. 95 F/1N-5-3
-2 -

all mines and minerals whether solid, 1iquid or gaseous which
may be found to exist within, uoon, or under the land together
with the full vowers to work the same and for that purpose to
enter upon, use and occuoy the 1and or so much thereof and to
such an extent as may be necessarv for the aeffectual working
and extracting of the said minerals;

the rights of the recorded holders of mineral claims and anv
other claims or permits affectina the land;

all timber that may be on the land;

the right *o enter unon, work and remove any rock outcrop
required for nublic ourposes;

such right or rights of way and of eniry as. may be required
under requlations in  force in connection with the
construction, maintenance and use of works for the convevance
of water for use in mining overations; and

the right to enter upon the 1and for the nurpose of installing
and maintaininq any public utility.

THE PARTIES COVENANT AND AGREE AS FOLLOWS:

1.

TERM:

In this lease:

(a)

(b)

(c)

()

2_6(1)@)

RENT ANN TAXES:

3.

"Minister" means the Minister of Indian Affairs and Northern
Develooment and any person authorized by him in writing to act
on his hehalf;

nFaciTities" means all physical structures on appurtenances
placed in or uoon the land; :

"cphstruction“ means all manner of disturbance of the natural
state of the surface of the land, including the sub-surface
and sub-strata;

"Syrveyor General” means the Surveyor General as defined in
the Canada Lands Surveys Act;

"hody' of water" means any lake, river, stream, swamo, marsh,
channel, quily, coulee or draw that continuously or
intermittently contains water; :

"mine site" means all buildings and eauioment necessary for

the extraction of minerals and_a11 other associated facilities;

T

l\Q)CQ) 266K )

subject to Glause 4, the lessee shall pav to the lassor yearly and
every vear in advance the rental of two thousand eight hundred and
seventy five ($2,875.0N) dollars.

Tnitial
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4. The Minister may, not less than three (3) months before the expiration
of the first five (R) vear period of the said term, notify the lessee
in writing of an amended rental payment for the following five (5} vear
period, the said amended rental to be based uoon the fair aporaiserd
value of the land at the time of such notification, but without taking
into account the value of any imnrovements nlaced thereon by and at the
expense of the lessee.

5. The Tessee shall during the term of this lease, vay all taxes, rates
and assessments charaed upon the land or upon the lessee in respect
thereof.

RENEWAL:

A, e

@)
N
T ot '\Q\bm“)
2L
O@
/LO
USE:
7. ([ 2o0@ 2L 2p6)(@ | 1

SURLETTING OR ASSTGNMENTS: ,

8.

The Tessee shall not sublet the Tand or assign or transfer this lease
or any portion thereof without the consent of the Minister in wvifinq,
which consent shall not he unreasonably withheld,

No sublease, assignment or transfer of this lease %o any party will
receive the consent of the Minister unless Tease number 95 F/IN-7-2 is
sublet, assigned or transferred to the same party,

TnitiatyL,
YN
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Lease No. OR F/1N-5-3

SECURITY DEPOSITS:

1n.

BREACH:

13,

14.

15.

\L\)Qq

Where any portion of the rental herein reserved is unnaid for more than
thirty (30} days after it becomes due, whether formally demandad or
not, the Minister may by notice in writing terminate this lease and on
the day following the mailing of such notice, this lease is cancelled,
Where the lessee breaches or fails +o perform or observe any of the
covenants, terms, conditions or agreements herein contained, other than
the covenant to pay rent, the Minister may so advise the Tessee by
written notice and if the lessee fails to remedy the breach or non-
performance within a reasonable time thereafter or within the time
granted in the said notice, the Minister may, by notice in writing,
terminate this 1lease and on the day following the mailing of such
notice, this "ease 1s cancelled. ‘

Unless a wafver is aqiven in writing hy the Minister, Her-Majesty will
not he deemed to have waived any breach or non-performance by the
lessee of any of the covenants, terms, conditions or agreements herein
contained and a waiver affects only the specific breach to which it

refers.

Initiaﬁ__
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Lease No. 95 F/1N-R-3

TERMINATION:

16,

17.

pon the termination or exniration of this lease, the lessee shall
deliver uo oossession of the land in a restored condition as required
by the restoration provisions of this lease.

Termination or expiration of this lease will not oprejudice Her
Majesty's right to unoaid rental or any other right with respect %o a
breach or non-performance of any covenant, term, condition or agreement
herein contained nor will the lessee be relieved of any obligation
contained herein.

ARANDONMENT AND RESTORATINN

18,

19.

20.

21.

In the event the lessee decides to ahandon the oroverty during the
currency of this lease, the Tessee will provide the Minister with at
least six (A) months notice prior to the date of ahandonment.

After supplying notice oursuant to Clause 18, the lessee shall carry
out works and actions substantially in the form described in Schedule
"A" annexed hereto and forming part of +this lease and entitled
"Abandonment and Restoration Plan”.

The Abandonment and Restoration PTan shall be considered an inteqral
part of the terms and conditions of this lease and may not be changed
without the aareement of both parties hareto.

Tha lessee shall undertake ongoing restoration during the term of the
lease for any land or improvements which are no longer required for the
lessee's ooerations on the land,

The lessee shall file annually a oprogress report for the preceding
vear, outlining the ongoing restoration comoleted in conformance with
the aoproved plan of restoration.

here the Tessee fails to restore the Tand as described in Schednle "A"
and within the time allowed by the Requlations or by the Minister, the
Minister may order the restoration of all or any vart of such land and
any exnenses thus incurred by the Minister shall be recoverable from
the lessee as a debt dues to Her Majesty.

WASTE DISPNSAL:

24.

25.

The Tessee shall dispose of all garbage and debris by incinerating all
combustible materials and burying all noncomhustible materials in a
manner and at a site approved by %he Minister, or by removal to an
approved dumping site,

The lessee shall not discharge or deposit any refuse substances or
other waste materials in any body of water, or the banks thereof, which
will, in the oninion of the Minister, impair the quality of the waters
or the natura® environment. )

-cf"—'—“
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ENVTRONMENTAL :

24,

27,

28.

79,

The Tessee shall at all times keep the land in a condition satisfactory
to the Minister.

The lessee shall not do anything which will cause erosion of the hanks
of any bordv of water on or adiacent to the land, and shall orovide
necessary controls to nrevent such erosion.

In the event that the lessee is conducting overations which are, in the
oninfon of the Minister, whose opninion will be reasonably exercised,
causing irrevarahle damage to the environment, the Minister mav require
that the overations of the lessee hereunder be suspended and the
operations shall be susvended until such time as the situation has heen
satisfactorily ramerdied.

The Tessee shall he required to undertake such corrective measures as
may he specified by the Minister in the event of waste spill on the
land, or water or wind erosion of the Tand, resuiting from the lessee's
onerations.

FUEL AND HAZARDOUS CHEMICALS:

30.

31.

32.

33.

The lessee shall take all reasonable precautions *o prevent the
possibility of migration of soilled vetroleum fuel over the qround
surface or through seenage 1n the ground by: ,

{1 constructing a dvke around Aany stationary ovetroleum fuel
container where the container has a canacity exceeding four
thousand (4,000) 1itres; and

fi4) ensiiring that the dykels) and the area enclosed by the
dyke(s) is imbermeable to vetroleum nroducts at all times; and

(41) ensuring that the volumetric cavacity of the dyked area shall,
at all times, be equal to the capacity of the Targest
petroleum fuel container olus *en {10) percent of the total
displacement of all other petroleum fuel containers ntaced
therein; or

such other alternate specifications submitted by the lessee that may he
anoroved, in writing, bv the Minister,

The lessee shall ensure that fuel storage containers are not Tocated
within thirty-one {31) metres of the ordinary high water mark of any
body of water unless otherwise authorized by the Minister,

The 1lessee shall mark with flags, nposts or similar devices all
petroleum fuel storage facilities, including fi11 and distribution
Tines, such that they are clearly visibie a* all times.

The 1lessee - shall immedfately report all soills of oetroleum and
hazardous chemicals in accordance with the Government of the Northwest
Territoriaes Spill Revort .and any amendments thereto, or 1n a manner
satisfactory tn:the Minister.

The lessee shall handle, store, dispose and kéep records of all
hazaﬁdous and toxic chemicals in a manner satisfactory to the Minister,

The Tlessee shall take all reasonable precautions to nprevent the

migration of netroleum products into bodies of water.

e ———rr
Initial M
\




Leasa No. 95 F/1N-5-3

BNUNDARTES/SURVEY:

36,

37,

38.

Her Majesty is not resoonsible for the establishment on the around of
the houndaries of the Tand.

The boundaries of ‘the land are subiect to such adjustment and
alteration as may he shown to he necessary hy survey,

The Minister may, during the term herein granted, by notice in writing,
order the lessee to survey the boundaries of the land and the Tessee
shall, at its own exoense, within one (1} year from the date of said
notfce make or cause %o he made a survey of the Tand, such survey to
he made in accordance with the instructions of the Surveyor fReneral,
and upon comletion of the survey and the production of survey o1ans
suitahle for recording in the Canada Lands Surveys Records and filing
in the Land Titles nffice for the MNorthwest Territories Land
Registration DNistrict, Her Majesty will execute an Indenture in
amendment of this 1Pase for the ouroose of dincorporating herein
descriptions of the land based on the said plans.

IMPROVEMENTS:

39.

an,

ACCESS:

41.

42.

The lessee is responsible for ensuring that all improvements %o the
Tand are made within the boundaries of the land, .

The Tessee shall maintain the existing imorovements now situated on the
Tand on the effactive date of this Tease, or any similar imorovements
which may be constructed, in a manner and condition satisfactory to the
Minister.

Her Majesty assumes no responsibility, exoress or imolied, to orovide
access to the land.

I+ shall be Tawful for Her Majesty or any person duly authorized at al?
reasonahle times to enter upon the land for the puroose of examining
the condition thereof,

INDEMNIFICATION:.

43.

A4,

45.,

The lessee shall at all times hereafter indemnify and keep Her Maiestv
indemnified against all claims, demands, actions or other Tlegal
proceedings by whomsoever made or brought against Her Mailesty by reason
of anything done or omitted to be done by the lessee, his officers,
servants, agents or emnlovees arising out of or connected with the
granting of this lease.

The lessee will not be antitled to compensation from Her. Majestv by
reason of the land or any vortion thereof being submerqed damaqad by
erosfon, or otherwisn affected hy flooding.

‘Her Majesty wi11 not be liable for damages caused by vanda1isml or

interference by others with the lessee's facilities and equioment.
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REVIEW:

4R,

Lease No. 95 F/1n-5-3

At the request of the lessee, any decision of the Minister will be
reviewable by the Trial Divfsion of the Federal Court of Canada; costs
of such review are the responsibility of the lessee unless otherwisp
ordererd by the Court.

NNTICES:

47,

48.

49,

A1l written notices resvecting the land or the covenants, terms,
conditions or aqgreements contained din <this 1lease shall, unless
otherwise stiouTated herein, he deemed %o have been received by the
Tessee ten (10} days after the mailing thereof or, 1F hand delivered,
on the day of delivery.

Any notice. affecting this tease which Her Majesty may desire to serve
upon the Tessee, or any notice which the Tessee may desire to serve
unon Her Majestv shall, unless otherwise stioulated herein, be
sufficient1v served if Dos+ed by registered mafil +to the last known
address of the opposite narty as follows:

To Her Majesty: Director of Renewable Resources and Environment:,
Northwest Territories Region,
Northern Affairs Program
Department of Tndian Affairs and Northern
Development.
P.0. Rox 150N
Yellowknife, N.W.T.
X1A 2R3

To the Lessee: Procan Exploration Company Limited
1400, 727 - 7th Avenue, S.W., '
CALGARY, Alberta '
T2P 025

Efther party may chanae its address for service during the term of this
lease by notifying the other party in writing.

No notice of hreach or default given herein by Her Majesty shall he
valid or of any effect unless it s alsn qiven to any mortgagee of the
lessee, in respect of the leased lands, of which Her Maiesty shall have
received written notice.

GENERAL :

50.

51.

The lessee shall abide by the said Act and Requ?ations.

This lease enures to the benefit of and is binding uoon Her Majestv,
Her Heirs and Successors and the lessee, {ts successors .and assigns.

No implied covenant or implied 1iabi11ty on the part of Her Majesty s
created by the use of the words "demises and Teases"' herein.

1
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54,

55 a)

b)

c)

Lease No. 95 F/10-k.3

The Tessee shall not fence the Tand, or any part thereof, exceot as mav
be reasonably required for security or safetv ourooses.

Subject to the reservations, conditions, covenants and agreements

‘herein contained, the lessee, its successors and permitted assians,

having performed and observed all +the stioulations, nrovisos and
conditions on i%ts part to be ohserved and performed, will be entitled
to the quiet enioyment of the lands herein leased without hindrance,
molestation or interruntion on the part of Her Maiesty or anv operson
claiming by, through or under Her.

Should the lessee intend to develop the Prairie Creek mine to nlace it
into production, or intend to make apolication for a Water Licence, he
shall notify the Minister in writing at least six (A) months prior to
the pronosed start-up date of such operations; and,

the Minister, upon receipt of such notification, shall implement a
comnlete re-assessment of the operations; and,

unon completion of the assessment, the Minister may request the
issuance of a new lease document with such terms and conditions as may
he required for the ooerations of the minesite, and the suhsequent
lease shall contain a clause which cancels and suoercedes this

agreement.,

InitiaF::~¢q

AY



Leasa No. 95 F/1n-R.3

-1n -

IN WITNESS WHERENDF The Director of Renewable Resources and
Environment, Northwest Territories Region, Northern Affairs Program, Department
of Indian Affairs and Northern Nevelopment, has hereunto set his hand and seal
on behalf nf Her Majesty the Queen in right of Canada and Procan Exploration
Company Limited has hereunto affixed {its corporate seal attested to hy its
proper officers duly authorized in that hehalf.

SIGNED, SEALED AND DELIVERED on hehalf)

of Her Majesty by The Director ) A/
of Renewable Resources and Environment)
Northwest Territories Reqion, (,Jl_jl—
Nepartment of Indian Affairs and : -
. v

Northern Davelooment, in the nresence
of

Ziii&‘gg & Prreao

SEALED, ATTESTED TN AND DELIVERED
by the VieE RISCDENS

and the

of Procan Exoloration Company Limited
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SCHEDULE "A" ANN. <0 TO AND FORMING PART NF LEASE . 95 F/10-5-3

ABANDONMENT AND RESTNRATINON PLAN

This Abandonmen* and Restoration Plan is an inteqral oart of Lease Mo.

95 F/iN-5-3 +that requires that the Tlessee, on notice of ahandonment as
prascribed by flause 18 of the Lease, carry ou*t at its own exoense the
f01lowing works and actions in a timely and workmanlike manner and with due

reqgard to the protection of the environment.

Ttem 1

REMOVAL OF MATERTALS

Materials are defined as anything that is not equipment or a
structurs, A1Y materials shall be considered in two classes;

{a) those presenting some real or potential environmental hazard,
' if 1eft on the lease, and

fH) +hose that present no environmental hazard regardiess of the
manner of storage.

ATl Class A materials shall he disnosed by either:

{1} on-site destriuction if this can be done without causing anv
adverse environmental effects, or

A

(i1} removal from the Lease and disoosal in a suitahle manner.

The Tlessee shall prior to disnosal, orovide the Minister with fhe
details of the bprovosed disposal option, and such prooosal shall
include but not be limited to:

(a) methords
(b) location; and
(c) timing.

~

A 1ist of Class ‘A materials s attached hereto as Annex 1 *o this

schadile.
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Annexed to Lease No. 95 F/10-5-3

The Tessee shall have the option to either remove (lass B materials
from the Lease or %o Tedve them on the Lease in their oresent locations or in
suitable locations for their ultimate disposal. A 1ist of flass B materials is
attached hereto as Annex 2 to this schedule.

Ttem 2 REMOVAL OF EOUIPMENT

The Tessee shall have the option of either removing equipment from the
Lease, or of leaving it in suitable locations on the Lease. Suftable locations

are defined as:
(i) inside existing structures that are not to be removed, and
(i1) other designated locations on the lease.

No equipment Teft on the Lease shall be left with any materials in it
that may cause environmental damage in the future,

Ttem 2 REMOVAL NF STRUCTYRES AND BUTLNINGS

The lessee shall have the ootion to either remove or leave all major
structures and buildings tha* presently exist on the Lease. Ammex 3 to this
schedule details what these structures are.

In the event the Tessee removes one or more of fhese structures or
huildings, its site s to be Teft in a clean condition with all dehris created
hy its dismantling removed from the Lease or buried in a suitable disposal
location. The Tessee shall not be required to remove or bury concrete

foundations.

A1l small wooden or wood frame buildings and structures will he either
removed from the lease or destroyed hy burning with any metalliic residue bheing
buried in a suitahle disposal location.

A1 major structyres left standing will Have all openings securely
sealed with timber, ’

/"——__—
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Annexed to Lease Mo, 95 F/10.5-3

Ttem 4 CONCRETE STRUCTURES

A1l concrete 'structureé will be left din their opresent state. No
demolition or hurying will be attemoted.

ITtem 5 SURFACE SERVICES

411 surface pipelines and above ground wiring nower distribution noles,
antennae towers will be *aken down and either removed from the. Lease or
disnosed of on the Lease at a suitable Tocation.

{tem A UNDERGROUND ENTRANCES

These will be sealed in accordance with Government of the N.W.T. Mining
Regulations.

Item 7 MINE ORE STNCKPILE

The ore stocknile, consistina of about 40,0NN0 m, tons of lead and zinc
mineralized rock shall be covered with a Tayer of impervious clay no less than
24 inches in thickness. The pile sides shall be graded to a 2 (h): 1 (v)
slope, or flatter as dictated hy siting constraints, orior to the apolication
of the clay seal. The clay for this work shall be obtained from the airstrio

stockoile,

[tem 8 TAILINGS POMD

The tajlings pond shall be left in its present condition.

Ttem 9 NRAINAGE AND EROSINN ROANTROL

A1l culverts shall be removed and harriers *o original drainaqge
removed, This shall not include any part of the tailings ovond dyke or the dyke
protecting the camn area from Prairie freek,.

A

Ttem 10 NIL DRUMS AND CNNTAINERS
A1l containers of ovetroleum oraducts shall be embtied, crushed and
buried in an area that is above maximum flood Tevel of any adjacent water

1

badies. : '
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Annexed to Lease No. @R F/IN-R-3

Ttem 11 GENERAL

811 areas shall be left in a neat and tidy condition after the
abandonment. '

Remaininq materials shall be concentrated as much as possible to a few
designated storage areas.

Remaining equipment shall be parked in an orderly manmer in the

-t

designated storage areas.

.-——'"--——-_-*
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ANNEX 1 TN SCHEDULE "a"

LIST NF CLASS A MATERTALS

Annexed to Lease Mo, 95 F/1N-R-3

CHEMICALS | OUANTITY

Conber Sulphate _ 196 p§T1ets
Sodium Isooropyl Xanthate - R4 Pallets
M.1.B.C. 4 Pallets
Nowfroth 4 Pallets
Sodium Cyanide 132 Pallets
Contaminated Gravel (A} - 4R Gallon Drums
Methanol 1 Pallet

PETROLE!M PROBUCTS

Niesel Fuel (RuTk)

Lubricating 011 (Rulk, ﬁru;s and Pails)
fasoline (RuTk)

Aviation Gas ‘ (Drums}

Jet B ‘ (Drums)

Used Lube N1 (Rulk and Drums}

Grease (Pails)

Propane . ‘ T Bk

EXPLOSIVES | ;

Cilgel 70 ' _ :

c————
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ANNEX 2 TN SCHEDULE "A"

LIST OF fLASS R MATERTALS

Annexed to Lease No. 95 F/1N-R-3

CHEMICALS
Lime
Soda Ash

CONSTRUCTION MATERIALS

Cement

Steel Sections and Plate
Lumber

Pine

Cahles

Tires

MINE SUPPLIES

Mine Timber

Rock Bolts

Mi11 Hole Sections

Rock Bolts

Manway Sections

Rail ~ : .

MILL SUPPLIES

Ratls

mmm———
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ANNEX 3 TN SCHEDULE “A"

STRUCTURES TN BE LEFT INTART

Annexed to Lease No. 9k F/1N-5-3

RUTLDINGS

Mi11 and Powerhouse

Assay Laboratory:

Service Ruilding

Mechanics Shoo

Cold Storage Building

Sewage Treatement Plant
STRUCTURES

1A Conveyor Gantry

10,700 BRL Fuel Storage Tanks (4 No.)
2,000 BBL Storage Tanks (3 No.)

asnline Storage Tanks (2 No.)

Mine Dump Structure

Propane Storage Tanks - 30,000 Gallon (5 No.)

- 15,000 Galton (1 MNo.) : e




