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Mr. Louie Constant

Incorporated Hamlet of Fort Provndence
General Delivery

FORT PROVIDENCE NT XOE OLO

Dear Sirs:

This is in response to your co-signed letter of December 19, 2001, expressing your
cencerns with respect to the time frame for the initiation of the Cameron Hills Oil and
Gas Project. 3
I appreciate your desire to derive real economic benefits from this project. | believe that
the issue of compensation for traditional resource harvesters will be resolved through
Paramount Resources’ commitment to develop a Wildlife Harvesting Protocol in
consultation with the affected communities.

The responsible Ministers and | have successfully concluded our discussions with the
Mackenzie Valley Environmental Impact Review Board on its Report, and we have

decided that the development is to proceed with modifications to some of the measures
noted in the enclosed report.
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| trust that the information provided is helpful in addressing your concerns.

Yours sincerely,

Robert D. Nault, P.C., M.P.
Encl.

c.c.. The Honourable Ethel Blondin-Andrew, P.C., M.P.
The Honourable Stephen Kakfwi, M.L.A.
Grand Chief Michael Nadlii
Mackenzie Valley Environmental Impact Review Board
Mackenzie Valley Land and Water Board
Ms. Shirley Maaskant
Chief Lloyd Chicot
Chief Karen Thomas
Chief Pat Martel
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Minister of Indian Affairs
ana Northern Devejopment

Ministre qes Affares
indiennas et du Noed canadien

Onawa, Canana K1A DH4

JAN 1 1 2002

Mr. Frank Pope

Alternate Chair,

Mackenzie Valley Environmental Impact Review Board (the Board)
P.O. Box 938

Yellowkmfe, NT, X1A 2N7

Dear Mr. Pope:

RE: Environmental Assessmant on the Paramaunt Resoyrces Lig. Cameron Hills
Gathering Systam and Pipaline Development

As the federal Mimister and on benalf of the responsible mm:sters (the Depanment of
Resources, Wildhfe and Ecanomic Development, GNWT, Department of Fisheries and Oceans
and Environment Canada) with jurisdiction ralatad to the abave daveiopment, | am writing 1o
canvey our decision on the Repert of Environmental Assassment cn the Paramount Resources
Lta. Cameron Hills Gatnering System and FPipetine Developmoent (the EA Report). Tnis
decision was taken after:

s Considering the abave nated EA Report;

« Undenaking consultation with the Board on measures cantamed n the EA Report,
pursuant to paragraphy 130(1)(b)(} of the Mackenzie Valley Resource Managemant Act
(ACT); ,

o Considering the leners 1o Indian and Northern Affairs Canada (INAC) from: Paramount
Resources Lid. (December 13 and 19, 2001); Den Gah Gotje Dene Council (Decamber
19, 2001); e MVEIRB (December 24, 2001 and January 8, 2002); Mande!l Pinder
(Becamber 11 and 21, 2001) and Ka'a'gee Tu First Natians (Decemper 13, 2001); and

» Coansidering the letter to the MVEIRB from Paramount Resaurces Lid. dated Janpary 4,
2002

The responsible minisiers and | have cansidered 1he views expressed by the Board in the
cansultauon process and in its ietter of January 8, 2002. Pursuant to section 130(1)(P)(ii) of the
Act, the responsibie ministers and | have agreed to adopt the recommendation of the Board
under suh-section 128(7)(b)(i) of the Act, with madification. The madification that the
responsible ministers and | have deciced upon are in regard 1o seven (7) of the twenty-ane(21}
measures identified by the Board as peing nacessary 1o pravent a likely significant adverse
impact on the environment. The finai approved measuras ara enclased.
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Itis my understanding that the consultation carried oul on the Board's EA Report nas served 10
enhance the Board's understanding of the process and timing for Ministerial appraval of
Benefits Plans as wet as the process for compleling compensatian plans, which are the
responsibifity of the developer. It is my expectation that this improved understanding will be
reflected in future project reviews and EA measuras proposed by the Board.

Tne Board is advised that futurs EAs should explain how a measurs, in a racommendation put

- farward as per paragraph 128(1)(b)(ii). is to prevent an identified significant adverse impact on
the environment. | raised this paint with you in my decision letter of July 31, 2001 on the BHP
Expansion project. | understand discussians have been carried out netween our officlals an This
ISsue. A clear linkage between the identified potential for significant adverse impact and the
mitigative measures heing propased will neip expedite the degision making process for future
EA Reports. _ '

In your lefter of January 8, 2002, you make reference 1o several process maftars that | would
like 1o clanfy. With respect to the Board madifying the repart and supplying copies to ali the
enviranmental assessmeant garticipants, the mosifications are the responsibility of the
Ministers, and the federal Minisier is raquired to distribute the final dacision (section130 of the
Act).

Reqarding your comments on how future ministerial consuitations will oceur, | would lika 1o
clanfy the rale of the Board in the consultatan pracess. Section 130 of the Act outlines the
respansihilities of the faderal Minister and the respansible ministers for considering the EA
report.  If consultation is desmad necessary the Ministers are responsibie to consuilt with the
Board to clanfy their understanding to determine if madifications are required 10 make a
decision.

The consultation pracess faliowed for this review indicates that thera is a need 1o dafine rolas,
rasponsibilties and the process for consuiting on future projects. To ensure all parties
understand how future consultations will be carried aut, | am instructing my officials to wark |
with our legal counsel, the other respansihle ministers, tne Board and other interastad parties 1o
devejop consultation guidelines that meet the requirements of the MVRMA.

I wish ta thank the Board for discharging its duties under the Act in this maner.

Yours sincerely

Doy

Rohert 0. Nault, P.C., M.P.

Encl.



c.0.0

The Honourable Jim Antoina, M.L.A., GNWT

-Mr. Stephen Harbicht, Environment Canada

Mr. Ron Allen, Depantiment of Fisneries ang Oceans
Mr. Michel Mantha, Secretary, National Energy Board
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Report of Environmantal Assassment an the Paramount Resaurcas Ltd. Cameron Hills
Gathering Svstem and Pipaline Devalapment - Final Approved Measures '

Measure #1 {not modified)

The NEB ensure that Paramaunt submuts revised air quality modeling
analysis consistent with the provisions of the AEU8 Guide 80 10 the NEB,
the GNWT, EC and tha MVLWE in the event that higher than expected
H,S content is found in the gas. If detemmined necessary, the NEB
should impose mitigation mMeasures.

Maasure #2 (not modified)

The MVLWE and/or e NEB ensura INat Paramount consults with the
GNWT an the cineria 10 he used for determining when mitigative
measures for rutting snould be applied and for selecting which mingative
measures should he applied. Thase critena should be included n
Paramount's Environmental Protection Plan.

Measure #3 (not modified)

The MVLWB and/or the NEB ensure that Paramowunt consults with the
GNWT 10 davelop revegetation pians for areas that require remedgia
action. These ptans snould be filed with the GNWT, the MVLW8 and the
NEB.

Meaasure #4 (not medified) : <

The MVLWR and/or the NEB ensure that Paramaunt be required 1o
develop and unplement a follow-up manitering program 10 assess e
vegetation recovery in hoth seaded and unseeded araas. Paramount
should periodically producs a reporn that compares the presence and
relalive abundance of indigenous and nen-indigenous species in the
seeded areas versus the unsesdsd areas. This repart should be provided
to the local first nations, the GNWT, the MVLWE and the NEB.

Measure #5 (not medified)

The MVLWR and /or the NEB ensure that a vegetatad puffer 2one of 25

metres from the top of the riverbank to the proposea gravel extraction site.
be maintained.

Maasura #6 (nat madified)

The MVLWB and/or the NEB ensura that no gravel excavation occurs
below the water [able or the present water level of the Cameron River.
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Measure #7 {(as madified)

The MVLWB and /or the NEB ansure that the downstream water flow is
maintained at pre-in-stream work water levels for isolated pipeline
Crossings.

Maasure #8 (as madified)

The MVLWR and/or the NEB ensura mar each pipeline crossing wnere
flowing water is encountered and an isolated crassing is used be
completed as quickly as possible using acesptahla methads 1o prevent
significant disruption of fish movements.

Measura #9 {not madified)

The MVLWE and/ar the NEB ensure that Paramount impiements a
wildlife manitoring program that is designed in consultation with EC ang
the GNWT. The wildlife momitaring program data Shoulg be perodically
summarized in a report that identifies potental impacts and suggests
mitigative measures, if determined necessary. This maniloring report
should be provided to thea local first nations, EC, GMWT, the MVLWE and
the NEB.

Measura #10 (nat modified)

The MVLWA and/or the NEB consult with Paramount and the GNWT to
deterrine an acceptable windrow break frequency and widin.

Measure #11 {not madified) v .

Tne MVLWB and/or the NEB ensure that Paramount completes a
paseline noise survey and additional noise surveys after the
commeancement of operations. The data collected should he compiled in
a repart along with any conclusions and, if required, mitigativa measures.
Capies of the repart should he pravided 1o the local first natians, EC, the
GNWT, the MVLLWB and the NEB.

. Measure #12 (net modified)

The MVLWB and/or the NEB ensurs that Paramount revises its proposed
nentage resource discavery process (o incorparata the concems of
aboriginal communilies, including the hiring of iocal environmentai
monitors to identify potential heritage resource discoveries.

Measure #13 {as modified)

Paramountis to discuss. deveiop and implement a wildlife and reseurce
harvesung compensation plan with potentially affectad First Nation
cammunities — Deh Gah Go'tie First Nation, Fort Providence Metis,
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Ka'a'ges Tu First Nation, K'atlodeeche First Nation ana West Paint First
Nation. The scope of the plan is to inciude compensation for hunting,
trapping, fishing and other resource harvesting activily losses resulting
from the development as aqreeq 1a by Paramount and the cammunities.
Paramount is 10 commence the consuitations as soon as possible, with a
draft plan submitted ta the communities within 60 days of EA Report
acceptance by the INAC Minister and a final pian supmitted 1o the
communities within 90 days of EA Repart acceptance. The plan is ta
apply retroactvely 10 impacis arising from the swart of construction of the
gathering facilitias and pipeline. If requested hy Paramount or any of the
cammunities. the GNWT and INAC are 1a facilitate the discussions on the
plan. :

Measure #14 (as modifiad)

The MVLWE and/or the NEB should ensure that the affected aboriginal
communitias have been provided a copy of the TK study and an
apponursly Io comment an me siudy and Faramount's proposad
mitigarive maasures. The MVLWR and/or the NEB should ensure that
Paramount implemsnts appropriate mitgative measures 10 address
impacts thraughout the life span of the development.

Measure #15 (as modified)

Paramount and the communities are to cooperate to the fullest extent
possibie in developing the wildlife and resource harvesting compensation-
plan. If the parties are unable to come 1o an agraament on the contents
of the plan within tme 90 day pericg, an ndependent arbitrator shail be .
jeintly appaintad within 30 days by the GNWT ang INAC. The aritration
process shall conclude within 30 days of the appointment of the

arpitrator.

Measure #16 (as modified)

Fallawing review ana acceptance of Paramount's Cameran Hills Annual
Rapaort, INAC will provide copies of the Repart to the GNWT. the Review
Board, the MVLWB and the patentially affected First Nation communities.
The scope of the Anpual Repart shauld detail consultations undertaken
with the lacal communities, discuss concems raised by the communities,
describe now Paramount has addressed or intends 1o address these
concerns and discuss what actions Paramount will take o enhancea
pasilive socio-economic impacts.

Maasure'#'! 7 (as modified)

This measurs has been qeleted.
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Maasure #18 (nat maodified)

The MVLWE ana/or the NEB ensure that Paramount identifies and
monitars locations where permafrost is encountered. Paramount is 10
periodically produce a repart and submit it to the GNWT, the MVLWA and
the NEB.

Measure #19 (not modified)

The MVLWB and/ar the NEB ensure that Paramount consults with
Environment Canada and the GNWT during the preparation of the
Emergency Raspanse Plan.

Measure #20 {(not modified)
The MVLWE andlor the NEB ensure that Paramount fulfils the
commitments it nas made 10 properly apandon and restore the
deveiopment area. -

Measure #21 (not modified)

The MVLWRB ana/or the NEB ensurs that Paramount fulfils the
commitments it has made regarding follow-up programs.



Mackenzie Valley Environmental Impact Review Board

®
® ¢ Box 938, 5102-50th Avenue,
'. : Yellowknife, NT XIA 2N7
® . (867) 766-7050
.'... e® .
From: Vern Christensen Fax: (867) 766-7074
Executive Director
Date: March 5, 2002 Pages: 9 (including cover page)
John Donihee > )
. . & o )
To: Gullberg, Weist, McPherson Fax: q 20— 2 <0 SG
& Kay
cc:
Re:

MESSAGE: NGz 1D)
Please give to Mr. Donihee when he is in town tomorrow. (ethon 6\ Fdo-12-va

o Nauk

Thank you. &L i S ‘éodjo\___,

Susan P. Hunt
Corporate Secretary
Ph:  (867) 766-7050
Fax: (867) 766-7074

This transmission may contain information that is confidential and privileged. It is intended
solely for the use of the addressee and is protected by legislation. If you have received this
fax transmission in error, please call (867) 766-7050 (collect) and destroy any pages received.
Thank you.

Vern Christensen Executive Director................ (867) 766-7055vchristensen@mveirb.nt.ca
Bridgette Larocque Finance & Administration Officer (867) 766-7054.blarocque@mveirb.nt.ca
Joe Acorn Environmental Assessment Officer......... (867) 766-7052 ... jacorn@mveirb.nt.ca
Louie Azzolini Environmental Assessment Officer.... (867) 766-7053 . lazzolini@mveirb.nt.ca
Alan Ehrlich Environmental Assessment Officer...... (867) 766-7056 .. achrlich@mveirb.nt.ca
Roland Semjanovs Communications Officer............ (867) 766~-7051rsemjanovs@mveirb.nt.ca
Susan Hunt Board SECTELATY «vverreerusennnennnennns (867) 766-7050 shunt@mveirb.nt.ca
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