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4 5 2005

Ms. Gabrielle Mackenzie-Scott

Chair

Mackenzie Valley Environmental Impact Review Board
PO Box 938

YELLOWKNIFE NT X1A 2N7

Pear Ms. Mackenzie-Scott:

I am writing on behalf of the Responsible Ministers (Indian and Northemn Affairs
Canada, Fisheries and Oceans Canada, Environment Canada, and the Government of
the Northwest Territories' Department of Environment and Natural Resources) with
jurisdiction relating to the Paramount Resources Limited (Paramaunt), Cameron Hills
Extansion Project (Project), to convey our decision on the Macksnzie Valley
Environmental Impact Review Board's (Review Board) recommendation to approve the
Project subject to mitigation measures as outlined in the Environmental Assessment
Report. This decision was taken after:

. considering the abova-noted Report and Reasons for Decision for the
Paramount Project;
. undertaking consultation with the Review Board on the mitigation measures

contained in the Report of Environmental Assessment, pursuant to paragraph
130(1)(b)(ii) of the Mackenzie Valloy Resource Management Act (the Act);

. considering letters to Indian and Northern Affairs Canada from Paramount
(June 14, and December 17, 2004); from the Ka'a'Gee Tu First Nation (June 24,
and August 10, 2004); from the Ka’a'Gee Tu First Nation’s legal counsel,

(duly 20, August 31, November 19, December 13, 2004, and March 24, and

April 28, 2005); from the Canadian Association of Petroleum Producers

(July 30, 2004); from the Fort Providence Resource Management Resource
Board (August 10, 2004); from the West Point First Nation (August 10, 2004);

from the Deh Cho First Nation (July 7, 2004, and April 12, 2005); and from the

Fort Providence Métis Council Local #57 (January 22, 2005),
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- considering comments received from the Parties to the Environmental
Assessment by the Review Board with respect to the proposed modifications of
the Responsible Ministers to the mitigation measures (process initiated
November 29, 2004); and ‘

. considering the letter from the Review Board to Indian and Northern Affairs
Canada (March 15, 20086),

Pursuant to section 130(1)(b)(il) of the Act, the Responsible Ministers have
agreed to adopt the recommendation of the Review Board with modifications. The
madifications are in regard to six of the recommended mitigation measures identified by
the Review Board as being necessary to pravent a likely significant adverse impact on
the environment. The final measures, as modified and approved by the Responsible

‘Ministers, are enclosed and reflect the views expressed by the Review Board In the

consultation process, and in its letter of March 15, 2005.

| wish to thank the Review Board for discharging its duties under the Act in this

matter. -
Yours sincerely,
Original signed by
a gigné l’original
The Honourable Andy Scott, PC, MP
Encl.

¢.c.. The Honourable Stéphane Dlon, PC, MP
The Honourable Geoff Regan, PC, MP
The Honourable Michael J. Miltenberger, MLA
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Hills Extension Project

RECOMMENDED MEASURE 1 (not modified)

The Review Board recommends that regulatory authorities include in their
authorizations those items set out in the Developer's commitment, outlined in
Appendix A, that are within their jurisdiction.

'RECOMMENDED MEASURE 2

National Energy Board

RECOMMENDED MEASURE 3

National Energy Board

RECOMMENDED MEASURE 4
National Energy Board

RECOMMENDED MEASURE 5

National Energy Board

RECOMMENDED MEASURE 6

National Energy Board

RECOMMENDED MEASURE 7 - (as modified)
Replacement with New Suggestion 7

The Review Board suggests that the appropriate regulatory and other government

agencies work together to finalize enforceable Air Quality Guidelines specific to the
Northwest Tertitories.
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RECOMMENDED MEASURE 8 (not modified)

The Review Board recommends that Paramount maodify its spill reperting procedures for
the Paramount Cameron Hills developments fo include notice of spill occurrences to
potentially affected communities. Spills must be reportad according to the Northwest
Territories Spill Reporting Proceduras. :

RECOMMENDED MEASURE 9
National Energy Board

RECOMMENDED MEASURE 10 (not modified)

The Review Board recommends that Paramount, in the case of an isolated water
crassing, maintain downstream water flow at pre-in-stream work levels. All in-stream
work must be completed as expediently as possible to mitigate disruption of fish
movemsents. -

RECOMMENDED MEASURE 11 (as modified)

The Review Board recommends that the Department of Fisheries and Oceans conduct
regular site visits to the Cameron Hills to inspect for, and determine if any impacts fo
fish or fish habitat have cccurred. Reports of these inspections, if not related to an
enforcement investigation, must be made publicly available via The Department of
Fisheries and Oceans and also be sent directly to Ka'a'Gee Tu First Nation, in a plain
language version. :

RECOMMENDED MEASURE 12 (as modified)

The Review Board recommends that the Department of Environment and Natural
Resources will, within the next six months, initiate the formation of a Deh Cho Boreal
Caribou Working Group. The Depariment of Environment and Natural Resources shall
- lead the Deh Cho Bareal Caribou Working Group in the development of a Boreal
Caribou Management Plan for boreal caribou populations in the southemn Deh Cho
(south of the Mackenzie River and east of the Liard River) within 18 months. In
developing the Boreal Caribou Management Pian, the Department of Environment and
Natural Resources shall ensure that the Deh Cho Boreal Caribou Working Group
considers, among other things: habitat identification, range plan development,
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thrasholds, maonitaring systems, adaptive mitigation, research programs and cumulative
effects models. The Department of Environment and Natural Resources shall also
co-ordinate the Deh Cho Boreal Caribou Working Group'’s activities with similar working
grouips in Alberta and British Columbia; and operate within the framework of recovery
planning for Boreal Caribou in the Northwest Territories, and develop a Range Plan
within the overall Boreal Caribou Management Plan specifically for the Cameron Hills
area. The Department of Environment and Natural Resources shall provide applicable
thresholds for the Project to the Mackenzie Valley Land and Water Board over time
lra‘az?d on the outcomes of future research and natural changes to the boreal caribou
abitat.

RECOMMENDED MEASURE 13 (as modified)

The Review Board recommends that the Mackenzie Valley Land and Water Board
adopt as an Interim measure an average linear disturbance target of 1.8 km per km
squared as a boreal caribou disturbance threshold for land use permits in the area
encompassed by Ecodistricts 250 and 251 In the Northwest Territories’, in order to
prevent significant adverse environmental impacts on horeal caribou populations whose
range includes the Paramount Significant Discovery Licence and surrounding area. The
linear disturbance target and other related conditions will be reviewed annually by
Mackenzie Valley Land and Water Board and appropriate regulatory autharities, and
adjusted as necessary, based on the best available scientific information and traditional
knawledge, and project area information, including Paramount reports and plans.

Paramount will submit an annual repott to the Mackanzie Valley Land and Water Board
detailing disturbance to boreal caribou habitat resulting from past Project activities and
the state of a re-growth of disturbances, The annual report will be simllar to proponent
reports done in other jurisdictions such as British Columbia or Alberta. Paramount will
also Include in the report any of its plans that may affect boreal caribou habitat for the
upcoming year,

Modification (Part 2) - New Suggestion 8

The Review Board suggests that in all future land use applications for Ecodistricts 250
and 251 in the Northwest Territories’, the appropriate regulatory authorities give full
consideration to the boreal caribou disturbance threshold in place at the time,

' As described in Terrestrial Ecozones, Ecorsgions and Ecodistricts of the Northwest Terriforias, Canada.
Ecological Stratification Working Group. 1995. Natlanal Ecological Framework for Canada. Agriculture and
Agri-Food Canada, Research Branch, Centre for Land and Blological Resources Research and
Environment Canada, State of the Environment Directorate, Ecozone Analysis Branch, Ottawa/Hull.
Report and national map at 1:7,500,000 scale.
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RECOMMENDED MEASURE 14 {not modified)

The Review Board recommends that Paramount locate at least 50 percent of all
proposed and planned development in the Cameron Hills Significant Discovery Licence,
as described in Paramount's Developer's Assessment Report, on areas that are
currently disturbed (as of the date of Ministerial approval of this Report of
Environmental Assessment). This requirement should be included as a condition in
land use permit MV2002A00486.

RECOMMENDED MEASURE 15 (as madified)

The Review Board recommends that Paramount commit, in a leiter to the Parties to the
Environmental Assessment, to compensate the Ka'a'Gee Tu First Nation and other
affected Aboriginal groups for any direct wildlife harvesting and resource harvesting
losses suffered as a result of project activities, and to consider indirect lossesana
case-by-case basis.

RECOMMENDED MEASURE 16 (as modified)

The Review Board recommends that Paramount report annually to the Government of
the Northwest Territarles and the other Parties fo the Environmental Assessment,
documenting its performanca in the provision of socio-aconomic benefits, such as
employment and training opportunities for local residents, including a detailed ongoing
community consuitation plan describing the steps it has taken and will take 1o Improve
its performance in those areas. The Government of the Northwest Territories will review
this report with Paramount in collaboration with the other Parties to the Environmental
Assessment.

RECOMMENDED MEASURE 17 {(not modifled)
The Review Board recommends that the Ka'a'Gee Tu First Nation be notified directly if

any heritage resources are suspected or encountered during Paramount's activities in
the Cameron Hills.
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Date: Tuly 11,2005 Pages: 8 (naluding this page)
To: | Distribution lis [ Fax Number: | Various
Subject: | EA 03-005 Paramount/Camcron Hills

Please see attached letter regarding closure of EA 03-005 Paramount/Cameron
Hills project.
Distribution list:

Forb Norwegian - DKFN - 1.867-695-2038 ~

Roy Fabian - DKFN - 1-867-874-3229

Karen Felker - West Point First Nation - 1-867-874-2486 e

Alberta Lafferty - Fort Providence Metis Local 57 - 1-867-699-4319 v~
Lloyd Chicot- Ka’a’Gee Tu FN - 1-867-825-2002 ~~

Greg Nyuli - Deh Gah Got'ie FN - 1-867-699-3210 »~

Rick Sanderson - Fort Providence Resource Mngmt Board - 1-867-699-3133
Rob Tordiff - NWT Metis Nation - 1-867-872-2772

Stephen Mathyk - MVLWB - 873-6610
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From: Alistair MacDonald Fax Number: | 1 867-766-7074
MVEIRB-Yellowknife Phone: 1 867 766-7050

Date: July 11, 2005 Pages: 8 (Including tsis page)

To: Distribution list I Fax Number: | Various

Subject: | EA 03-005 Paramount/Cameron Hills

Please see attached letter regarding closure of E4 03-005 Paramount/Cameron
Hills project.
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Board Secretary

From: Alistair MacDonald

Sent:  Monday, July 11, 2005 1:33 PM

To: Board Secretary

Subject: help!
Linda,
Think you could send a fax to each of the following to report the closure of EA03-005, Cameron Hills Extension
Project?

The attached document plus a cover page is all that is required.

Please advise,
alistair

From: Alistair MacDonald

Sent: Monday, July 11, 2005 1:31 PM
To: Indian and Northern Affairs Canada
Subject: send to two others

Lionel,

Send your follow up notice of the finish of the EA03-005 to all the folks on the distribution list | sent you previously,
plus joe acorn joeacorn@theedge.ca and Mandell Pinder roshan@mandellpinder.com.

Faxes should go to the following:

Herb Norwegian — Deh Cho FN — 695-2038

Roy Fabian — K’atlodeeche FN — 874-3229

Karen Felker — West Point FN — 874-2486

Albert Lafferty - Fort Providence Metis Local 57 — 699-4319

Lloyd Chicot - Ka’a’Gee Tu FN — 825-2002

Greg Nyuli - Deh Gah Got'ie FN — 699-3210

Rick Sanderson — Fort Providence Resource Management Band — 699-3133
Rob Tordiff - Northwest Territories Metis Nation - 872-2772

Stephen Mathyk — MVLWB — 873-6610

Cheers,

Alistair MacDonald
Environmental Assessment Officer

Mackenzie Valley Environmental Impact Review Board
(867) 766-7056 —

7/11/2005



DE € D€ D€ D€

DE DE DE DE D& DE DE D€ D€ D€ T

; Environmental Assessment Officer F %@

® Phone (867) 766-7050
e/ ® Fax  (867)766-7074
sgee® URE wwwmvelrb.nt.ca

o [t » Mackenzie Valley Environmental Impact Review Board
. W » Box 838 , 5102-50th Avenue, Yellowknife, NT X1A 2N7
»

L ]

P, 01
RANCACTION REPORT JUL-12-2005 TUE 09:58 AM
FOR: MVEIRB 8677667074
DATE START  RECEIVER TX TIME  PAGES TYPE ~ NOTE M DP
JUL-12 03:58 AM 18676993210 XX’ xx” 0 FAX TX BUSY 441
TOTAL ! 05 PAGES: O
XRRRRCOOCKOCKOOCKOOECOOOOCKONCROOCOOOCKOOEKNRKER KOO0 K XX K

From: Alistair MacDonald Fax Number: 1 867-766-7074
MVEIRB-Yellowknife Phone: 1867 766-7050

Date: July 11, 2005 Pages: § (including this page)

To: | Distribution fist | Fax Number: | Various

Subject: | BA 03-005 Paramount/Csmeron Hills ‘

Please see attached letter regarding closure of EA 03-005 Paramount/Cameron
Hiils project.

Distribution list:

Herb Norwegian - DKFN - 1-867-695-2038
Roy Fabian - DKEN - 1-867-874-3220 v

Alberta Lafferty - Fort Providence Metis Local 57 - 1 -867-699-4319 v~
Lloyd Chicot- Ka’a’Gee Tu FN - 1-867-825-2002 — . -
Greg Nyuli - Deh Gah Got'ie FN - 1.867-699-3210 - 2rd tume Fubeq (205 -
Rick Sanderson - Fort Providence Resource Mngmt Board - 1-867-699-3133
Rob Tordiff - NWT Metis Nation - 1-867-872-2772 v~

Stephen Mathyk - MVLWB - 873-6610 +~

o Pud wan
listair MacDonald,

Karen Felker - West Point First Nation - 1-867-874-2486 -~ i
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