Meeting with Ur-Energy Inc. – Screech Lake Property
June 7, 2006

MINUTES

Attendance:

-Staff: Monica Krieger, Steve Ellis, Stan Desjarlais

-WLEC: Pete Enzoe, August Enzoe, Ernest Boucher

-Council: Charlie Catholique, Gilbert Abel, Florence Catholique

-Community Members (various points throughout meeting): Henry Basil, Joe Michel, Pierre Catholique, Sarazine Basil, Alfred Abel

-Ur-Energy Inc.: Eric Craigie, Jack Charlton 

-Golder Associates: Rick Schreier, Damien Panayi

Location: LKDFN Council Chambers

Minutes prepared by: Monica Krieger


Meeting commenced 1:30pm.

Opening Prayer: August Enzoe

Introductions: For Ur-Energy, Eric Craigie is the Senior Vice-President, Exploration.  He is in charge of administration, corporate issues, project supervision, and regulatory compliance.  Jack Charlton is the Senior Geologist, who does more of the hands-on work and if they are successful in getting their permit, he will be in charge of the drilling operations.  Golder Associates (Rick Schreier and Damien Panayi) have been hired to assist with the consultation and permitting for the proposed project.

Monica Krieger: Just to remind everyone, Ur-Energy applied for a land use permit last fall to do uranium exploration near the Thelon Basin.  Their application was referred to an environmental assessment, at which time the company decided to withdraw their application until they were better prepared.  They are here today because they are planning on re-submitting their application very soon, and wanted to make sure they came to the communities before that happened.  Their proposed project is in the same area and very similar to the one being done by Uravan Minerals, who we met with last week.

Eric Craigie: (Power Point presentation) Ur-Energy is a Canadian-based company (head office in Ottawa), with properties in northern Canada and in the United States (Wyoming).  The company was formed in 2004, and is listed on the Toronto Stock Exchange (symbol is URE).  Their CEO/President is W. William Boberg, based out of Denver, Colorado.  They have 9 projects in Wyoming, and 5 in Canada (2 in the Hornby Basin near Great Bear Lake, and 3 in the Thelon Basin).  

The Athabasca Basin contains 65% of the known future capacity of global uranium production.  The Thelon Basin is very similar geologically, and Ur-Energy’s projects are in the south end of the basin.  The uranium deposits are covered by sandstone layers, which vary from 500 to 1000 metres thick.  The uranium deposits themselves are relatively small ore bodies compared to other types of minerals.  For example, large uranium bodies are about 1 million tonnes, or about the size of a hockey arena, compared to large copper mines which have over 200 million tonnes.  When you mine uranium, shafts are drilled down and the uranium is brought up to the surface.  There is no open pit, and no large disturbance of the ground surface.
Jack Charlton: The area we will be applying to do exploration in is called the Screech Lake claim group.  The claims cover about 62,000 acres or about 240 square kilometers (from east to west about 20-30km, and from north to south about 12-15km).  The claims owned by Uravan Minerals, who you met with last week, are just to the west of Ur-Energy’s.  

The Screech Lake area has naturally occurring radioactivity, especially near the western end.  It has the highest radon and helium anomalies in the Thelon Basin.  There are several natural springs which come up slowly from the lake bottom.  The plant life there is very different, and not normally seen in lakes in the region.  The aquatic plants and the mud are radioactive (have high levels of helium and radon), but they have noticed wildlife like muskox wallowing in the mud.  There are also other unusual surface conditions in this area, for example there is no permafrost due to the circulating ground waters.
Steve Ellis: Eddie Catholique and John Catholique told me that they remembered travelling through that area by dogteam in the winter, and seeing steam columns and hot springs.  Eddie said he even warmed his hands up in the warm water.

Jack Charlton: The area is relatively flat topography and small, shallow lakes.  There was previous exploration in the area, and in 1979 there was one hole drilled but they didn’t succeed in reaching their target depth (likely because the drill wasn’t large enough).  After doing airborne geophysical surveys, we have identified 6 potential target areas for drilling.  These are areas which are conducting electricity or are magnetic, and therefore have potential mineral deposits.  The area called “SL” is centered on Screech Lake itself, and it is the main target.  If initial results are promising, we may not even move to the other areas at all this year.  We had a temporary camp there last year, and will have one again this summer.  

Eric Craigie: We acquired the Screech Lake property in 2004, and started work on it last year.

Jack Charlton: The original exploration was done on the property from 1976-1980, and there’s been nothing since then.  We would use a helicopter moveable drill, so there’s no dragging it around on the land (minimize footprint).  Also, we would be drilling in the winter to further minimize potential terrain damage.  The camp is just to the north of Screech Lake, about 6-7 tents, and will be very similar for the drilling program.
A company called Urangesellschaft did prospecting and exploration on the property from 1976-1980, and as we mentioned earlier, there was one hole drilled in 1979 to a depth of 460 metres.  Ur-Energy started work in 2005-06, doing airborne and ground geophysical surveys, as well as prospecting and radon surveys.  

Our proposed program for 2007-08 is to drill up to 20 holes to about 500 metres depth.  We would have a small camp, about 6-7 tents, and it would be a winter program starting in February/March 2007.  We would have 1 drill and 1 helicopter, and all equipment and supplies would be brought in by plane from Yellowknife.  There would be about 8 people on site (2 drillers, 2 drillers’ helpers, cook, pilot, geologists, technicians, etc.).

Rick Schreier: Some ways we’re planning to minimize and mitigate potential environmental impacts are:

-Drill in winter (frozen ground and vegetation protected by snow cover)

-Keep camp small

-Use helicopter for drill moves

-Drill water screened and recirculated back down the hole

-Grey water pumped to settling sump

-Short-term operation, about 2-3 months

-Garbage, empty fuel containers, etc. returned to Yellowknife

-No feeding of wildlife, hunting, or fishing allowed by employees

-Inspection at the end of activities to make sure everything cleaned up

Gilbert Abel: What will you do with the silt from the drill?

Jack Charlton: If we hit radioactivity, the drill cuttings go back down the hole.

Henry Basil: What if you find diamonds instead of uranium, would you do that instead?

Eric Craigie: Yes, if it was economical to pursue, but knowing the area it’s pretty unlikely we’ll get diamonds.

Steve Ellis: What would make a mine viable in that area?

Eric Craigie: You would need a reasonably high grade or ore by world standards, and a significant size of deposit.  So at a minimum, you would need 1% uranium ore grade and 50 million pounds or more of uranium.  This would mean a total of about 1.5 million tonnes of ore to be taken out of the ground.
Steve Ellis: If there was to be a mine there, would you require a road?

Eric Craigie: No, the ore would be processed on site, much like the early Saskatchewan mines (Rabbit Lake, Key Lake).  In Saskatchewan a permanent road was built to facilitate development, but it’s not required.

Steve Ellis: What are the protocols for flying yellow cake?

Eric Craigie: Yellow cake is not hazardous.  The ore contains both uranium and uranium “daughter products”.  The radioactive part of the ore is the “daughter products”, which are extracted during processing, so the yellow cake left over is pure uranium oxide.  This yellow cake is then shipped to a refinery like Port Hope in southern Ontario.

Henry Basil: What would the life of the mine be, and would you need airstrips?  Would you get rid of the airstrip at the end?

Eric Craigie: You would need an airstrip, and the mine life would probably be a minimum of 10 years but more likely 15 years, depending on the size of the deposit.  It would all be decommissioned at the end, tailings covered over, etc.  But again, we’re not even talking about a mine right now.  An exploration program like this has a 1 in 100 chance of success, and a mine would be years down the road.

Henry Basil: Are there employment opportunities for community members?

Eric Craigie/Jack Charlton: It’s a fairly small project, but we’d like to use local people as much as possible.

Steve Ellis: There are no guidelines or policies in the NWT regarding uranium, but Nunavut is developing some and Saskatchewan has some.  The NWT is really dragging their feet on this one.

Eric Craigie: Yes, the NWT doesn’t have any policies but the federal government does.  They’re quite stringent and we have to comply with those.

Rick Schreier: The Saskatchewan guidelines will be used, because there’s almost 40 years of uranium work that’s been done there, and those are tried and true methods.

Henry Basil: Will there be minimal environmental damages?  Even after the mine is closed?
Eric Craigie: We talked about ways we will minimize impacts from our drilling program, but it’s way too soon to be talking about a mine.

Henry Basil: But there must be something there, otherwise you guys wouldn’t be here today.

Jack Charlton: There are indications there’s uranium there, but we’ll have to see what the deposit looks like.

Rick Schreier: Also, the uranium here is about 500 metres down, so that really limits the number of holes you can drill.

Charlie Catholique: What happens to the holes after drilling?

Jack Charlton: If we hit any mineralization, we would grout or fill up the hole with cement.  In most cases, we pull out the drill casing (maybe 1 in 20 times you might leave the drill casing in if you didn’t reach your target depth).  It will be difficult to tell there’s been drilling there after we’re done.

Charlie Catholique: Uranium is very dangerous, it’s a poison, and we are very worried about the caribou and the water in that area.  We depend on that area, people go hunting and trapping there, and there’s cabins in that area (e.g. Tent Lake).

Jack Charlton: We did see one cabin out there.

Charlie Catholique: We need a full environmental assessment to be done, because we live off the land and depend on it.

Jack Charlton: We’ve hired Golder to do an environmental screening study for us, to look at potential environmental impacts for this drilling program.

Rick Schreier: If anything was found and they wanted to develop a mine, we’d be back here and would have to go through another whole process of environmental assessment.

Charlie Catholique: What kinds of wildlife have you seen out there?  How about artifacts?

Jack Charlton: We’ve seen caribou, muskox, grizzlies, wolves, bald eagles, etc.  As for artifacts, we found some old rusty traps for small game.  There was an old trapper’s cabin towards Beaverhill Lake that looks about 40-50 years old.  There’s also some rusty fuel barrels along the Thelon River, we’re not sure who those belong to.

Henry Basil: Will Golder be doing work this summer?

Rick Schreier: No, we don’t believe it’s warranted at this stage because the drilling program will be in the winter.  If it looks like the program will go ahead, then will start doing environmental baseline surveys.

Steve Ellis: These are small exploration programs, but people’s concerns are not so much about the effects of your project but about the cumulative effects for the Thelon Basin.  There’s your project, Uravan’s, and Pathfinder Resources has claims in that area as well.  Pathfinder is actually “selling” the Thelon Basin to its shareholders as “the next Athabasca Basin”.  People here are thinking about 40-50 years down the road, so they have a broader mandate and things to consider.  This application was referred to an environmental assessment before, and one of the main reasons is because there’s still lots of confusion and misunderstanding about uranium.  People need information to be able to make informed decisions.  Someone has the responsibility to work on education and engagement about uranium (e.g. health risks, uranium mining & disposal, etc.).  There are national guidelines for uranium because it’s such a hot topic.
The other concern people had was the potential for infringement on Aboriginal and Treaty rights, which are protected under the Canadian Constitution and several Supreme Court cases.  The sum total of all exploration may infringe on people’s ability to practice their Aboriginal and Treaty rights.  For example, in the Drybones Bay area, there were 4 companies applying for exploration permits and 1 was refused by both the MVEIRB and the Minister based on this issue.  They ruled there would be significant impacts on the traditional sites of the Yellowknives Dene.  
We also think that the DIAND study be completed prior to any more permits being issued.  The study is supposed to focus on the past, current, and future use of the Thelon area, and what impacts exploration will have on the Thelon Basin.  They’ve agreed to fund the study, but it’s hard to know what the impacts will be without the study being completed.  What will be the interactions between uranium exploration/development and the practice of Aboriginal & Treaty rights?  

Also, you went to Fort Res yesterday, and within Akaitcho Territory we’re trying to send a consistent message to industry.  We’ve developed a generic exploration agreement which has been reviewed by Akaitcho legal counsel, which Paul Boucher gave you a copy of.  If the community were to support you, it would be on the basis of that agreement.  There are concrete terms for many of the things we’ve been talking about (employment, mitigation of environmental impacts, Aboriginal & Treaty rights, etc.).

Henry Basil: There was a uranium mine here at Stark Lake, which hasn’t been properly cleaned up to this day.  I don’t know which company that was, but we think that most of our cancer cases come from that mine and it also affected the fish and water in that area.  The Thelon area is very sacred to us, we drink the water that comes from there.  What do you use uranium for?

Eric Craigie: 100% of the uranium mined today is for nuclear power, to generate electricity.  The United States has over 100 nuclear power plants, which contribute zero to greenhouse gas production.  About 40% of the uranium mined in Saskatchewan is used in France’s nuclear power plants.  Canada has a policy that they will not sell uranium to countries who haven’t signed certain treaties.  These treaties say they will not use uranium for anything other than peaceful purposes.

Henry Basil: What kind of prevention do you have so it doesn’t get into the wrong hands?
Eric Craigie: As a company, we can’t really do anything, but there are government policies like the one I just mentioned.  We’re aware of the problems with uranium mines in the past, like Port Radium at Great Bear Lake and Uranium City in Saskatchewan.  These 2 mines operated 50 years ago when there was very few regulations or controls, and they were both run by the federal government at that time.

Ernest Boucher: I worked with many different companies for a long time, I did seismic work all over the place, from Pine Point to Inuvik.  I know all these companies, and I’ve been involved in the environment field for a long time.  You guys make money, destroy our families and the land, and then leave.  It’s the same as what De Beers did to Australians.  What will happen to our future, for our little ones?  It’s sad.

Rick Schreier: Steve, in regards to the DIAND study, I’ve only seen one letter about it.  Has the Terms of Reference been developed yet?  What about a timeline?

Steve Ellis: Nothing has been developed yet, we’ve only heard that they’ve agreed to fund it.  DIAND will likely develop a draft Terms of Reference and then circulate it to everyone for comments.  Industry should pressure them as well, it would be easier for everybody if the study was completed expediently.  It’s supposed to look at traditional and current land use versus development, as well as what the impacts were from the exploration that took place in the 1970’s and 80’s.  The cabin you’re talking about, Pierre Catholique stayed there many times.

Florence Catholique: That’s Louis Drybones’ cabin.  This summer would be a good time to collect data.  I don’t like to see databases being developed after the area is disturbed.  We’ve seen other cases where the baseline data is looked at later and found to be not sufficient or accurate.

Rick Schreier: We’ve already compiled all the past information, we have a pretty good database already.

Florence Catholique: I’m not talking about just Western science information, you also need a traditional knowledge database.  Golder has a weakness in that area, but this community has the expertise and experience to do that kind of research.  I wasn’t aware of the DIAND research project, but I’m glad this will take place.  I probably wouldn’t agree to uranium exploration in that area, but I’m only one member and other people may feel differently.  We should have a site visit, and the gathering of traditional knowledge would be the justification for spending the money.
Rick Schreier: We’ve already budgeted for a site visit this August for the community, maybe 4 to 6 people.

Eric Craigie: I think we’re talking about 2 different things here, a one-day site visit and also someone looking at the area for traditional knowledge, maybe for a couple weeks.

Steve Ellis: It would be extremely valuable to do a traditional knowledge study, have a group of people out at the site for 3 or 4 days.  This community has a long history of doing this kind of work, and Monica’s working with De Beers right now to develop a Terms of Reference for a TK study for the Gahcho Kue project.

Florence Catholique: You mentioned you would have inspections at the end of your operations.  Who would those inspections be done by?

Eric Craigie: That would be the DIAND inspector, but we could also have community members there to make sure everything’s cleaned up.

Stan Desjarlais: What about someone to do environmental monitoring?

Monica Krieger: That’s one thing that’s in the exploration agreement we were talking about, having someone employed as an environmental monitor throughout the drilling program.

Steve Ellis: It likely wouldn’t be someone there for 3 months, but maybe have them be out at site at the beginning of the program, somewhere in the middle, and then at the end.

Florence Catholique: The radioactive plants and mud you mentioned in that area…these are effects that are already in existence, not something new or caused by new developments.

Steve Ellis: That’s a question that often comes up, what are the effects of being around this type of background radiation?

Eric Craigie: It’s “irradiated” everywhere you go nowadays, in airplanes, even in this room.

Steve Ellis: That’s what you usually hear, that it’s everywhere.  What about the Port Radium case, the federal study that showed all the men died from exposure to radiation?

Eric Craigie: That was not background radiation.  Those men were carrying highly radioactive material, the uranium ore, in burlap bags.  Over that many years, there are of course health effects.

Rick Schreier: The McArthur River mine is run completely by robots, nobody goes underground.  I’ve been to all those mines, some are not so high-tech (e.g. Rabbit Lake or Key Lake are about 35 years old now).  There’s no mine at Key Lake anymore, just the mill – they’re processing the ore from McArthur River.  Rabbit Lake is still operating.

Steve Ellis: The one at Stark Lake here was a bulk sample operation, in the early 1950’s.

Ernest Boucher: Nobody eats fish from there anymore, it wasn’t cleaned up properly.

Florence Catholique: Are you a Canadian or American company?

Eric Craigie: We have an American-affiliated company called Ur-Energy USA, but it’s not a partner.  We’re a Canadian-based company.

Florence Catholique: We all know that DIAND takes a long time to do things.  This community needs education and awareness, and the best way is to have site visits and hands-on experiences.  Maybe we could visit one of your mines in the United States, I know there was mining on Navajo lands.

Eric Craigie: Our projects are in Wyoming.  There were uranium mines on Navajo lands in New Mexico, but they’re not operating now.

Florence Catholique: We want to see an operating uranium mine, with a similar environment to here.

Eric Craigie: The best would be one of the mines in Saskatchewan.

Henry Basil: Are you applying right now for a permit?

Eric Craigie: We wanted to introduce ourselves and our company today.  We will be submitting a new application, but we wanted to meet with you first.

Florence Catholique: Henry Basil has lots of experience doing fieldwork and baseline studies, he could talk with you about it.

Henry Basil: I’m quite familiar with that area and the work you’re doing.  I’ve done fieldwork all over the place, set up camps, and I’ve got good contacts with the elders.  I’ve helped with prospecting, geophysics, chopper work.  This was mostly summer work in the 1970’s, I worked for the Hudson Bay Oil & Gas Company (HBOG).

Pierre Catholique: I was the Chief here in the 1970’s, and there was a lot of government people and companies coming here without consulting us.  It’s all changed now, although we’re still negotiating under the Treaty 8 and Akaitcho Territory.  We need to work together and share information, and there has to be continuous consultation on whatever’s taking place on our land.  They only told me at that time, the 1970’s, that third parties and government must consult with us and negotiate with us.  I want to thank you for coming and giving us this information.  I’ve met Commissioners of the NWT before, and we need consultation all the time, that’s how you get things done.  If it doesn’t work out the first time, you come back to the table and talk more.  I want to see training for the young people, and always keep communications open.  

Eric Craigie: We will have regular meetings with the community, we see this as an ongoing process, hopefully for many years.

Charlie Catholique: Maybe we could combine the site visits for you guys and Uravan, you’re right next door to each other.

Eric Craigie: Yes, we could certainly consider that.

Closing Prayer: Henry Basil

Meeting closes 3:00pm. 
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