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October 22, 2009 File: MV2005C0001

Mr. Hugh Wilson

Vice President, Environment and Community Affairs

Tyhee NWT Corp.

401 675 W. Hastings St

VANCOUVER BC V6B 1N2 Fax: (604) 681-2879

Dear Mr. Wilson:

Land Use Permit Extension Request Approval
Mineral Exploration, Discovery Lake and Nicholas Lake

Thank you for your letter of August 5, 2009 requesting a two-year extension on the
Land Use Permit for mineral exploration located at Nicholas Lake and Discovery
Lake. The Mackenzie Valley Land and Water Board hereby extends Land Use
Permit MV2005C0001 to February 9, 2012.

If you have any questions, please telephone (867) 669-0506 or email
permits@mviwb.com.

Yours sincerely,

Willard Hagen
Chair

Copied to: Marty Sanderson, A/District Manager, South Mackenzie District, INAC
Distribution List
Jason Ash, Regulatory Officer, MVLWB
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Subject to the Mackenzie Valley Land Use Regulations and the terms and conditions in
this Permit, authority is hereby granted to:

Tyhee NWT Corp.

Permittee

to proceed with the land use operation described in application of:

Signature Date
David Webb January 4, 2005
Type of Land Use Operation

Advanced Mineral Exploration
Location

Ormsby Decline - Discovery Lake and Nicholas Lake Properties

This Permit may be assigned, extended, discontinued, suspended, or cancelled
pursuant to the Mackenzie Valley Land Use Regulations.

Dated at Yellowknife this 22nd day of October , 2009
Signature Chair Signature Witness
Commencement Date iry Date
February 10, 2005 February 9, 2012
ATTENTION

It is a condition of this Permit that the Permittee comply with the provisions of the
Mackenzie Valley Resource Management Act and regulations and the terms and
conditions set out herein. A failure to comply may result in suspension or cancellation of
this Permit.




Conditions Annexed to and Forming Part of Land Use Permit # MV2005C0001

Part A: Scope of Permit
1. This Permit entitles Tyhee NWT Corp. to conduct the following activities:

Advanced mineral exploration programs, including the expansion of the existing Ormsby
Decline; a surface mineral exploration program; geophysical surveying; construction and
maintenance of the winter road extending from the south end of Prosperous Lake to the
Discovery Mine site and the winter road connecting Giauque Lake and Nicholas Lake; fuel
storage; the operation of camps; use, access to, and maintenance of an existing airstrip;
geotechnical drilling; and use and access to core storage area on the Discovery Mine
townsite.

All activities will take place within 63°06’ N by 113°37° W and 63°17’ N by 114°05’ W.

2. The Permit is issued subject to the conditions contained herein with respect to the use of
land for the activities and area identified in Part A, Item 1 of this Permit.

3. Compliance with the terms and conditions of this Permit does not absolve the Permittee
from responsibility for compliance with the requirements of all applicable federal, territorial,
and municipal legislation.

Part B: Definitions

“Act” means the Mackenzie Valley Resource Management Act.

“Artesian Aquifer” means a water-bearing stratum, which when encountered during drilling

operations, produces a pressurized flow of groundwater that reaches an
elevation above the ground surface.

“Board” means the Mackenzie Valley Land and Water Board established under Part 4 of the
Mackenzie Valley Resource Management Act.

“Drill Waste” means all materials or chemicals, solid or liquid, associated with the drilling of
boreholes and includes borehole cuttings.

“Inspector” means an Inspector designated by the Minister under the Mackenzie Valley
Resource Management Act.

“Oil Based Drilling Muds” means drilling fluids, which use naturally occurring solutions or
refined hydrocarbons as a carrier fluid.

“Permeability” means the capacity to transmit water through a medium.
“Sewage” means all toilet wastes and greywater.

“Sewage Disposal Facilities” means Sump(s) and/or sewage collection tank(s) designed to
hold sewage.
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purpose of depositing waste material therein.

of the Mackenzie Valley Land Use Regulations)

26(1)(a) Location and Area

The Permittee shall not conduct this land use operation on any
lands not designated in the accepted application.

The Permittee shall not conduct any part of the land use operation
within 300 metres of any privately owned or leased land or
structure.

The Permittee shall not construct an adit or drill site within 100
metres of the ordinary high water mark of a water body, unless
approval in writing is obtained from the Board.

The Permittee shall locate all camps on gravel, sand, or other
durable land.

The Permittee shall not construct parallel lines or roads unless
authorized by the Inspector.

The Permittee shall locate all lines, trails, rights-of-way to be
constructed parallel to streams a minimum of 30 metres from any
stream except at crossings unless otherwise authorized in writing
by an Inspector.

Prior to the commencement of diamond drilling, the Permittee shall
submit to the Inspector and the Board, proposed drill targets on a
1:50,000-scale map.

26(1)(b) Time

The Permittee's Field Supervisor shall contact an Inspector at (867)
669-2757 at least 48 hours prior to the commencement of this land
use operation.

The Permittee shall advise an Inspector at least ten days prior to

the completion of the land use operation of:

a) The plan for removal or storage of equipment and materials,
and

b) When final clean-up and restoration of the land used will be
completed.

“Sump” means a man-made pit, trench, hollow, or cavity in the earth's surface used for the

Part C: Conditions Applying to All Activities (the headings correspond to subsection 26
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

The Permittee shall provide in writing to the Board and Inspector, at

least 48 hours prior to commencement of this land use operation,

the following information:

a) The name(s) of the person(s) in charge of the field operation to
whom notices, orders, and reports may be served;

b) Alternates; and

c) All methods for contacting the above person(s).

The Permitiee shall notify an Inspector at least ten days prior to
backfilling any Sump.

The Permittee shall remove all ice bridges prior to spring break-up
or completion of the land use operation.

The Permittee shall remove all snow fills from stream crossings
prior to spring break-up or completion of the land use operation
unless otherwise approved in writing by an Inspector.

The Board and/or Inspector reserve the right to impose closure of
any area to the Permittee in periods when dangers to natural
resources are severe.

26(1)(c) Type and Size of Equipment

The Permittee shall not use any equipment except of the type, size,
and number that is listed in the accepted application.

26(1)(d) Methods and Techniques

The Permittee shall not conduct vehicle travel in areas without
snow-covered surfaces.

The Permittee shall construct and maintain winter roads with a
minimum of 10 centimetres packed snow at all times during this land
use operation. If this cannot be done, then the Permittee shall
construct ice roads in a manner authorized by an Inspector.

The Permittee shall leave a buffer strip of undisturbed vegetation at
30 metres in width between cleared areas and public roads or
navigable waterways.

The Permittee shall not clear areas larger than identified in the
accepted application.

The Permittee shall not erect camps or store material on the surface
ice of streams.

The Permittee shall not store material other than that required for
immediate use on the ice surface of water bodies.
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22.

23.

24.

25.

26.

27.

28.

29.

30.
31.

32.

33.

34.

35.

The Permittee shall remove or cut off and seal all drill casings at
ground level immediately upon completion of drilling.

26(1)(e) Type, Location, Capacity and Operation of All Facilities

The Permittee shall not locate any Sump within 100 metres of the
ordinary high water mark of any water body, unless otherwise
authorized in writing by an Inspector.

The Permittee shall maintain freeboard of at least 1 metre in all
Sumps.

The Permittee shall ensure that the land use area is kept clean at
all times.

26(1)(H Control or Prevention of Ponding of Water, Flooding,
Erosion, Slides and Subsidence Of Land

The Permittee shall, where flowing water from bore holes is
encountered, plug the bore hole in such a manner as to
permanently prevent any further outflow of water. The Permittee
shall immediately report the artesian occurrence to the Inspector.

The Permittee shall slope the sides of excavations and
embankments, except in solid rock, to a horizontal/vertical ratio of
two horizontal to one vertical.

The Permittee shall minimize approach grades on all winter lake
and/or stream crossings.

The land use operation shall not cause obstruction to any natural
drainage.

The Permittee shall not cut any stream bank.

The Permittee shall not use any material other than water in the
construction of ice bridges.

The Permittee shall not use any material other than snow in the
construction of snow fills.

The Permittee shall not allow any ice bridge to hinder the flow of
water.

The Permittee shall prepare the site in such a manner as to prevent
rutting of the ground surface.

The Permittee shall suspend overland travel of equipment or
vehicles at the first sign of rutting.
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36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

The Permittee shall not move any equipment or vehicles unless the
ground surface is in a state capable of fully supporting the
equipment or vehicles without rutting or gouging.

The Permittee shall slope the sides of waste material piles to a
horizontal/vertical ratio of two horizontal to one vertical unless
otherwise authorized in writing by an Inspector.

26(1)(g) Use, Storage, Handling, and Ultimate Disposal of Any
Chemical or Toxic Material

The Permittee shall not use chemicals in connection with the land
use operation that were not identified in the accepted application.

The Permittee shall remove all Drill Waste containing poisonous or
persistent chemical additives to an approved disposal facility.

The Permittee shall deposit all non-toxic Drill Waste into a Sump.
The Permittee shall remove all Drill Waste from ice surfaces.

The Permittee shall not allow any Drill Waste to spread to the
surrounding lands.

When drilling on ice, the Permittee shall use a closed circuit drilling
system with the disposal of cuttings into a land-based Sump.

The Permittee shall dispose of all combustible waste petroleum
products by incineration or removal.

The Permittee shall report all spills immediately to the 24-hour Spill
Report Line (867) 920-8130, in accordance with instructions
contained in the “NT-NU Spill Report" form.

26(1)(h) Wildlife and Fish Habitat

The Permittee shall minimize damage to wildlife and fish habitat in
conducting this land use operation.

The Permittee shall not harass wildlife during this land use
operation, as defined in subsection 38(1) of the Wildlife Act.

The Permittee shall not remove vegetation or soil, or operate heavy
equipment within 100 metres of any waterbody, unless otherwise
authorized in writing by an Inspector.

The Permittee shall construct and maintain all structures placed in
streams frequented by fish in such a manner that will not obstruct
passage of fish.
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50.

51.

52.

53.

54.

55.

56.

57.

58.

59.

60.

61.

The Permittee shall not obstruct the movement of fish while
conducting this land use operation.

The Permittee shall use food handling and garbage disposal
procedures that do not attract bears.

The Permittee shall construct and maintain the water intake with an
adequate screening device to prevent entrainment of fish.

If migratory birds or their nesting areas, or any species at risk are
encountered during the course of operations, the Permittee is to
minimize all activity so as to not disturb these animals.

The Permittee shall cease operations when caribou are in the
immediate vicinity of any area where work is proceeding.

During periods of caribou herd migration through the permitted
area, neither drilling activities nor low-level flying shall occur within
a distance of 5 km of any caribou water crossing, until such time as
the major migration has been completed. Please contact the
Government of the Northwest Territories Department of
Environment and Natural Resources at (867) 873-7783 for
information regarding the location of water crossings and sensitive
caribou habitat.

26(1)(i) Storage, Handling, and Disposal of Refuse or Sewage

The Permittee shall dispose of all sewage and greywater as
proposed in the accepted application.

The Permittee shall remove all non-combustible garbage and
debris, including plastics, from the land use area to a disposal site
as specified in the accepted application.

The Permittee shall burn all combustible garbage and debris,
except plastics, daily, in a container acceptable to an Inspector.

The Permittee shall use a forced-air, fuel-fired incinerator to burn all
combustible garbage except plastics.

The Permittee shall keep all garbage and debris in a covered metal
container of sufficient size on site until disposed of.

The Permittee shall remove all scrap metal, discarded machinery,
parts, barrels, kegs, plastics, and building materials as specified in
the accepted application.
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62.

63.

64.

65.

66.

67.

68.

69.

70.

71.

72.

73.

26(1)(j) Protection of Historical, Archaeological and Burial Sites

The Permittee shall not operate any vehicle within 30 metres of a
known or suspected archaeological site.

The Permittee shall not knowingly remove, disturb, or displace any
archaeological specimen or site.

Should a suspected historical or archaeological site or burial ground
be discovered, the Permittee shall immediately suspend operations
on the site or burial ground and notify either the Mackenzie Valley
Land and Water Board at (867) 669-0506 or the Inspector.

The Permittee shall ensure that all persons working under authority
of the Permit are aware of these conditions concerning
archaeological land use activity.

26(1)(k) Objects and Places of Recreational, Scenic, and
Ecological Value

The Permittee shall not establish any camps or store equipment or
supplies, with the exception of core, in the Discovery Mine townsite.

26(1)(/) Security Deposit

The Permittee shall deposit, with the Minister, a security deposit in
the amount of $292,000.00 pursuant to section 32 of the Mackenzie
Valley Land Use Regulations. This condition shall survive the
expiry of this Permit.

The Permittee shall be liable for any cost of damage over and
above the amount of the security deposit.

All costs to remediate the area under this Permit are the
responsibility of the Permittee.

26(1)(m) Fuel Storage

The Permittee shall report in writing to an Inspector the location and
quantity of all fuel caches within ten days of their establishment.

The Permittee shall not place any fuel storage containers within 100
metres of the normal high water mark of any water body, unless
otherwise authorized in writing by an Inspector.

The Permittee shall locate mobile fuel facilities on land when
stationary for any period of time exceeding 12 hours.

The Permittee shall not allow petroleum products to spread to
surrounding lands or into water bodies.
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74.

75.

76.

77.

78.

79.

80.

81.

82.

83.

84.

A competent steel double-walled tank will be deemed to satisfy
requirements of an impermeable dyke.

The Permittee shall mark all stationary petroleum products storage
facilities with flags, posts, or similar devices so that they are at all
times plainly visible to local vehicle travel.

The Permittee shall seal all container outlets except the outlet
currently in use.

The Permittee shall mark all fuel containers, including 205-litre
drums, with the Permittee's name and permit number.

The Permittee shall submit to the Board, prior to commencement of
operations, a spill contingency plan for chemical and petroleum
spills.

The Permittee shall ensure that adequate contingency plans and
spill kits are in place, prior to commencement of operations, to
respond to any potential spills.

26(1)(n) Methods and Techniques for Debris and Brush
Disposal

The Permittee shall dispose of all brush and debris cleared from

trails and lines by:

a) Pushing or felling the material into the adjacent forest; and

b) Cutting the branches from the stems, and cutting the stems
into lengths so that all parts of the trees felled lie flat on the
ground surface.

The Permittee shall dispose of all debris and brush cleared from
trails and lines prior to the expiry date of the Land Use Permit.

26(1)(o) Restoration of the Lands

The Permittee shall complete all clean-up and restoration of the
lands used prior to the expiry date of this Permit.

The Permittee shall backfill and restore all Sumps prior to the expiry
date of this Permit.

26(1)(p) Display of Permits and Permit Numbers

The Permittee shall display a copy of this Permit in each campsite
established to carry out this land use operation.
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85.

86.

87.

88.

89.

90.

91.

92.

93.

26(1)(q) Matters Not Inconsistent with the Regulations

The Permittee shall ensure that all persons working under the
authority of the Permit are aware of and will adhere to the
conditions as stated in the Permit.

The Permittee shall submit to the Board an update of the
contingency plan for chemical and petroleum spills, if there are any
changes in the operation during the life of the Permit.

The Permittee shall use existing lines or roads to the extent
identified in the accepted application.

The Permittee shall not store fuel on the cap which covers the
tailings deposit and is shown on attached map # 1.

The Permittee shall not drill, dig any Sump, or in any way disturb the
cap covering the tailings shown on map # 1, except to conduct the
geotechnical drilling program as described in the Tyhee Land Use
Permit Amendment Application dated June 3, 2005.

Subject to the Inspector’s approval, the Permittee shall conduct its
operations under this Permit and maintain the access road and the
airstrip in such a manner as to protect the integrity of the tailings
cap.

The Permittee shall remediate any disturbance to the tailings cap,
including tailings boils, caused by its operations.

The Permittee shall carry out any remediation measures to restore
or protect the integrity of the tailings cap based on the same design
that is permitted under MV2004X0052. Any remediation measures
that vary from that design must first be approved by the Mackenzie
Valley Land and Water Board (the Board).

The Permittee shall retain an independent professional engineer to
conduct an annual inspection of the effects of its activities and of
any remediation undertaken on the tailings cap. This annual
inspection may, on the direction of the Board or the Inspector,
include additional areas on the tailings cap.

The Permittee shall report the results of the inspection to the Board
and Inspector by October 1 of each year until the expiry of this
Permit. A final report will be provided to the Board in 2010. The
annual and final reports shall address, but are not necessarily
limited to, the effectiveness of remediation measures undertaken
and an implementation schedule for future remediation activities.
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94.

95.

Any granular material used to maintain or upgrade the airstrip, the
access road, or any other area used by the Permittee on the tailings
cap, shall not be acid generating.

Before any use is made of the access road shown on map # 2 after
September 2005, the Permittee shall submit the results and
recommendations of the geotechnical drilling program described in
the Tyhee Land Use Permit Amendment Application dated June 5,
2005 to the Board for approval. The Permittee shall implement any
recommendations approved by the Board.
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Julie Jackson
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If there are any errors in this distribution list, please contact our office.




OTHERS

Boyd Warner

Barrenground Caribou Outfitters

920-4263

Vern Christensen

MVEIRB

50

vchristensen@mveirb.nt.ca

if operation is near
Blachford Lake Lodge
enter Mike Freeland

Blachford Lake Lodge

info@blachforlakelodge.com
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