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Date: Friday, July 29, 2005

To: Louise Mandell, Q.C.

Organization: Mandell Pinder Barristers and Solicitors

Fax Number: 604-681-0959

Copied To: See below

From: Peter Lennie-Misgeld -

Number of pages including cover - 2

Remarks:
Copy to:
Allan Landry — Ka’ a’ Gee Tu First Nation 867-825-2002 XI Enclosures
Allan Hollingworth, Q.C... Gowlings 403-263-9193
Shirley Maaskant, Paramount Resources 403-262-7994 [0 Asrequested
The Honourable Andy Scott, Minister of Indian Affairs and
Northern Developrr-lent 819—953-494].. [J  For your information
Gabrielle Mackenzie Scott, Mackenzie Valley
Environmental Impact Review Board 867-766-7074 [ For your comment
[ For your approval
Delivered by Date
‘ X Mail
[C] Courier
Hand
] Delivered
Fax

Note: The document accompanying this trunsmission containg confidential information intended for g specific individual and purpose.

The informarion is private, and is legally protocted by law, If you are not the jntended recipicnt, you are hercby notiied thas uny

disclosure, capying, distribution, or the 1aking of any action in reference 1o the contents of this telecopied infrmation is stricily

prohibited, If you have received this communicarion in #rror, pleass notify the above person immediately by telephone and retum the .

original 1o by regular mail to address ubove, 3-‘)0
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July 29, 2005 . File: MV2002A0046/
MV20021_1-0007

Ms. Louise Mandell, Q.C. Barrister and Solicitor

Mandell Pinder Barristers and Solicitors

422-1060 Mainiand Street

VANCOUVER BC V6B 2T4 Fax: (604) 681-0959

Dear Ms. Mandell;

Paramount Resources Ltd.. Cameron Hills

The Mackenzie Valley Land and Water Board (MVLWB) acknowledges receipt of your
letter dated July 28, 2005.

The MVLWB will be holding a board meeting on August 10, 2005 to consider the
amendment application submitted by Paramount Resources. Your letters of July 20™
and the 28" will also be included in the Board's deliberations on August 10", MVLWB
staff will inform you of the Board’s decision once the meeting has been completed.

Please note that Stephen Mathyk has left the MVLWB and that | will be handling these
amendment applications in his absence. If you have any further questions regarding
this letter please contact me at (867) 669-0506 or email mviwbpermit@myvlwb.com,

Yo incerely,

PetenLennie-Misgeld
Senior Regulatory Officer

Copy to: Allan Landry, Ka' a’' Gee Tu First Nation
Shirley Maaskant, Paramaount Resources Ltd.
Gabrielle Mackenzie-Scott, MVEIRB
Allan Hollingwerth, Q.C., Gowlings
The Honourable Andy Scott, Minister of Indian and Northern Affairs and
Northern Development

07/29/2005 FRI 15:16 [TX/RX NO 8330]
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From: Peter Lennie-Misgeld .

Number of pages including cover .. (g

Ramarks:

Copy to:

Allan Landry — Ka’ @’ Gee Tu First Nation 867-825-2002
Allan Hollingworth, Q.C... Gowlings 403-263-9193

Shirley Maaskant, Paramount Resources 403-262-7994 é
The Honourable Andy Scott, Minister of Indian Affairs and

Enclosures
[
Northern Development 819-953-4941 O
]
O

As requested

. . ; For your information
Gabrielle Mackenzie Scott, Mackenzie Valley

Environmental Impact Review Roard 867-766-7074 For your comment

For your approval
Delivered b Date
X Mail

Courier

O

Hand
[l Delivered
X

Fax

Note: The document accompanying this transmission contains confidential information intended for 2 specific individual and purposc,
The information is private, and is lezully protected by law. If you are not the intended recipient, you are hereby notified thl any
disclasure, copying, distribution, or the taking of any action in reference to the cottents of this welecopied information is striclly
prohibited, If you have received this communication in error, please nolify the sbove person immediately by tclephone and return the |
original Lo by regular mail 10 address above.
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July 26, 2005 ' File: MV2002A0046/
MV2002L1-0007

Ms. Louise Mandell, Q.C. Barrister and Solicitor

Mandell Pinder Barristers and Solicitors

422-1060 Mainland Street

VANCOUVER BC V6B 274 Fax: (604) 681-0959

Dear Ms. Mandell:

Paramount Resources Ltd., Cameron Hills

The Mackenzie Valley Land and Water Board (MVLWB) acknowledges receipt of your
letter dated July 20, 2005. Responses to your questions are outlined below:

The MVLWB guidance documents for submitting Land Use Permit and Water License
Applications to the MVLWB outline how Land Use Permit and Water License
applications are processed by the MVLWB. | have attached the relevant sections of the
guidance documents to this letter for your reference. The full documents are available
on the Board's website.

In this case, since the activity proposed in the Land Use Permit and Water License
applications submitted by Paramount was the subject of an Environmental Assessment
(EA) which is now complete, the MVLWB will notify communities and parties fo the
permit review process of the results of the EA and, subject to any comments received,
can now complete the permitting and licensing process.

Your second question regarding the MVLWB process for revoking Land Use Permits
and/or Water Licenses, has been answered in full below.

The MVILWEB may suspend, or cancel a Land Use Permit' in the circumstances set out
in the Mackenzie Valley Land Use Regulations. The MVLWB may suspend a water
licence as set out in section 60 of the Mackenzie Valley Resource Management Act
(MVRMA) and may cancel a water licence in the circumstances set out in section
18(1)(c) of the Northwest Territories Waters Act. In either case, a suspension or
cancellation would likely involve a hearing.

L2

' For land use permits see section 59 MVRMA and sections 35 and 36 of the Mackenzie Valley Land
Use Regulations.

07/29/2005 FRI 14:47 [TX/RX NO 8329]
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| trust this answers your questions, and if you have any further questions regarding this
letter please contact me at (867) 669-0506 or email mviwbpermit@myiwb.com.

Yours/jncerely,

Peter Lennie-Misgeld
Senior Regulatory Officer

Attachmenis

Copy to: Allan Landry, Ka' 8’ Gee Tu First Nation
Shirley Maaskant, Paramount Resources Lid.

The Honourable Andy Scott, Minister of Indian Affairs and Northern
Development

Gabrielle Mackenzie Scott, MVEIRB

Allan Hollingworth, Q.C., Gowlings

07/29/2005 FRI 14:47 [TX/RX NO 8329]
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" Guide to Completing Land Use Permit Applications to the MVLWB

| What are the Time Fraimes for:Application Review and Decision? L |

The MVLUR specify certain timelines within which a decision on a Land Use Permit
application must be made. However, if there is need for additional information, the
decision may be to send the application back to the proponent. Therefore, it is importantto
realize that a final decision on the issuance of a permit will not necessarily occur within the
time frames outlined below. The application should be submitted early enough to allow the
minimum processing time and thus preventing any delays in the commencement of a land
use operation.

TYPE "B" -15 Days -  within 15 days of accepting a complete Type "B" application the
board must, issue the permit, refuse the permit or move it to the
Type "A" application time line.

TYPE "B" -42 Days - A Type "B" application can be moved to the Type "A" time line if
the Board considers that more than 15 days are required to gather
the socio-economic, scientific or technical information.

TYPE "A" - 42 Days - Type "A" applications must be dealt with within 42 days except
where the Board requires a Public Hearing, further studies, or
when an application is referred to the Mackenzie Valley
Environmental Impact Review Board (MVEIRB) for an
environmental assessment.

In any of the above cases the permit cannot be dealt with until the
activities (Public Hearing, further studies, or environment
assessment) are completed.

Once submitted, the staff to the MVLWB will review the application for completeness.
When the application is deemed to be complete, a letter stating the file number and
acceptance of the application will be sent to the applicant, and the review process begins.
If an application is not complete, the MVLWB will return it with a letter stating reasons. The
pracessing of the application and the time frame for processing it does not begin until it is
complete.

Applications are sent to governmental departments and agencies, affected First Nations,
and local governments, who review the applications. This review forms part of the
prefiminary screening which determines if the proposed development might have a
significant adverse impact on the environment or might be a cause of public concern.
The MVLWB then makes the decision to either issue the permit, refer the application to the
MVEIRB for environmental assessment, call for a public hearing or further studies, or reject
the application with reasons.

———————— e e

Page 7 .
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Guide to Completing Water License Applications to the MVLWB

[ What are the Application Submission Requirements?. =~ - .~ B

Water License applications must be distributed by the MVLWB for review and comment.
To facilitate this review the MVLWB requires the following number of copies of applications
to be submitted: :

Type of Document Size Hard Copy Electronic Copy

{No. of Pages) (Paper) (CD or Floppy Disk)
Application Less than 20 pages 5 1
Application 20 pages or aver 40 20
Annual Reports Less than 10 pages 5 1
Annual Reports 10 pages or over 25 20
Technical Reports Less than 10 Pages [ 1
Technical Reports 10 pages or over 18 15

Please Contact the MVLWB offices for clarification of these requirements.

| What are the Time Frames:for Application. Reviéw and Decision? : . . ]

The NWTWR do not specify a time frame for application processing, however, the MVLWB
anticipates that the review of an application to the point where the preliminary screening is
complete, will take less than 60 days for Type “B” applications and less than 90 days for
Type “A” application. The quality of the information provided in the application will greatly
affect the time necessary to complete the regulatory review. The application should be
submitted early enough to allow the minimum processing time and thus preventing any
delays in the commencement of a development.

Once submitted, the staff of the MVLWE will review the application for completeness.
When the application is deemed complete, a letter stating the file number and acceptance
of the application will be sent to the applicant, and the review process begins. If an
application is not complete, the MVLWB will return it with a letter stating reasons. The

processing of the application and the time frame for processing it does not begin until it is
complete.

The next step in processing a Type "A” water use application is to convene a Public
Hearing. If no one requests to appear, the Public Hearing may be cancelled, or the Board
may chose to hold the Public Hearing to allow any public concerns to be voiced.

With Type “B” Applications, the Panel “MAY” chose to hold a Public Hearing on an
application. This will depend on the type of development, and the sensitivity of the area of
the development. If a Public Hearing is held it will be under a similar format to a Type “A"
Public Hearing.

Applications are also sent to governmental departments and agencies, affected First
Nations, and local governments, who review the applications. This review and the Public
Hearing form part of the preliminary screening which determines if the proposed

Page 5
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Guide to Completing Water License Applications to the MVLWB

development should be licensed. The MVLWB then makes the decision to either issue
the license, refer the application to the MVEIRB for environmental assessment, or reject
the application with reasons. The applicant will be informed once a decision has been

made by the Board

| Are there.Ongoing Requirements with a Water License?

A Water License will have a number of conditions that require holders to submit reports to
the Board for approval. These must be adhered to for the halder to remain in compliance.

In addition, the following water use fees must be submitted on an annual basis to the

Board.
Water Use Fees
Basic
Type of Undertaking | Water Quantity Based Fee
Use Fee
Agricultural $30.00 $0.15/ 1,000 m?
$30.00 $1.00/100 m*/day for the first 2,000 m*/day

Industrial, Mining,
Milling and
Miscellansous

$1.50/100 m*/day for quantities between 2,000
m°/day and 4,000 m®/day

$2.00/100 m®/day for quantities greater than 4,000
m®/day

Power

Class 0= $ NIL

Class 1 = $1,500

Class 2 = $4,000

Class 3 = $10,000

Class 4 = $30,000

Class & = $80,000

Class 6 = $90,000 for the first 100,000 kW of
authorized production and $1,000 for each 1,000
kW of authorized production in excess of 100,000
KW,

Page 6
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Ms. Lou"rse}Mandell, Q.C. Barrister and Solicitor
Mandell Pi dq Barristers and Solicitors

422-1060 Maintand Street

VANCOUVER BC'\6B 2T4 Fax: (604) 681-0959

Dear Ms. Mandell:

Paramount Resources Ltd., Cameron Hills

The Mackenzie Valley Land and Water Board (MVLWB) acknowledges receipt of your
letter dated July 28, 2005.

The MVLWB will be holding a board meeting on August 10, 2005 to consider the
amendment application submitted by Paramount Resources. Your letters of July 20"
and the 28™ will also be included in the Board’s deliberations on August 10"". MVLWB
staff will inform you of the Board’s decision once the meeting has been completed.

Please note that Stephen Mathyk has left the MVLWB and that | will be handling these
amendment applications in his absence. If you have any further questions regarding
this letter please contact me at (867) 669-0506 or email mviwbpermit@mviwb.com.

/)

Yolifs sincerely,

=
PeterlLennie-Misgeld | RECEIVE D_T]
Senior Regulatory Officer YODee~ Ay J
i AUG D 3 2005
Copy to: Allan Landry, Ka’ @’ Gee Tu First Nation Ere o SENZIE VALLEY
Shirley Maaskant, Paramount Resources Ltd. [ A A T
““Gabrielle Mackenzie-Scott, MVEIRB T T e

Allan Hollingworth, Q.C., Gowlings
The Honourable Andy Scott, Minister of Indian and Northern Affairs and
Northern Development
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Ms. Louise Mandell, Q.C. Barrister and Solicitor
Mandell Pinder Barristers and Solicitors

422-1060 Mainland Street

VANCOUVER BC V6B 2T4 Fax: (604) 681-0959

Dear Ms. Mandell:

Paramount Resources Ltd., Cameron Hills

The Mackenzie Valley Land and Water Board (MVLWB) acknowledges receipt of your
letter dated July 20, 2005. Responses to your questions are outlined below:

The MVLWB guidance documents for submitting Land Use Permit and Water License
Applications to the MVLWB outline how Land Use Permit and Water License
applications are processed by the MVLWB. | have attached the relevant sections of the
guidance documents to this letter for your reference. The full documents are available
on the Board’s website.

In this case, since the activity proposed in the Land Use Permit and Water License
applications submitted by Paramount was the subject of an Environmental Assessment
(EA) which is now complete, the MVLWB will notify communities and parties to the
permit review process of the results of the EA and, subject to any comments received,
can now complete the permitting and licensing process.

Your second question regarding the MVLWB process for revoking Land Use Permits
and/or Water Licenses, has been answered in full below.

The MVLWB may suspend, or cancel a Land Use Permit' in the circumstances set out
in the Mackenzie Valley Land Use Regulations. The MVLWB may suspend a water
licence as set out in section 60 of the Mackenzie Valley Resource Management Act
(MVRMA) and may cancel a water licence in the circumstances set out in section
18(1)(c) of the Northwest Territories Waters Act. In either case, a suspension or
cancellation would likely involve a hearing.

.12

' For land use permits see section 59 MVRMA and sections 35 and 36 of the Mackenzie Valley Land
Use Regulations.
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I trust this answers your questions, and if you have any further questions regarding this
letter please contact me at (867) 669-0506 or email mvlwhbpermit@mviwb.com.

Yours/sincerely,
K |
A

!
r'\‘ I'|: i
)
Peter Lennie-Misgeld
Senior Regulatory Officer

Attachments

Copy to: Allan Landry, Ka’ a’ Gee Tu First Nation
Shirley Maaskant, Paramount Resources Ltd.
The Honourable Andy Scott, Minister of Indian Affairs and Northern
Development
NGabrielle Mackenzie Scott, MVEIRB
Allan Hollingworth, Q.C., Gowlings



Guide to Completing Land Use Permit Applications to the MVLWB

] What are the Time Frames for Application Review and Decision?

The MVLUR specify certain timelines within which a decision on a Land Use Permit
application must be made. However, if there is need for additional information, the
decision may be to send the application back to the proponent. Therefore, it is important to
realize that a final decision on the issuance of a permit will not necessarily occur within the
time frames outlined below. The application should be submitted early enough to allow the
minimum processing time and thus preventing any delays in the commencement of a land
use operation.

TYPE "B" -15 Days -  within 15 days of accepting a complete Type "B" application the
board must, issue the permit, refuse the permit or move it to the
Type "A" application time line.

TYPE "B"-42 Days - A Type "B" application can be moved to the Type "A" time line if
the Board considers that more than 15 days are required to gather
the socio-economic, scientific or technical information.

TYPE "A" - 42 Days - Type "A" applications must be dealt with within 42 days except
where the Board requires a Public Hearing, further studies, or
when an application is referred to the Mackenzie Valley
Environmental Impact Review Board (MVEIRB) for an
environmental assessment.

In any of the above cases the permit cannot be dealt with until the
activities (Public Hearing, further studies, or environment
assessment) are completed.

Once submitted, the staff to the MVLWB will review the application for completeness.
When the application is deemed to be complete, a letter stating the file number and
acceptance of the application will be sent to the applicant, and the review process begins.
If an application is not complete, the MVLWB will return it with a letter stating reasons. The
processing of the application and the time frame for processing it does not begin until it is
complete.

Applications are sent to governmental departments and agencies, affected First Nations,
and local governments, who review the applications. This review forms part of the
preliminary screening which determines if the proposed development might have a
significant adverse impact on the environment or might be a cause of public concern.
The MVLWB then makes the decision to either issue the permit, refer the application to the
MVEIRB for environmental assessment, call for a public hearing or further studies, or reject
the application with reasons.

Page 7



Guide to Completing Water License Applications to the MVLWB

| What are the Application Submission Requirements?

Water License applications must be distributed by the MVLWB for review and comment.
To facilitate this review the MVLWB requires the following number of copies of applications
to be submitted:

Type of Document Size Hard Copy Electronic Copy

(No. of Pages) (Paper) (CD or Floppy Disk)
Application Less than 20 pages 5 1
Application 20 pages or over 40 20
Annual Reports Less than 10 pages 5 1
Annual Reports 10 pages or over 25 20
Technical Reports Less than 10 Pages 5 1
Technical Reports 10 pages or over 15 15

Please Contact the MVLWB offices for clarification of these requirements.

W‘Vhat are the Time Frames for Application Review and Decision?

The NWTWR do not specify a time frame for application processing, however, the MVLWB
anticipates that the review of an application to the point where the preliminary screening is
complete, will take less than 60 days for Type “B” applications and less than 90 days for
Type “A” application. The quality of the information provided in the application will greatly
affect the time necessary to complete the regulatory review. The application should be
submitted early enough to allow the minimum processmg time and thus preventing any
delays in the commencement of a development.

Once submitted, the staff of the MVLWB will review the application for completeness.
When the application is deemed complete, a letter stating the file number and acceptance
of the application will be sent to the applicant, and the review process begins. If an
application is not complete, the MVLWB will return it with a letter stating reasons. The
processing of the application and the time frame for processing it does not begin until it is
complete.

The next step in processing a Type “A” water use application is to convene a Public
Hearing. If no one requests to appear, the Public Hearing may be cancelled, or the Board
may chose to hold the Public Hearing to allow any public concerns to be voiced.

With Type “B” Applications, the Panel “MAY” chose to hold a Public Hearing on an
application. This will depend on the type of development, and the sensitivity of the area of
the development. If a Public Hearing is held it will be under a similar format to a Type “A”
Public Hearing.

Applications are also sent to governmental departments and agencies, affected First
Nations, and local governments, who review the applications. This review and the Public
Hearing form part of the preliminary screening which determines if the proposed

Page 5



Guide to Completing Water License Applications to the MVLWB

development should be licensed. The MVLWB then makes the decision to either issue
the license, refer the application to the MVEIRB for environmental assessment, or reject
the application with reasons. The applicant will be informed once a decision has been
made by the Board

| Are there Ongoing Requirements with a Water License?

A Water License will have a number of conditions that require holders to submit reports to
the Board for approval. These must be adhered to for the holder to remain in compliance.

In addition, the following water use fees must be submitted on an annual basis to the
Board.

Water Use Fees

Basic

Type of Undertaking | Water + Quantity Based Fee
Use Fee

Agricultural $30.00 + | $0.15/1,000 m®

$30.00 + $1.00/100 m®/day for the first 2,000 m®/day

Industrial, Mining, + $1.50/100 m®/day for quantities between 2,000
Milling and m®day and 4,000 m®/day
Miscellaneous + $2.00/100 m*/day for quantities greater than 4,000
m®/day A
Class 0=$ NIL

Class 1 =$1,500

Class 2 = $4,000

Class 3 = $10,000

Class 4 = $30,000

Class 5 = $80,000

Class 6 = $90,000 for the first 100,000 kW of
authorized production and $1,000 for each 1,000
kW of authorized production in excess of 100,000
kW.

Power

Page 6



