September 21, 2004


National Energy Board

444 Seventh Avenue S.W.

Calgary, Alberta





Via Fax:  292-5503

T2P 0X8

Attention:  Mr. T. M. Baker, Chief Conservation Officer

Dear Sir:

Re:
Paramount Resources Ltd Cameron Hills Extension Project


Request for Comment on the National Energy Board Draft Proposed Conditions and Proposed Modifications to the Recommendations


NEB File:  2620-D-4-7


Review Board File:  EA03-005


Paramount File:  SL005212

Paramount Resources Ltd. (“Paramount”) is hereby submitting comments in response to the National Energy Board’s (“NEB”) September 13, 2004 draft proposed conditions and  proposed modifications that are intended to address the Recommendations contained in the June 1, 2004 report prepared by the Mackenzie Valley Environmental Impact Review Board.  

Paramount supports the NEB’s approach and agrees that a number of non-standard conditions are likely required to carry out the proposed recommended measures.  However, Paramount wishes to suggest some changes to the NEB’s proposed modifications. 

It is Paramount’s belief that the question of what materials are to be distributed to other government agencies and the public should be the decision and responsibility of the regulatory agency to which the information is provided.  As such, Paramount would suggest that it is preferable that the regulator in question distribute reports and assessments that are provided to it. Paramount is willing to provide materials in digital format or with multiple copies in order to facilitate this process. 

NEB Proposed Modification to Recommended Measure 2 

The Review Board recommends that Paramount prepare a report in plain language within 12 months and thereafter, annually, until the developments on the Cameron Hills SDL(s) and PL(s) are abandoned and restored that outlines the status of compliance with commitments Paramount made during the course of this EA.  In the event of non-compliance, the report will provide a plan for achieving compliance or detail as to why compliance cannot be achieved.  Paramount will submit the annual report to appropriate regulatory agencies and make it readily available through an approved distribution medium to other members of government and the public.

Paramount’s Comments:


Paramount supports the Proposed Modification, taken in context with the Rationale presented, with the inclusion of the following additional modifications noted by bold italic and/or strikethrough below.  

“The Review Board recommends that Paramount prepare a report in plain language within 16 12 months and thereafter, annually, until the developments on the Cameron Hills SDL(s) and PL(s) are abandoned and restored that outlines the status of compliance with commitments Paramount made during the course of this EA.  In the event of non-compliance, the report will provide a plan for achieving compliance or detail as to why compliance cannot be achieved.  Paramount will submit the annual report to appropriate regulatory agencies in a format that would allow government agencies to distribute the results through an approved distribution medium to other members of government and the public. and make it readily available through an approved distribution medium to other members of government and the public.”


Paramount is recommending the first report be submitted within 16 months to allow for 12 months of data collection followed by report preparation time, hence the 16 months proposed.

NEB Proposed Modification to Recommended Measure 3


The Review Board recommends that Paramount install meteorological equipment in the Cameron Hills SDL & PL over the winter of 2004/2005 (at minimum must monitor and record wind speed, wind direction, standard deviation of wind direction and temperature on an instantaneous, continuous basis).  The purpose of the monitoring equipment is to provide on-site meteorological information for inclusion in subsequent re-assessments (dispersion modeling) of facility emissions as well as on-going tracking and assessment of air pollution episodes should they occur.  Following collection of sufficient meteorological data, Paramount will undertake a detailed re-modeling of the various development scenarios to ensure on-site meteorological conditions are reflected in the modeled outputs.  Meteorological data and re-modeled development scenarios will be provided to appropriate government agencies, and made readily available through an approved distribution medium to other members of government and the public.  The requirement to maintain and report on-site meteorological monitoring will be reviewed on a regular basis by the appropriate government agencies. 

Paramount’s Comments:


As a preliminary comment, in reviewing Proposed Modifications to Recommendations 3 and 4, Paramount found that the wording could be interpreted as having two meanings. First, that the equipment, either meteorological or for monitoring air quality, was to be installed and data collected and reported for the winter of 2004/2005. The second interpretation is that the equipment is to be installed in the winter of 2004/2005 and operated indefinitely. After making inquiries of NEB staff, Paramount now understands that the latter meaning is the one intended. The suggested changes to the Proposed Modifications to Recommendations 3 and 4 that follow are based on this understanding.  

Paramount supports the Proposed Modification, taken in context with the Rationale presented, with the inclusion of the following additional modifications noted by bold italic and/or strikethrough below.


“The Review Board recommends that Paramount install meteorological equipment in the Cameron Hills SDL & PL over the winter of 2004/2005, which it will operate for a period of 12 months (at minimum must monitor and record wind speed, wind direction, standard deviation of wind direction and temperature on an instantaneous, regular continuous basis).  The purpose of the monitoring equipment is to provide on-site meteorological information for inclusion in subsequent re-assessments (dispersion modeling) of facility emissions as well as on-going tracking and assessment of air pollution episodes should they occur.  Following collection of sufficient meteorological data, Paramount will undertake a detailed re-modeling of the various development scenarios to ensure on-site meteorological conditions are reflected in the modeled outputs.  Meteorological data and re-modeled development scenarios will be provided to appropriate government agencies in a format that would allow government agencies to distribute the results and made readily available through an approved distribution medium to other members of government and the public.  The requirement to maintain and report on-site meteorological monitoring will be reviewed on a regular basis by the appropriate government agencies. “

Paramount’s proposed modifications conform to its June 14, 2004 response to the MVEIRB Recommendations that the air quality assessment completed as part of the DAR confirmed that all air quality guidelines would be met not only for the proposed development but also for all of Paramount’s planned activities in the Cameron Hills.  While Environment Canada also independently confirmed that the current application as well as the planned developments in the Cameron Hills would meet all relevant guidelines, Paramount recognizes that concerns remain regarding the use of meteorological data from Fort Smith.  Though Paramount believes that it is not necessary, it is willing to install a meteorological station to collect a full year of on-site data.  Since the draft modeling guidelines for the Northwest Territories confirm that the use of one year of on-site or five years of data from a nearby airport are suitable for dispersion modeling, the station would be decommissioned once a full year of data were collected.

While Paramount will provide all of the data to the appropriate regulatory authority, it is requested that only the summary report, and not the data itself, be distributed to other members of the government and the public to maintain confidentiality. 

NEB Proposed Modification to Recommended Measure  4


The Review Board recommends that Paramount install instantaneous, continuous gas analysis monitoring over the winter of 2004/2005 to track ambient air quality (at minimum 1 hour average S02 and N0x and H2S concentrations should be calculated and recorded).  Data and plain language annual reports on the status of the air quality at Cameron Hills will be provided by Paramount to appropriate government agencies and made readily available through an approved distribution medium to other members of government and the public.  The requirement to maintain ambient air quality monitoring will be reviewed on a regular basis by the appropriate government agencies.


Paramount’s Comments:


Paramount supports the Proposed Modification, taken in context with the Rationale presented, with the inclusion of the following additional modifications noted by bold italic and/or strikethrough below.


“The Review Board recommends that if newly acquired meteorological data and subsequent modeling conclude that applicable guidelines cannot be met, Paramount will install instantaneous, continuous gas analysis monitoring over the winter of 2004/2005 to track ambient air quality (at minimum 1 hour average S02 and N0x and H2S concentrations should be calculated and recorded).  Data and a plain language annual reports on the status of the air quality at Cameron Hills will be provided by Paramount to appropriate government agencies in a format that would allow government agencies to distribute the results through an approved distribution medium to other members of government and the public.  and made readily available through an approved distribution medium to other members of government and the public.  The requirement to maintain ambient air quality monitoring will be reviewed on a regular basis by the appropriate government agencies.”

Draft Recommendation 3 contemplates on-site meteorological monitoring, which Paramount has already committed to gather for a one year period.  This on-site meteorological monitoring is a prerequisite to any future ambient monitoring.  Paramount considers it premature to conduct ambient air quality monitoring until follow-up modeling is completed using on-site meteorological data to confirm both the need for, and an appropriate location, for ambient monitoring.

While Paramount will provide all of the data to the appropriate regulatory authority, we request that only the summary report, and not the data itself, be distributed to other members of the government and the public to maintain confidentiality. 

NEB Proposed Modification to Recommended Measure 5 and 6


The Review Board recommends that prior to any new production from the Cameron Hills field, Paramount submit to regulatory agencies, for approval, and appropriate federal and/or territorial government air quality staff an emission mitigation plan for the Cameron Hills field.  The emission mitigation plan will detail:

· A strategy for demonstrating that current and future S02 and N0x and H2S  emissions in the Cameron Hills field will not result in exceedences of relevant air quality standards;

· A statement describing Paramount’s commitment to minimizing emissions from facilities in the Cameron Hills field;

· A contingency plan that includes a comprehensive listing and a decision tree for selection of all possible mitigation options to be implemented in the event that S02 and N0x and H2S emissions in the Cameron Hills field result in measured or predicted exceedences of relevant air quality standards, the contingency plan will outline

· The mitigation options (e.g. pollution prevention planning, best management/environmental practices, best available technology, etc.) currently employed and proposed future options, along with triggers and/or timelines for implementation; and

· The mitigation options considered and rejected, along with rationale for rejection.

Paramount should be required to review and update the plan on a regular basis throughout the life of the Cameron Hills field.


Paramount’s Comments: 


Paramount supports the Proposed Modification, taken in context with the Rationale presented, with the inclusion of the following additional modifications noted by bold italic and/or strikethrough below.


“The Review Board recommends that prior to any new production from the Cameron Hills field, Paramount submit to regulatory agencies, for approval, and appropriate federal and/or territorial government air quality staff an emission mitigation plan for the Cameron Hills field.  The emission mitigation plan will detail:

· A strategy for demonstrating that current and future S02 and N0x and H2S  emissions in the Cameron Hills field will not result in exceedences of relevant air quality standards;

· A statement describing Paramount’s commitment to adhere to emissions guidelines for minimizing emissions from facilities in the Cameron Hills field;

· A contingency plan that includes a comprehensive listing and a decision tree for selection of the appropriate all possible mitigation options to be implemented in the event that S02 and N0x and H2S emissions in the Cameron Hills field result in measured or predicted exceedences of relevant air quality standards, the contingency plan will outline

· The mitigation options (e.g. pollution prevention planning, best management/environmental practices, best economically achievable available technology, etc.) currently employed and proposed future options, along with triggers and/or timelines for implementation; and

· The mitigation options considered and rejected, along with rationale for rejection.

Paramount should be required to review and update the plan if a significant change or modification occurs during the life of the project. on a regular basis throughout the life of the Cameron Hills field.”
NEB Proposed Modification to Recommended Measure  9


The Review Board recommends continuous monitoring for erosion by Paramount of all work sites, and the implementation of appropriate mitigation and remediation measures.  Regulators should include appropriate permit conditions to prevent and remediate erosion.  Paramount should be required to submit to regulatory agencies, and make readily available to the public, and other government agencies, annual reports detailing remediation measures taken by Paramount in response to sediment deposits in water bodies and erosion.  Any deposit of sediment into a water body/watercourse should require Paramount to immediately implement remediation measures and notify the appropriate government agencies and affected First Nations.


Paramount’s Comments:


Paramount supports the Proposed Modification, taken in context with the Rationale presented, with the inclusion of the following additional modifications noted by bold italic and/or strikethrough below.


“The Review Board recommends continuous monitoring for erosion by Paramount of all work sites, and the implementation of appropriate mitigation and remediation measures.  Regulators should include appropriate permit conditions to prevent and remediate erosion.  Paramount should be required to submit to regulatory agencies, in a format that would allow government agencies to distribute the results through an approved distribution medium to other members of government and the public an. and make readily available to the public, and other government agencies, annual reports detailing remediation or mitigation measures taken by Paramount in response to project-induced sediment deposits in water bodies and erosion.  Any deposit of project-induced sediment into a water body/watercourse should require Paramount to immediately implement remediation mitigation measures and notify the appropriate government agencies and affected First Nations. in a format that would allow government agencies to distribute the results through an approved distribution medium to other members of government and the public”

Paramount certainly understands the importance of proactively applying erosion control measures and it continues to do so throughout the project area. However, it suggests the deletion of the sentence “Regulators should include appropriate permit conditions to prevent and remediate erosion” as it is concerned that such permit conditions could leave Paramount without the necessary flexibility to deal with site specific conditions, which are often determined during field activities.  If and when an erosion issue arises, site specific mitigative measures will be applied to ensure the issue is addressed for the future.  In an event that triggers the Spill Response Plan, potentially affected First Nations, communities and Regulatory authorities would be contacted. 

In conclusion, Paramount appreciates the opportunity to provide its perspective on the proposed modifications of the Recommendations of MVEIRB Report of Environmental Assessment and Reasons for Decision for Paramount Resources Ltd. Cameron Hills Extension Project EA03-005.

Paramount stated in its June 14, 2004 response to the MVEIRB Recommendations that it sincerely believes that its Application relied on extensive research and accepted science, and was in accordance with all regulatory requirements.   Nevertheless, Paramount hopes that its acceptance of these stringent modified recommendations illustrates its willingness to work with the regulatory bodies involved in this matter wherever economically and technically feasible, even where the applied standards may exceed legislative requirements. 

Thank you for your careful consideration of our response.  If we can be of further assistance, please do not hesitate to call Shirley Maaskant, at (403) 290-3618.

Yours truly,

Shirley Maaskant

Regulatory & Community Affairs Coordinator
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