Imperial Oil A

Imperial Oil Resources Ventures Limited  Randy J. Ottenbreit Tel. 403 237-4092

425 First Street S.W. Development Executive Fax. 403 237-2073
Calgary, Alberta Mackenzie Gas Project
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June 3, 2005
RECEIVED
The Honorable Andy Scott thW
Minister of Indian and Northern Affairs Canada JUN 1 3 9005
10 Wellington Street O
Hull, Quebec K1A OH4 MACKENIE VALLEY
ENVIRORNMENTAL IMPACT
REVIEW BOARD

Minister Scott,

RE: Environmental Assessment of Type A Land Use Permit Application
(MV2003X0045) and Type B Water License Application (MV2003L8-0012)

On 18 February 2005, the Mackenzie Valley Environmental Impact Review Board
(MVEIRB) issued its report on the Environmental Assessment of applications by Imperial
Oil Resources Ventures Limited (Imperial) to conduct the 2004 Winter Field Geotechnical
Investigation program - Deh Cho Region (the Program). This report, sent to yourself,
related to the Type A Land Use Permit Application (MV2003X005) and Type B Water
License Application (MV2003L8-0012) filed by Imperial with the Mackenzie Valley Land
and Water Board (MVLWB) on 28 October 2003.

Imperial understands that a "Consult to Modify" process is being initiated with respect to
the MVEIRB report. Imperial has reviewed the report carefully and would like to express
its concerns with the report.

First, Imperial disagrees with the conclusion of the report as expressed in the MVEIRB
decision, namely:

“It is the Review Board's opinion that without additional mitigation,
the proposed development, considered as a whole, would be likely
to cause significant adverse impacts on the environment.”

Imperial has conducted similar programs in the past three years in the Inuvialuit
Settlement Region, the Gwich'in Settlement Area, and the Sahtu Settlement Area without
the need for an environmental assessment at all and without any significant adverse
impacts on the environment. It is our view that the evidence considered by the MVEIRB
during the environmental assessment does not support a conclusion that the program
would cause significant adverse impacts on the environment.

Further, Imperial disagrees with the following statement in the report:

“The Review Board also notes flaws in the reasoning behind
Imperial’'s methodology for wildlife impact predictions”
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The methodology used by Imperial to predict wildlife impacts is scientifically sound, is
supported by peer review and has been used in the environmental assessment of other
major developments such as the Alliance Pipeline Project.

Second, Imperial has concluded that the proposed geotechnical investigation program
could not be carried out if the Measures and Suggestions recommended by the MVEIRB
were adopted. While Imperial supports some of the recommended Measures, other
Measures would preclude executing the program because they require:

= actions by others (First Nations, territorial agencies) which are beyond
Imperial’s control

* actions by regulators which are outside their legislative mandates

* revisions to previous agreements between the Crown and the Deh Cho
First Nations

» changes to previous agreements between Imperial and the Deh Cho
First Nations regarding the basis for benefits negotiations

Finally, Imperial is concerned with the prospect of the Minister's approval of a report
containing Measure #13 and Suggestions #5, #6 and #7, which if adopted, would have
significant adverse impacts on the Mackenzie Gas Project.

| have attached to this letter some background material relating to our concerns along
with Imperial's specific concerns with each Measure and Suggestion.

Sincerely,

AN G s ~rrew
R.J. Ottenbreit

Attach.

cc: Gabrielle Mackenzie-Scott, Chair,
Mackenzie Valley Environmental Impact Review Board
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