Mackenzie Valiey Land and Water Board Wf

7th Floor - 4910 50th Avenue » P.O. Box 2130 Earos09 - 0L
YELLOWKNIFE, NT X 1A 2P6
Phone (867) 669-0506 = FAX (867) 873-6610 b 1S god

September 18, 2008 File: MV2008T0012
MV2008T0013

MV2008D0014

MV2008L2-0002

Mr. Vern Christensen

Executive Director

Mackenzie Valley Environmental Impact Review Board

Box 938, 200 Scotia Center

YELLOWKNIFE NT X1A 2N7 ' Fax: (867) 766-7074

Dear Mr. Christensen:

Referral to Environmental Assessment Canadian Zinc Corporation, Prairie
Creek Mine - MV2008T0012, MV2008T0013, MV2008D0014 and MV2008L2-0002

The Mackenzie Valley Land and Water Board (MVLWB) met on September 17, 2008
to deal with the aforementioned applications. The decision was made to refer the
applications to the Mackenzie Valley Environmental Impact Review Board (MVEIRB)
for an environmental assessment pursuant to subsection 125(1) of the Mackenzie
Valley Resource Management Act. The Reasons for Decision and the Preliminary
Screening Report are attached for your information.

If you have any questions, contact Tyree Mullaney, Regulatory Officer at (867) 669-
0506 or email permits @ mviwb.com.

Yours sincerely,

3

Willard Hagen
Chair

Attachment

Copied to: David Harpley, VP Environmental and Permitting Affairs
Darnell McCurdy, Regional Director, South Mackenzie District, INAC
Tyree Mullaney, Regulatory Officer, MVLWB
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Mackenzie Valley Land and Water Board
7th Floor - 4910 50th Avenue
P.O. Box 2136

YELLOWKNIFE NT X1A 2P6
Phone (867) 669-0506 |
FAX (867)873-6610 |

REASONS FOR DECISION

Preliminary Screener: MVLWB
Reference/File Number: MV2008T0012
MV2008T0013
MV2008D0014
MV2008L2-0002
Applicant: Canadian Zinc Corporation
Project: Mining - Prairie Creek Mine, NT

DECISION from Mackenzie Valley Land and Water Board (the Board)
Panel Meeting of

September 17, 2008
REASONS FOR DECISION

Issued pursuant to Section 121 of the Mackenzie Valley Resource Management Act
(MVRMA)

BACKGROUND AND REGULATORY HISTORY

On June 2™, 2008, Canadian Zinc Corporation (CZN) submitted applications for three (3) Land
Use Permits (LUP) and one (1) Type “A” Water Licence (WL).

Two of the LUP applications are for transfer facilities to support operations on the winter road.
The first staging area will be at km 84 of the already permitted winter road (MV2003F0028). The
second staging area will be at the beginning of the winter road near the Liard Highway. The
staging areas will be used for storage of concentrate, fuel, other materials for accommodation,
and other activities necessary to operate and resupply the mine site.  These are new
applications for facilities which have never been granted land use permits as part of previous
winter road operations.

The other LUP and WL applications are for the operation at the mine site. The original WL
N3L3-0032 was issued July 1%, 1982 and the LUP N80D248 was issued April 14 1980. The
changes that have been proposed are changes to the techniques and practices; they are more
efficient than the operating techniques which were licenced and permitted in 1980 and 1982,
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In the CZN cover letter dated May 28", 2008 and submitted with its applications it states:

“As you are aware, the Project presents some unique attributes which need to be
carefully considered. The Project, is subject of this application, is very similar, aithough
not identical, to the original undertakings that were permitted with the issue of LUP
NB0D248 in 1980 and Water Licence N3L3-9032 in 1982. We are advised that permit
application for the same undertaking would be exempt from Environmental Assessment
(EA) under Section 157.1 of Part 5 of the Mackenzie Valley Resource Management Act
(MVRMA). However CZN wishes to incorporate modern environmental management
practices into the design of the Project. We recognise that some may argue that the
enhancements proposed for better environmental management constitute ‘significant
alterations’ in terms of the previously permitted (and exempt) project, however we would
prefer to avoid such debate at this time, and recognize that, following preliminary
screening, the MVLWB might decide to refer these application to the Mackenzie Valley

Environmental Impact Review Board (MVEIRB) for environmental assessment...”! [sic]

The land use permit application and water licence application were deemed complete on July
14" 2008. The applications were sent out for review with a comment due date of October 7
2008. The length of the review period was based on the need for the Board to hear from all
parties on the question of the applicability of Section 157.1 of the MVAMA. This time frame also
allowed for reviewers to provide comments on the applications in regards to completeness and

technical or environmental concerns.

On July 18", 2008 CZN responded to the Board’s letter dated July 14", 2008 which explained

the time frame for the review of the applications with the following:

“Canadian Zinc Corporation (CZN) did NOT indicate they view that the Water Licence

and the Land Use Permit Applications should be exempt from the Application of Part 5 of

the MVRMA. The May 28", 2008 cover letter, and the applications themselves, state

that the Prairie Creek Mine undertaking as proposed contains certain enhancements and
improvements (in the interest of superior environmental protection)....” “Our letter of May
28, 2008 did indicate, for the record, CZN's view that an application for permits for the
same undertaking as previously permitted, without significant alteration, would be
exempt from the application of Part 5. We would add that the applicability of the
exemption pursuant to Section 157.1 is a matter of law and is not something that is
subject to the opinion of the reviewers.” “Therefore, we respectfully request that you

immediately withdraw the letter of July 14" and commence preliminary screening of the
applications...” [sic]

In response to the CZN letter dated July 18" 2008, MVLWB staff instructed reviewers to shorten

the review period and to respond by August 8", 2008,

On July 28", 2008 a letter was written by Nahanni Butte Dene Band to Ms. Trish Merrithew-
Mercredi, Regional Director-General of Indian and Northern Affairs Canada (INAC) which states:

! Letter addressed to Ms. Wanda Anderson, Executive Director, dated May 28, 2008 signed by Mr. David

Harpley as well as Mr. Alan Taylor of Canadian Zinc Corporation.

2| otter addressed to Mr. Adrian Paradis, Senior Regulatory Officer, dated July 18, 2008 signed by Mr.

David Harpley as well as Mr. Alan Taylor of Canadian Zinc Corporation.
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“As you are aware, the Nahanni Buite Dene Band (NBDB) is concerned about the
potential impacts of the Prairie Creek Mine on the environment and on the traditional
rights and interests of NBDB and its members. As you are also aware, the most recent
set of four (4) land and water use applications by Canadian Zinc Corporation, if
approved, will allow the mine to go into full production. For these reasons, consistent
with Article 12 of the Dehcho Settlement Agreement, the Nahanni Butte Dene Band is
hereby requesting that Indian and Northern Affairs Canada (INAC) send the current
permit applications for environment assessment (EA).” “...NBDB acknowledges that a
single EA process encompassing all four permits would be appropriate and efficient.”
“Please consider this letter as a formal request by the Nahanni Butte Dene Band for
INAC to refer the current CZC permit application to EA.™ [sic]

On August 8", 2008 Ms. Merrithew-Mercredi of INAC wrote a letier to Mr. Vern Christensen,
Executive Director of the Mackenzie Valley Environmental Impact Review Board, which reads:

“In reviewing the applications, INAC recognizes that Canadian Zinc is proposing several
changes of use and additions to the existing in place infrastructure at the Prairie Creek
mine site constructed in 1982.”... "It is the department’s view that these changes should
be examined through the environmental assessment process, taking into account
information generated through previous environmental assessments related to this mine
site. “In addition, the Nahanni Buite Dene Band has written to Indian and Northern
Affairs Canada stating that, in their opinion, this project could have an adverse impact on
the environment of the Nahanni Butte Dene’s traditional territory. The Nahanni Butte
Dene Band requests that Canada refer the proposed development to environmental
assessment as per Article 12 of the Settliement Agreement between the Deh Cho First
Nations and the Government of Canada dated July 6™, 2005.” “Therefore, Indian and
Northern Affairs Canada, as per Section 126{2)}{a) of the Mackenzie Valley Resource
Management Act, refers Canadian Zinc Corporation’'s Water Licence and Land Use
Permit Application for Prairie Creek MV2008L.2-0002, MV2008D0014, MV2008T0012,
MV2008T0013 to an environmental assessment...” [sic]

The applications were referred to MVEIRB on August 8", 2008 which did not allow MVLWB staff
to complete the Preliminary Screening. According to the decision of the Northwest Territories
Supreme Court in Chicot v. Paramount Res. Lid. et al. 2006 NWTSC 30, it wili still be necessary
for the MVLWB to complete a preliminary screening of this development before it can proceed.
Consequently, the MVLWB did so immediately rather than wait for the completion of the EA.

REASONS FOR THE MVLWB PRELIMINARY SCREENING DECISION

After the Board's review of the comments made by reviewers of the applications, it was noted
that many issues of environmental concern as well as public concern were raised. The Nahanni
Butte Dene Band provided evidence of their concern over the impacts to the environment and
their harvesting area as well as the impacts to their traditional rights and interests. Canadian

3 | etter written to Ms. Trish Merrithew-Mecredi, Regional Director General of Indian and Northern Affairs
Canada by Chief Fred Tesou of the Nahanni Butte Dene Band dated July 28, 2008

* Letter written to Mr. Vern Christensen, Executive Director of the Mackenzie Valley Environmental Impact
Review Board by Ms. Trish Merrithew-Mecredi, Regional Director General of Indian and Northern Affairs
Canada dated August 8, 2008
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Parks and Wilderness Society was another reviewer who argued that there is significant public
concern in regards to the Prairie Creek Mine. Environmental concerns were also raised by
Department of Fisheries and Oceans, Environment Canada as well as Parks Canada. Their
concerns were around water quality, wildlife, damage to landscape, and long term risk of
contamination. Further comment and explanation can be found in the preliminary screening.

After reviewing all the comments and conducting the preliminary screening, the MVLWB
determined that there might be significant environmental impacts as well as public concern,
Consequently, the Board is referring the land use permit applications as well as the water licence
application to an Environmental Assessment.

CONCLUSION

The MVLWB has conducted a review of the applications and submissions made by CZN and the
submissions and comments of reviewers. The Board has determined that the land use permit
and water licence applications might have a significant impact on the environment and that they
might be the cause of public concern. The MVLWB has therefore decided to refer these
applications to the Mackenzie Valley Environmental Impact Review Board for environmental
assessment. ‘

SIGNATURE

Mackenzie Valley Land and Water Board
Preliminary Screening Organization Chair

Sentember 19, 2008
Date
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Mackenzie Valley Land and Water Board
7th Floor - 4910 50th Avenue
P.O. Box 2130

YELLOWKNIFE NT X1A 2P6
Phone (867) 669-0506
FAX (867) 873-6610 __

STAFF REPORT

Company: Canadian Zinc Corporation (CZ)

Location: Prairis Creek Mine, NT Application: MV2008T0012"

MV2008T0013, MV2008D0014
MV2008L2-0002

Date Prepared: August 26, 2008 Meeting Date: September 17, 2008

Subject: Three(3) new Land Use Permit and One (1) Water Licence
applications

1.

Purpose/Report Summary

To present three (3) new land use permit applications and one (1) water
licence application made by Canadian Zinc Corporation (CZ). Two (2) of the
land use permit applications are for Staging Areas the other is for Mining.
The water licence application is for Mining,

Background

MV2008T0012 ~ Staging Area - Liard Transfer Facility

The application is summarized as follows:

* Facility located 600metres from the Liard River, NT:

Up to B2 people on site including drivers;

Facility will be maintalned by 2 operators and 1 labourer;

Facility will be operated with a total of 7 people;

50,000 tonnes of concenirate, 400,000 litres of fuel and 15,000 tonnes of

supplies will be stored at the site;

Site will operate for a period of 3 months on average (winter);

» Concentrate will be located in a prefabricated structure on top of a gravel
pad;
B2 pieces of equipment will be on site:
A lay down area will be required for other supplies being delivered by
other companies;

* Diesel demand at the mine will be 6.5 million litres. On top of that fuel for
the hauling will be required at 2 million litres: and

* Request five (5) year Land Use Permit.

Page 1 of 7
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MV2008T0013 - Staging Area - Tetcela Transfer Facility
The application is summarized as follows:
There will be a total of 57 people on site including drivers,
Facility will be maintained by 2 operators and 1 labourer,
Facility will be operated with a total of 7 people,
Concentrate will be stored in a prefabricated structure on top of a gravel
pad, there will be two areas used,
When closed all transfer facilities will be removed back to the mine site,
» Garbage will be transporied back 1o the mine site
* Sewage will be collected in tanks and hauled by fruck to the mine site,
tanks will be emptied prior to the end of season,
« 59 pieces of equipment will be on site,
15,000 tonnes of operating supplies will be stored on site; and
¢ Request five (5) year Land Use Permit.

s & = 9

Trucks will haul from the mine to Tetcela, Tetcela to Liard, Liard to Tetcela
and finally Tetcela back to the mine. With the addition of the Staging Areas
to the winter road there will be a constant flow of material, fuel and
concentrate up and down the road to maximize the short winter season. The
first half of the winter road freezes first so hauling will commence as soon as
it is suitable.

MV2008D0014 — Mining — Prairie Creek Mine Site
The application is summarized as follows:
¢ Underground mining of lead and zinc,
« 110 people on site at ane time will be able to house 150 people
» Operations will be based on original infrastructure, some upgrades to the
buildings will be required
Mine water will be used in the mill process and then treated,
The mine will be backfilled with mill waste cement mix,
Rock piles will be covered with an engineered cap,
Garbage and sewage plant sludge will be incinerated, non combustibles
will be disposed of in the waste rock pile,
« Incinerator ash will be back filled underground in the mill waste cement
mix,
» Inert waste will be land filled with the waste rock pile,
» Alluvium below the toe of the waste rock pile will be built over by the
waste rock pile,
e 74 pieces of equipment,
» Fuel
oDiesel 6,811,800 litres
oGas 2,000 litres
oAviation unknown amount
oPropane 480,000 litres
oQil 30,000 litres
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Fuel will be transferred by manual or electric pumps,
» Projected mine life 14 years; and
» Applying of a five {5) year Land Use Permit.

MV20081.2-0002 — Mining and Milling — Prairie Creek Mine Site

The application is summarized as follows;

» Exiract 40, 000 litres of water per day for the camp and the mill process
plant,
Discharge treated sewage water 7,200 litres per day,

» The discharge flow may increase to 43,200 littes per day,

* Mine operations will collect and use the mine water and treat the mill
process water for discharge,

» The Mine is partially developed and the mill s 20% developed

» Potable water is drawn from a well that was established in 1980. Mine
water will be used to feed the mill. If there is not enough water for the mill
water will be drawn from the well or treated mill water will be used,

= The existing water storage pond contains clean runoff and will have to be
drained to put in a new liner. The large storage pond has a volume of
300,00 m®,

» Treated water is sent to the polishing pond, discharge flows to the
catchment pond and then to Harrison Creek and then to Prairie Creek,

« Water from the decline will be treated, water from the storage pond will

hot be treated,

Waste rock piles are at the 3 portals,

Blast hole drill will use 100m® per day of racycled mine drainage,

Expected mine drainage 2,000m>. That amount is expected to increase,

Mill water will be treated and discharged as there are no uses for it,

Dry weight discharge 600 tonnes per day,

Llquid ; solid = 1.8,

Generators used for power,

50% of the mined material is tailings,

Fach area of the mill has its own sump and sump pumps to prevent

spillage,

All sumps are 110% capacity except the concentrate thickness,

« 50,000 tones of tailing will be above ground until they can be used as
backfill,

* Sodium sulphides being used to precipitate metal sulphides and after
flocculent addition, treated water is sent to the polishing pond,

» Treaiment plan can treat 31litres per second and can be increased to
accommodate a higher demand; and

« Applying of a five (5) year Water Licence.

- % & 2 8 & & &

The Water Licence is required for the deposit of waste and aiso for the use of
water. This Licence is required for the mine to be fully operational.
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3,

Discussion
CNZ currently holds five (5) Land Use Permits and two (2) Water Licences.

F-110

Current LUP/WL | Issuance date Expiry date Status
MV2000C0030 June 14, 2001 June 13, 2006 Expired  but
! Not Close.

MV2001C0022 November 30, 2001 | November 29, 2008 | Active

MV2001C0023 September 10, 2003 | September 9, 2008 | Active

MV2003F0028 April 11, 2007 April 10, 2012 Active
MVv2004C0030 May 11, 2006 May 10, 2011 Active
MV2001L2-0003 | September 10, 2003 | September 8, 2008 | Active
MV2007L8-0026 | March 20, 2008 March 19, 2013 Aciive

In CZ cover letter dated May 28, 2008 it states:

“As you are aware, the Project presents some unique attributes which need
to be carefully considered. The Project, is subject of this application, is very
simitar, although not identical, to the original undertakings that were
permitted with the issue of LUP N80D248 in 1980 and Water Licence N3L3-
9032 in 1982. We are advised that permit application for the same
undertaking would be exemnpt from Environmental Assessment (EA) under
Section 157.1 of Part 5 of the Mackenzie Valley Resource Management Act
(MVAMA). However CZN wishes to incorporate modern environmental
management practices into the design of the Project. We recognise that
some may argue that the enhancements proposed for better environmental
management constitute ‘significant alterations’ in terms of the previously
permitted (and exempt) project, however we would prefer to avoid such
debate at this time, and recognize that, following preliminary screening, the
MVLWB might decide to refer these application to the Mackenzie Valley
Environmental Impact Review Board (MVEIRB) for environmental
assessment...”

The land use permit application and water licence application were deemed
complete on July 14, 2008. The application were sent out for review with a
comment due date of October 7, 2008. The extended time period was given
for the question of the applicability of Section.157.1 of the MVAMA, and if
the reviewers found that there was applicability they were to provide
comment on the application in regards to completeness and technical or
environmental concerns.

On July 18, 2008 CZ responded to the letter dated July 14, 2008 with the
fallowing:

“Canadian Zinc¢c Corporation (CZN) did NOT indicate they view that the
Water Licence and the Land Use Permit Applications should be exempt from
the Application of Part 5 of the MVRMA. The May 28, 2008 cover letter, and

! Letter addressed to Ms. Wanda Anderson dated May 28, 2008 signed by Mr. David
Harpley and Mr. Alan Taylor of Canadian Zinc Corporation.
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the applications themselves, state that the Prairie Creek Mine undsrtaking
as proposed contains certain enhancements and Improvements {(in the
interest of superior environmental protection)...." “Our letter of May 28, 2008
did indicate, for the record, CNZ's view that an application for permits for the
same undertaking as previously permitted, without significant alteration,
would be exempt from the application of Part 5. We would add that the
applicability of the exemption pursuant to Section 157.1 is a matter of law
and is not something that is subject to the opinion of the reviewers.”
“Therefore, we respectfully request that you immediately withdraw the letter
of July 14" and commence preliminary screening of the applications...”

As a result of the letter from CZ dated July 18, 2008 another letter was sent
out by MVLWB staff to the reviewers in regards to the review time. The
review comment due date was set for August 8, 2008,

On July 28", 2008 a letter was written by Nahanni Buite Dene Band to Ms.
Trish Merrithew-Mercredi of Indian and Northemn Affairs Canada (INAC)
which states:

“As you are aware, the Nahanni Butte Dene Band (NBDB) is concerned
about the potential impacts of the Prairie Creek Mine on the environment
and on the traditional rights and interests of NBDB and its members. As you
are also aware, the most recent set of four (4) land and water use
applications by Canadian Zinc Corporation, if approved, will allow the mine
to go into full production. For these reasons, consistent with Article 12 of the
Dehcho Settiement Agreement, the Nahanni Butte Dene Band is hereby
requesting that Indian and Northern Affairs Canada (INAC) send the current
permit applications for environment assessment (EA)." “..NBDB
acknowledges that a single EA process encompassing all four permits would
be appropriate and efficient.” “Please consider this letter as a formal request
by the Nahanni Butte Dene Band for INAC 1o refer the current CZC permit
application to EA."

On August 8", 2008 Ms Trish Merrithew-Mercred! of Indian and Northem
Affairs Canada (INAC) wrote a letter to Mr. Vern Christensen of the
Mackenzie Valley Environmental Impact Review Board which reads:

“In reviewing the applications, INAC recognizes that Canadian Zinc is
proposing several changes of use and additions fo the existing in place
infrastructure at the Prairie Creek mine site construcied in 1982." ... “it is the
depariment's view that these changes should be examined through the
environmental assessment process, taking into account information
generated through previous environmental assessments related to this mine

¢ | etter addressed to Mr. Adrian Paradls dated July 18, 2008 signed by Mr. David
Harpley and Mr. Alan Taylor of Canadian Zinc Corporation.

? Letter written to Ms. Trish Merrithew-Mecredi of Indlan and Northern Affairs Canada
by Chief Fred Tesou of the Nahanni Butte Dene Band dated July 28, 2008
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site. *In addition, the Nahanni Butie Dene Band has written 10 Indian and
Northern Affairs Canada stating that, in their opinion, this project could have
an adverse impact on the environment of the Nahanni Bulte Dene's
traditional territory. The Nahanni Buite Dene Band requests that Canada
refer the proposed development to environmental assessment as pet Article
12 of the Settlement Agreement between the Deh Cho First Nations and the
Government of Canada dated July 6, 2005." *Therefore, Indian and
Northern Affairs Canada, as per Section 126(2)(a} of the Mackenzie Valley
Resource Management Act, refers Canadian Zinc Corporation’s Water
Licence and Land Use Permit Application for Prairie Creek MVv2008L2-0002,
MV2008D0014, MV2008T0012, MV2008T0013 to an environmental
assessment...”

On August 11, 2008 a leiter was seni to ¢Z from the MVEIRB notifying them

that the LUP's and WL will be preceding through an environmental
assessment.®

Attached for the Board are the WL and LUP application forms as well as a
Executive Summary as well as a Project Description. The full applications

are provided on Compact Disk for the Board to review as the documents are
so large.

4. Comments
According to the decision of the Northwest Territories Supreme Court in
Chicot v. Paramount Res. Lid. et al. 2006 NWTSC 30, it will still be necessary
for the MVLWB to complete a preliminary screening of this development
before it can proceed. This is the reason as to why the preliminary screening
is being presented o the board at this time.

5. Review comments
All comments have been attached.

6. Security

Security will be assessed in the future when the entire project is at the
permitting and licencing phase.

7. Conclusion
The proposed development may have a significant adverse impact on the
environment and because of public concern as noted in Nahanni Butte Dene
Band letter of July 28", 2008. Despite INAC's referral to environmental
assessment the MVLWB is required to complete a preliminary screening.

4 Latter written to Mr. Vern Christensen of the Mackenzie Valley Envircnmental Impact

Review Board by Ms. Trish Merrithew-Mecredi of Indian and Northern Affairs Canada
dated August 8, 2008

6 | etter addressed ta Mr. David Harpley dated August 11, 2008 signed by Mr. Alistair
MacDonald of the Mackenzie Valley Land and Water Board
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8. Recommendation
Staff recommend that the LUPs and WL applications be referred to the
MVEIRB for an environmental assessment pursuant to s. 126(1) of the
Mackenzie Valley Resource Management Act.

9. Attachments
Land Use Permit Applications
Application Forms
Executive Summary
Project Description
CD

Water Licence Application
Application Form
Questioner

Executive Summary

CD

Reviewer Comments

Respectfully submitted,

s M ez

Tyree Mullaney
Regulatory Officer
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PRELIMINARY SCREENING RERORAT FORM

e

PRELIMINARY SCREENER: MVLWE EIRB

REFERENCE

REFERENCE / FILE .

NUMBER: MV2008T0012, MV2008T0013, MV200800014 & NUMBER: EAQB08-0002 [2008]
NV2008L2-0002

TITLE: Minirg, Staging Areas, Pralde Cresk Ming, NT
ORGANIZATION: Canadlan Zinc Corporation
MEETING DATE! September 17, 2008

I——

_J'_.____M_-——-———-—_—__—_—.—————-—"_"'—

Type of Developmant! | New
(CHECK ALL THAT APPLY) O Arend, EIRB Fef. # .
= Reguiras permit, licenca of authorization
| Does not require parmit, uenss of authorization
Project Summary

MY 2008T0012 » Staging Araa - Liard Transfor Facliity

The application Is summarized ag follows:

Facillty located 600 metres from the Liard River, NT

Up 1a B2 people on shte Including drivers;

Facliity will be mainta(ned by 2 cperators and 1 [abourer;

Facllity wilt be sparated with a tatal of 7 peapie;

50,000 tonnes af concentrate, 400,000 ittres of fual and 15,000 tonnes of supplles wil) be storad at the site;
Site wiil operate for & perlod of 3 manths on average (winter);

Congantrate will be located In a prefabricated sticture on top aof a gravel pad;

82 pleces of equipment wiil be on site;

A lay down area will be raquired far other supplles being dellverad by other companles;

Diaset demand at ihe mine will be 8.5 millian litres. On top of that fuel 1or the haullng will be required at 2 miffon litres; and
Garbage and sewage will be removed fiom slte to aither the mine orlo & local communlty.

.l‘l..l...'

MVZ008T0013 - Staging Area — Talcela Transfar Facility

Tha application b summarized as follows.

«  There witl be a tolal of 57 peopla cn site including drivers;

Facillty will be maintained by 2 operators and 1 labourar,

Facility will be oparated with a 1otat of 7 peaple;

Congentrate wil be stored in & prefabricated siructure on top of a gravel pad; there wil be two areas used;
When closed, all ransfer facilities will be removed back to the mine site;

Garbage wlil be fransported back o the mine slte;

Sewage will be collectad in 1anks and hauled by truck to the mine site; tanks wiii be emptied prior o the end of seanon;
59 pleces of aquipment will be on site; and

15,000 tonnes of operating supplles will be stored on slte.

Il’..l'l

Trucks will haul fram the mine to Teleala, Tewceln to Liard, Liard 1o Tetceia and finally from Tatcala back 1o the mine, With the addition of the
Staging Areas o the winter road, there will be a gonstant flow of matarial, fue! and concentrate up and down 1he rosd to meximize the short
wintor acason, The first half of the winter road freezes first, so hauling will commance as soon as Nis sultable,

MY2008D0014 ~ Mining - Pralrle Crask Mine Sie
The application Is summarlzad as fallows:

»  uUndarground mining of isad and zInc;
« 110 people on site at one tima, however tha camp will be able 1o hause 150 people;
«  Operations will be pased an original infrastructura; some upgrades te the bulldings wil) be raquired;
«  Mine watar will be usad In the mill process and then treated;
e The mine wil be backfilied with miil waste and cement mix;
« Rock pllas wili be coverad with an engineersd cap;
. Garbags and sewage plant shidge wiit be incinaratad; nen combustible and Inart waste will be disposad of in the waste rock pile;
e incinerator ash will be backdiied undarground in iha mil waste;
. Alluvium below the toe of the waste rack pite will be covered by the waste rock plle;
« 74 pieces of equipmert;
=  Fuek
o Diesel 6,811,800 litres;
o Gas 2,000 litres;
o  Aviation ynknown amoumnt,
¢ Propane 480,000 liires;
a Ol 30,000 lires.

. Fue|will be transterred by manual of alectric pumps; and
«  Projected mine lite 14 ysars.
This |and Lige Fermlitis for all of the land activities required far the mine ta be fully oparationsl.

«1-
MY 20060001 4V 2008700 BIMVZOOETOO1Z & MV20081.2-0002, Siaging Areas and Ming Site, Prairie Creek, NT
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MV 2008L.2-0002 — Mining and WMilling — Pralrie Creek Mina Sho

The appllcation is summarized as follows:

»  Extract 40,000 litres of water per day for the camp and the mili process plant;

Discharge treatad mill process mine watar 20,160 litres par day;

Discharge freated sewnge water 7,200 litres per day.

The discharge flow may increase to 43,200 litraa por day;

Mine operatians will collect and use the mine watar and treat the mill procesas water for dischiargs;

The ming is partially developed and tha mill Is 90% developed,

Potable water |s drawn from a well that was established In 1880. Mine watar will be used to feed the mill, If thera |s not enough water

for the mill, water will be drawn from the well or treated mlll water will be used;

+ The existing water storage pond contalps ¢lean runoff and will have to be drained for construction of a new liner, The large storage
pend has a volume of 30,000 m®;

«  Treated water I3 sent 10 the polishing pond; discharge flows 1o the catchment pond and then to Hanison Creek and then 1o Prairle

Craek;

Water from the dacling wlil be treated; water from the starage pond will not he trazted;

Waste rack piies are at the 3 partals;

Blast hola drill will use 100m? per day of recycled mine drainage;

Expested mine dralnage 2,000m®,

Mill water will be treatod and discharged as there ara no uses for it;

Dry walght discharge 600 tonnes per day.

Ligquld:solid = 1:6;

Genarators used for powar,

50% of the minad matarlal is tallings:

Each araa ol the mlll has its own sump and sump pumps to prevent splifage;

50,000 tannes of tallings will be abave graund untll thay can be used as backilll;

Sadium sulphides belng used to precipitale metal sulphides and after flocculent addition; treated water Is sent to the polishing pend;
and

»  Treatment plant can treat 31 litres par sacond and can be ncreased 19 aceommodate & higher demand.

* ® 5 & 2 A

4 B % § % 4 & = & W & =

Scope

MV2008T0012

The land use permit wauld entile Canadian Zine Carporation 1o establish a Staging Area at 681°08"15.68"N  122°98'12.0°"W, Northwest
Terrllatlas.

MV2008TOD13

The land use permit would entitle Canadian Zinc Corporation to establish a Staging Area at §1°27'38"N  123°46'40'W, Norhwest
Terrltories.

MvZ2008D0014

The land use parmit would entitle Canadian Zinc Corporation to use the fand for mining and mifing located at 61°33'N  124°48"W;
Nonhwast Terdtories.

Mv200gl2-0002

The watar licence would entlitle Canadlan Zinc Corporation to use water and disposa of water for indusirial undertakings in mining and
assoclated uses by Canadlan Zinc Corporatlon localed at the Pralrie Creek Mine slte 51°33'N  124%48™W, Northwest Tarrltarlas.

Land Use Ellghbility - Section 18(a) | of the Mackenzla Valiay Land Use Regqulations

Type of Disposition Disposition Number(s)

© Mineral Clalms F67134-F&7187; KO1365-K01370

(7] Praspecting Permit (s} .

[ Mineral Leases 2854,2931; 2932; 2033; 3313; 3314; 3315; 3338
Suwface Leases 95F/10-5-5; 95F/10-7-4

] ot and Gas: EL/SDL/PL
1 Quasy Permit

] Timbar Permlt

£ Cther

Princlpal Activitiea (relarted to scoping)

{CHECK ALL THAT AFFLY)

Construction (X Exploration [CIDecommissioning
B instaltation B2 Industriat [[1 Abandonment
& Maintenance ! Recreation L} Aerial

[[] Expansion 1 Municipal ] Harvasting

¥ operation O Quarry K Camp

1 Repalr [ Linear ! Corridor [MSclenlfle/

{1 Ressarch B Sewsge B4 Solid Waste
Water Intake

O Other:

2.
MVZQ0BD0014MIV2008TO013/MV2008T0012 & MV2008L2-0002, Staging Areas and Mine Site, Prairle Creek, NT
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Princlpal Development Camponeants {raiated to scoping)
[} Access Foad = waste Management
[ congtruction 1q disposal of hazardous waste
1 abandonmantiremoval 53 waste generation
] moditication .85 widening: stralghtening B sewage
) Automobfie; Aifcraft of Vessel Movemant 12 disposal of sewaga
& Blasting (1 Geosclentitic Sampiing
Buiiding ] Trenzhing
Buming £ Diamond drll
A Blkying [ Borenole core sampilng
{7 Channeliing ] BulK sail sampling
£ Gut and Fil gravel
Cuating of Treas of Rarnoval of vegetation 1 hydrological Testing
[ pams and Impoundmants [1sie Restoration
13 construction 1 fertliization
i abandonmentremaoval L] grukibing
[7] modificatlan [ planting/seeding
[0} Ditch Construction [ reforastation
{7 Drainage Alteration 7 ecarliy
[ Driliing other than Giaosciantific L] spraying
[ Ecologleal Survays {0 recontouring
) Excavation 3 Slashing and ramoval of vegetation
[ Explosive Sterage [ Sall Testing
4 Fusi Storage O Stream Crossing/Bridalng
1 Topsoll, Overburden or Soll = Tunnelling/Underground
1l [l other:
[l dispesal
] remaval
[ starage
NTS Topographic Map Sheet Numbare
MV200BTO012: 285G
MV2008T0013: BBF
MVZ008D001 4/MV2008L2-0002: g5F
Latitude / Longitude and UTM System:
MV2008TO012: 81 vog'15.8"N 1 2204812 .0"W
MV2008TO013: giog7'3a™N 1 23748'40"W
MVZ0GBDO014/VV20081 2-0002: 61933N  124°48W
Nearest Community and Water Body: The nearest community Is Nahanni Biutie and the nearest water body 1S praire Craek.
Land Status (consuitation informatlon)
[] Fres Hold / Private ] Gommissioners Land [RFederal Crown Land 1 Municipal Land
Transboundaryrrranareglona! Impiicaticns
] British Columbla {1 Albera [} Saskatchewan 1 Yuken
[ Nunavut ] Woad Buffato Natlonal Park L inuvialult Setilement Region
[ waicsezhill [l Guich'in [ Sahtu
Type of Transhoundary implication: [} tmpact / Effect (1 Developmant
[ Public Concer:
PHYSICAL - CHEMICAL EFFECTS
IMPACT MITIGATION LOCATION OF
1} Ground Water CONDITION
[ water table sltaration
R water guallty changes MVEGDBTOMEIMVEO{BBTDD‘E a/MV2008D0014 & Mv20081L 2-0002 - Fual
and chemical spills may impact the water quality; storage of hazardpus
wasta and any splil relating to such waste Is possible,
Mitigation
. Properfustand chamical storage;
- Spill Contingency Plan; and
- Properwasie management.
-3

MV 20080001 4/mv2o0B8T001 3/MV2008TR012Z & 1V200BL2-0D02, Staging Araat and Mine Site, Prairle Croek, NT
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infiitration changes

: Fu]i .

[ athar:
Cnia

IMPACT
2}y Surfaca Water

B3 ilow or lavat changes

[ watet quality changes

B4 water guantity changes

dralnage pattern changes

{7 temperature

-] watland changes / loss
O other:

[Jnfa

IMPACT
3) Nolsa

Bncise in/near watar

™ notse Increase

[ othen
 wa

MV Z008D0014/MV2008TCO0T3/MV2008TC012 & MV200BL2-0002, Staging Areas and Mine Slte, Prairia Creek, NT

T-417

Disposal of waste ai the solid waste facility could Impact groundwater,
Mitigation

- SNP sampiing will monitor runofi;

- Monitoring of the contents of the solid waste (acllity; and

- Menitering of the proper dispesal of fuels and other toxlc material.

MVZ00RTE012/MV2Q08TOMM3/MVZ0D8B0014 & MV200RILZ-0002 —

There iz a possibility of teachate inflitrating to ground water at tha mine site

gs well as at hath s1aging areas.

Mitigation
«  Watar testing to ensure that the water iz at an acceptabie fevel to

be ratumed to the environment;

- Moanitor waste rock plle; and

- Menloring of fining at contalnment areas to prevent spills and
laachate,

MITIGATION

MV2008L2-0002 — The requested water withdrawal volume per day of
40,000 litres and146,000 m® per annum,

MVZ008TROT2/MV20NBTOD13/MYZ00BD0014 & MV2008L2-0002 — Fusl,
sewage, or chemlcal splils in and around @ water body cauid emter the
watercoumna,
Mitigation

«  Proper fuel, sewage, and chemical storage areas;

. Spilt Contingency Plan.

MV2008T0012/MV2008TO013/MV2008D0014 & MV2008L2-0002 ~ Fusel,

sewage or chemical spilis In or near the water can affect the watar quallty.

Mitigatlon
- No deleterious material will be allowed to enter watercourses or

water badies;

- Spll Contingency Plan; and

- Proper caution and practice usa whan transterring fuel; sewage;
or chemleals.

MV2008T0012/MV2008T0013/MV2008D0014 & MV2008L2-0002
The patterns wil! change due ta tamporary talling storage, waste rock plle,
bulldings and permanent fixiures,
Mitigation
- Nona known at this iime.

MITIGATION

MV2008T0012/MV2008TO013/MV2008D0014 & MV2008L2-0002 — Nolse
from aperations will be logalized to the mins site, staging areas, and along
the winter road,
Mitigation

- None known at this time.

MV2008TOD12/MV2008TO013/MV2008D00Y4 & MV2008L2-0002 - There

will be a noise Increase In the area which |s unavaldable If the development
is o precaed.

Mitigation
- None kriown at this time.

1070672008 MON 13:32
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LOCATION OF
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MPACT
4) Land

[ geologic structure changes

Hsoll contaminatien

] pbutier zone loss

Bg soff compaction & seatling

L dastabliization / aroslon

permnafrost regime alteration

&= exp\oslvesiscarrlng

[ other:

Cinfk

iMPACT

B} Non Renawabls Natural

Pesouyces

B4 resource depletion

[ other:
Tnia

IMPACT
8) Alr/Clirnate/ Atmosphare

[ graenholise gasses

[ nfa
BIOLOGICAL ENVIRONMENT

IMPACT
1)  Vegetation

1 specles cornposition

mv20o8D00t ANV 2008T0013/0V200

aTRO1Z2 & MV20081.2-0002, Staging Aroas

From=MyLYB

T-417  P.013/618  F=110
MITIGATION LOCATION OF
CONDITION
MY200BTO01 2/MV2008T0013MV2003D0014 & Mv2008L2-0002 - Soli
contamination may occur i tha event of a fuel or chemical spifl.
Mitigation
. Bpill Contingency Plan;
. Monitor waste rack phes and
. Emergency Response Plan.
MV2D(}BTOO'I2!MV2{}OBTDD13 — Sites will be constructed uslng 2 graded
finad pad with 2 gravel top.
Mitigatlon
. Mone known at this tims.
MvzonaTo 2!MV2003T0013IMV200800014 - The use of heavy
eguipment and trucks may yeault in sofl pompaction; if compaction aceUrs, it
wlili pe limited to the mine site, winter road. and the =taging areas.
Mitigation
- Hemoval of vegstation and sail will be restricted To the mine site
and the staglng areas.
MV2008T0012!MV2008T001 anivaooenooi4 ~Frozen ground condittans
wilh it patential damage 1o surlace solis and pamatrost.
Mitigation
. The mine site and staging areas will ba monitared for meting
permafrast from salar exposure and rutting in the avent of
warming conditions.
impact and mitigation not kriown at this time.
MITIGATION LOCATION DF
CONDITION
MYV200BTO0T2S MV200BTON I/MV2008D00 4 & MV2008L2-00G2
Hesource depletion will become avident as the project procesds Including
the loss of quarty material, minerals, ets.
Mitigation
. No Mitigation.
MITIGATION LOCATION OF
CONDITION
MV2008T00121MV2008T001SIMV.?OOBDE)OM —  Vehicles, heawy
equlpment, mining operations, and the incinerator will erlt greenhouse
gaases; this I3 necessary 1o condtict the project.
Mitligation
- Nane known at s time.
MITIGATION LOCATION OF
CONDITION
-

10/06/2008 MON 13:32
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.

[ species Intraduction

& toxin / heavy accumulation

(X other: migration routes; habitat
fragmentation

O rva

{MPACT
2)  Wiidits & Fish

effects on rare; threatened or
endangered spacles

[ tlsh population changes

[ waterfow| population ehanges

breading disturbance

B4 population reduction

3 specles diversky changs

[l heahh ehanges
X pehavioural changes

O hakltai changes / effects
[ game specios effacts

(3 toxins / heavy metals

MV2008D0014/MV2008TO0Y 3/MV2008T0012 & MV2008L2-0002, Staging Areas and Mine Site, Pralrls Craal, NT

T-417

MV2008TO012/MV2C0BTONT3/MV2008D0014 — The disposal and storage
of waste could impact local vagetation.
Mitigation

- Proper storage and disposal of waste;

- Designated areas for sorting.

MV2008TO0T2/MV2ODBTO013/MV2008D0014 ~ The maintenance and
improvememt of linear routes may csusa habliat fragmentation and
Increased predation opportunities,  Such fragmentation, and subsequent
island atlects, may Influence the movemant of genefic marerfal through
animal populatlons.  This effact s amplified by deforestation and
development.
Mitigation

- This is an unaveldable effect of staglng ares consiruction and

davelopment.

MITIGATION

MV2008TOD12/MV20D5TO0T 3AMV2008D00 T4 & MV2008L2-0002

Species at risk that may be encourtered in thls area Include: Paragrine

Falcon, Carlbou, ang Grizzly Besr.

Mitigation
- While cenducting thelr operations the proponent should he aware

of the speclal status and minimize diswurbance 1o or contact wih

these species; and

- The propanent should alse be aware that activities that oceur n
g;;ad summer may have the potantial lo affect breeding migratory

5.

MVZDOETO01 Z/MVZ008TO013/MYV200BD0014 & MV2008L2-0002 — Flsh
ropulations may be effected in the event of a spill into the creeks and
rivers. No flsh population changes are antiolpated as & result of projact
aativitias.
Mitlgation

- Compliance with DFO Operation Statements; and

= Constant upgrading of facilities to accommodate the changlng

DFO Operatlonal Statements.

MVZ008TO012/MV200BTOMS ~ program  conducted during winter
conditions o avold ¢ritical breeding and birthing periods for wildiife (late
Spring and early Fall).
Mitigation

- None knawn at this time.

MV200AT001 2/MV2008T001&/MVE008D0014 ~ The project has a potantial
to Indirectly cause population reduction through Increased siress from
dislurbance, habitat change, Increased predation or hunting prassure.
Mitigation

- None known at this time,

MV2008T0012/MV2008T00M3 — Claared areas may atfect the abundance
ar distrlbutlon of spacies,
Mitigaticn

- Thearea clearad will be relatively small in size; and

- Other mitigation mathiods are unknawn at this time.

MV2008T0012/MVZ00BTOO#/MV2G08ER014 — Garbaga will ba ramaved
and disposed of at the mine site orin a nearby community.
Mitigation

10/08/2008 MON 13:32

p.014/019  F-110

LOCATION OF
CONDITION
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5 forestry changas

] agrlcuttural changes

[ ather:

Tl

INTERACTING ENVIHGNMENT

IMPACT

1) Hablat and Gommunities

[ predator-preéy

[} witdlife habiat / gcasystem
composition changes

1 reduction / camaval of
keystone Of endangered
specios

] removal of wiidiite comidor oF
putfer zone

] other

B wa

IMPACT
2) Soclaland Economic

Splanning / zomng changes or
canilicts

¥ increase In urban taclities ot
sarvicas use

] rental house

[ alrpert operations / capacity
changes

B2 human health hazard

{3 impalr the recreational use of
water or pesthetic quality

[ sftect watar use for ather
pUmOSEs

[ affect other jand use
operations

R quaiity of life changes

[ publc concem

V20080001 4/MV2008T001 AV2008TGO012 & MV20068L2-0002, Saging Areag and Mina Site, Pratrie Craak, NT

From=-MVL¥E
T-417

. pPlacementof & Solid wWaste Managemert Plan; and
. Otpher mitigation is unknown at this fime.

MV2008T0012/MV200870013 — Clearing, cutting, and glashing activities
are minlmal.
Mitigation

. No significant impacis en lorest resources are expected.

MITIGATION

MVEQOBTOO“IEIMVQGOBTOMS ~ Only small amaunis of clearing will ba
raquired.
Mitigation
. 'The project s not expaciad 1o cause any significant hablat or
ecoaystem changes; and
. Other mitigation not known at this thne,

MITIGATION

MVZ008TOM 2/MV200BTO01 aMveonepaoi4 & Mv2opaLe-ao0z - There
is no approvad Land Use Plan In place,

MV200ETO01 2/MV2008T001 AMV200BDO014 & MV200BL2-0002 — Local
parsonnal and businasses will be employed wharever possible.

MV2008TO01 2/MV2008T007 3/MV200800014 & My2a0812-0002 — All
water used for human consumption Must satisty the requiramants of the
Canadian Drinking Water Quality Guidatines. A splll into the water gystem
could pose human health hazards.
Mitigation

- Split Contingency Plan; and

- Emergency Response Plan.

MV2008T001 220087001 afiv2008D0014 & MV2008L2-0002 — Local
personnel and businesses will e employed whersver possible.

On July 28, 2008 a lotter was written by Nahanni Butte Dene Band 1o Ms,

Trish Metrithaw-Mercrad], Regional Director General, of indian and
Northern Affairs Canada (INAC) which srates:

10/06/2008 MON 13:32
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*As you are aware; ihe Nahann Buite Dene Band (NBDB) Is congemed
gbout the potential impacts of the Pralrle Creek Mine an the environment
and on ihe aditional rights and Interests of NBDB and its members. As
you are also aware, the most recent set of four (4) land and water use
applications by Canadian Zinc Corporation, If approved, will allow the mine
10 go injo full production. For these reasong, consistent with Arficle 12 of
the Dehcho Settlement Agreement, the Nahannl Butte Dene Band is hereby
requasting that indian and Northem Affairs Canada {INAC) send the current
permit applications  for environment assessment (EA)" “.NBDB
acknowledges that a single EA process encompassing all four parmits
waolld be appropriate and efficlent.” “Plaase consider this letter as a fopmal
raquest by the Nahannl Butte Dene Band for INAC 1o refer the current CZC
permit applleation to EA.™ [sic]

On August 8, 2008 Mms. Trish Merrlthew-Mercradl, Regional Director
General, of INAC wrote a latter to Mr, Vam Christansan, Executive
Dlrectar, of the Mackenzle Vallay Environmentsl Impact Review Board
which reads:

“In reviewing the applications, INAC recognizes that Canadian Zinc s
proposing several chanpes of use and additlons 1o tha exiziing in place
intrasiructure at the Praltia Crask mine site constructed in 1982." ... “It Is the
department’s vlew that these changes should be examined through the
environmental assessment prooess, taking Into  account Information
generated through previous environmental assezamants ralated 1o this mine
slte. "In addition, the Nahanni Butie Dene Band has written to indian and
Northem Atfairs Canada stating that, In their oplnion, this project could havs
an advarse impact on the snvironment of the Nzharmni Bulte Dene's
traditional tertory. The Nahannl Buite Dene Band requests thatr Canada
rafar tha proposed development to epvironmental assessmeant as par Aticle
12 of the Saftlament Agresmant between the Deh Cho Flrst Natlons and the
Government of Canada dated July 6, 2005~ “Therefore, Indian and
Northem Atinirs Canada, as per Sectlen 126(2){a) of the Mackenzle Valley
Resource Managemem Act, refers Canadian Zinc Corperation's Water
Licance and Land Use Pammnit Application for Pralrle Craek Ming
MV2008TOOT2/MV2008TO01S/MV2008D0 14 & MV2008L2-0002 o an
environmental agsessment..." [sic]

On August 8, 2008 Mr. Chuck Blyth, Superintendent, of Parks Canada —
Nahannl Natlonal Park of Canada (PC) wrote a lstier to the Mackanzla
Valley Land and Water Board (MVLWB) which states:
“The Prairle Creek Mine site ls located approximately 30 Klometres
upstream of the Nahann! Natlonal Park Reserve of Canada and when the
expansicn of the Nahann! Naticnal Park Reaerve Is complated could be [ass
than ten kllometrss from Nahannl Natlanal Park Reserve.” “As a result, tha
construction, operation and decommissioning of this mine and assaclatad
intrastructure might have significant adverse impacis on the acological
Intagtlity of Nahannl Nation Park Reaarve of Canada,..” *Potantial impacts to
ecologleal Intagrity that are of concam:

«  Diminished water quality from water discharge, wasta rock dump,
mine ske, and mine;
Increasad risk of contamination of water quality as a reault of
spllis, fiond, earthquakes, or avalanchas;
Long tamm risk of contamination after closure;
Damage or destruction of karst landscape;
Decreasa iy watar flows due to water withdrawal:
introductlon of non native specles;
Damage or destruction of rare plarnts;
Wildlife disturbance and loss of habliat;
Wiidiife mortality; and
Altaration of natural fira regime.” [sic)

a4 & § & » =k 8 8

On August 8, 2008 Environment Canada and Department of Fisherles and
QOceans wrote a lettar to the MYLWE which reads:

"DFO and EG are of the opinion that the above noted projects might hava
significant adverse Impacle on the environment and; therefore; requast that
an envlironmental assessment of the Praine Creek Mine Project proposal be
conducted.” [sic)

In a letter dated August 15, 2008 Canadian Parks and Wilderness
Society wrote the MVLWB stating:

"CPAWS fully supports sending Canadian Zing's land use per and
water llcence appllcation to envirenmental assessment as per
INAC's letter of August 8" referring the permit application to the
MVEIRB for environmental assessment on Its behalf and on behalf

MV200800014/MV200aTO013/MV2008TO012 & MV2008LE-0002, Staging Arazs and Mine Site, Praltie Creek, NT

P.016/019

F-110
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O other:
0 wa

IMPACT
3) Cultural aid Herltags

[ affects 1o nigtorle proporly

[Qincreased economic prassure
on histaric properties

& change to or [os8 of historic
resoursas

[ change to ar jnsg of
archagologlcal resourcas

[ increased pressure on
archaeological sites

[ change to of |03 of
aestnatically important glia

I effects to aborlginal lijestyle
] other,
Ona

consuitation

* pursuant to Section 27 subsections (a) and (b) of ihe Deh Cho First Nations (DCFN) interi

From=MVLWB
T-417

of Nahanni Butie Oehe Band.” “We submil that there is significant
public concem about the potential impact of the proposed Praire
Creak mihe....There has been significant and long standing public
concern exprassed about the potential impact of mining within the
South Nahanni watershed; and specifically about the proposed
Praie Creek mine.” Mining activity has the potential 1o have
significant adverse impacts on the environment. There are many
examples of mines that have resuitad in lang tem and irreversible
damage 1o the environment...we belleva there is ample reason to
conclude that the projsct might cause significant adverse
environmental impact and that it should ba subject to environmental
assessment. In an area of such high conservation valug; the mast
stringent snvironmental assessment should be conducted 1O
ensure that the natural cultural values of the Nahanni region as
protacted.” [sic}
Mitigation
- Pefer the project to environmental assessment {0 assess
tha concerns raised by the reviawars. )

MITIGATION

MVZOOBTOM2!MV2OOBTOD13J'MVEUGBDUO14 & MV2008L2~0002 ~ Tha
project may cantribute to pressure on local communities to entar the wage
acanomy; local personnel and businesses wili be employed wherever
possible.
Mitigation

- None known at this time.

MV200BTO012/MYV2008TC01 a/MV2a08pacid & MV2008L2-0002 = No
gignifizant changes to af loss of historle rasources Is anticipated.

impacts and mitigation not known at this time.

P.0IT/018

LOCATION OF
CONDITION

m Measures

Agresment, the MVLWBE determined that written notice was given to the DCFN and that a reasonable periad of
time was aflawed for DCFN to make reprasentalions with respaci to the application.

. Pyrsuant 1o Schedule 4.1 of the Northwest Territory Métis Nation (NWTMN) Interim Measuras Agreemernt, the
MVLWE determined that written notlca was given to the NWTMN and that a reasonahle period of time was allowed
for NWTMN to make representations with respact to the application.

MUZUUBDDO‘NIMVEDGETON 3MAV2008T0012 & MV2008L2-0002, Staging Areas and Mine Slte, Pralrle Creole, NT
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PRELIMINARY SCREENER / REFERRING BODY INFORMATION

FIRST NATIONS

Chief Isadora Simon Tthedzehi'edsli First Nation (JMR)
Chief Berna Landry Deh Gah Gotie Dene Council (Ft Prov.)
Chief Darcy E. Moses Pehdzeh Ki First Nation (Wrigley)

Chief Keyna Norwegian Liidlii Kue First Nation {Ft Simpson)
Interim Grand Chief Jerry Anteing Deh Cho First Nations

Chief Fred Tesou Nahanni Butte First Nation

Chigf Harry Deneron Acho Dene Koe First Nation (Fort Liard)
Chief Dolphus Jumbo Sambaa K'e Dene Band {Trout Lake)
Chief Lioyd Chicat Ka‘a'gee Tu First Naflon (Kakisa)
President Ve Jones Northwest Terltory Métis Nation
COMMUNITIES

Mayor Duncan Canvin Village of Fort Simpson

Mayor Tina Gargan Hamlet of Fort Providence

Mayor Morris Mcl.eod Hamlet of Fort Liard

ABORIGINAL ORGANIZATIONS

President Albart Lafferly

Fort Providence Métls Council #57

President Marie Lafferly

Fort Simpson Méfis Local #52

Priscilla Canadian

Fort Pravidence Resourcs Management Board

Chiaf Kaska Tribal Councll

Chisf Ross River Dena Council

Chief Liard First Nation

Michael Nadli Deh Cho Land Use Planning Commitiee
Laura Pltkanen Dehcho Representative

Camilla Zoe-Chocolate Dane Nation

Frank Kotchea

Nahendsh Land & Environmental Services

GOVERNMENT

Candace Ross

Environment and Conservation — INAC

Julie Jackson

Policy & Planning Directorate — INAG

Janice Murphy

Interqovernmental Affairs ~ INAC

Carol Mills - Manager

Water Resources — INAC

Darnell McCurdy

South Mackenzie District Office

Angela Norris

Mineral & Petroleum Rasources Direclorate

{ grraine Seal Environmental Assessments and Agreements Section
Head: INAC

Claire Singer GNWT - ENR

Kris Johnson GNWT = ITI

Mike Fournier Environment Canada

Ernest Walson DFO

Chuck Blyth Nahanni National Park Beserve

Katherine Cumming

Parks Canada
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REASONS FOR DECISION
(LIST ALL REASONS AND SUPFORTING RATIONALES FOR PRELIMINARY SCREENING DECISION)

DECISION:

Reasons for declsions lssued under a separata cover.

PRELIMINARY SCREENING DECISION

-

Outelda Local Governmunt Boundaries

The davelopment proposal might have a significant adverse Impact on tha snvironment; refar it to the EIHLA

Proceed with regulatory process and/er implementation,

The devalopment proposal might have public concerm; refer i to the EIRA.

Procoed with regulatory process and/or implamentation,

Wholly within Local Government Boundaries

The davalopment proposal Is likely to ave a significant advarse Impact on aif, water or renewabla resoumas;
rofst it to the EIRB.

Procesd with regulatory process and/or Implemerttation.

The devalopmen! proposal might have public concam; refer it to the EIRE.

ooo oo orR) 08| @

Procaad with regulatory process and/or implamentation.

Prelimlnary Scroaning Organlzation Signaturas

Mackenzie Vallay Lend and wmér Board

September 17, 2008 M

-11-
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"{2 Mackenzie Valley Land and Water Board l

\ ; 7th Floor - 4910 50th Avenue
Eoml P.O. Box 2130
<! . YELLOWKNIFE NT X1A 2P6
TR P ~ Phone (867) 669-0506
Nt . S o O FAX (867) 873-6610
FILE NUMBERS: MV2008T0012;
MV2008T0013;
MV2008D0014;
MV2008L2-0002
Date: Oct 6, 2008
To: Allistair MacDonald
Organization: M.V.E.LR.B.
Fax Number: Speed Dial #50
Copied To:
From: Janna for Tyree Mullaney, Regulatory Officer
Number of pages including cover _ 19
Remarks:
Enclosures
Allistair: [ "
Attached are copies of the Staff Report and the C For your information
Preliminary Screening Report for the above noted
files. 1 For your comment
Thanks, Janna for Tyree
: d For your action
gﬂm P —— 1 For your approval
F@fmiﬂggvi{@ ory PP
Delivered by Date
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[ 2008 - v
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PVIRONMENTAL ihion e S i
} ) iﬂfswffwfrvdfcﬁmf‘[ e ; = Email Oct6/08
Delivered
Sent by: Jw

Notg: The documont necompanying this transmission contains confidential information intended for a specitic ‘mdividunl_ and purpose.
Tho information is private, and is legully protected by law, If you are not the intended vecipieny, you are hml-:by nolified that any
digclosure, copying, distribution, or the toking of any action in refirence 1o the contents of this telecopicd informatlon is striculy
prohibited, If you have received rhis communication in error, pleaso norify the above person immedintely by telephone and retuti the
original to by regular mail to address ahove,
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