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June 9, 2006 ' File: MV2001C0022

Mr. Alan Taylor

Canadian Zinc Corporation

Suite 1710, 650 West Georgia Street

PO Box 11644

VANCOUVER, BC V6B 4Ng Fax: (604) 688-2043

Dear Mr. Taylor:

Extension to LUP MV2001C0022 — Phase |l Drilling

The Mackenzie Valley Land and Water Board (the Board) met on June 9, 2006
to deliberate on your request to have Land Use Permit MV2001C0022 (the
Permit) for phase II drilling extended for two years. The Board decided to
extend the Permit to November 29, 2008 as requested with changes to the
conditions. The conditions of the Permit have been harmonized with the
conditions of the phase Il drilling permit, MV2004C0030, wherever possible.

If you have any questions regarding this letter, please contact Meg McCluskie at
(867) 669-0506 or email meg @mviwb.com.

Yours sincelely,

Willard Hagen
interim Chair

Attachment

Copied to:  Distribution List



LAND USE PERMIT

Permit Class Permit No Amendment No

A MV2001C0022

Subject to the Mackenzie Valley Land Use Regulations and the terms and conditions in
this Permit, authority is hereby granted to:

Canadian Zinc Corporation

Permittee

To proceed with the land use operation described in application of:

Signature Date

Dave Harpley April 3, 2006
Type of Land use Operation

Mineral Exploration
Location

Prairie Creek Mine

This permit may be assigned, extended, discontinued, suspended or cancelled pursuant
to the Mackenzie Valley Land Use Regulations.

Dated at Yellowknife this 9 day of June , 2006
Signature Chair A Signature Witness
Y\ 0
el
\ A
Commencement Dale Expiry Date
November 30, 2006 November 29, 2008
NOTE

IT IS A CONDITION OF THIS PERMIT THAT THE PERMITTEE COMPLY WITH ANY OTHER
APPLICABLE ACT, REGULATION, ORDINANCE BY-LAW OR ORDER. DEFAULT HEREOF
MAY RESULT IN SUSPENSION OR CANCELLATION OF THIS PERMIT.




CONDITIONS ANNEXED TO AND FORMING PART
OF LAND USE PERMIT NUMBER MV2001C0022

Part A: Scope of Land Use Permit

1. This Land Use Permit entitles Canadian Zinc Corporation (the Permittee) to conduct
mineral exploration activity consisting of 50 to 60 diamond drill holes located throughout
the Prairie Creek Mine property, 61° 33' N and 124° 48° W.

o This Land Use Permit is issued subject to the conditions contained herein with respect to
the use of land for the activities and area identified in part A, item 1 of this Land Use
Permit.

3. Compliance with the terms and conditions of this Land Use Permit does not absolve the
Permittee from responsibility for compliance with the requirements of all applicable
Federal, Territorial and Municipal legislation.

Part B: __Definitions

“Board” means the Mackenzie Valley Land and Water Board established under part 4 of the
Mackenzie Valley Resource Management Act,

“pyrill Waste” means all materials or chemicals, solid or liquid, associated with the drilling of
boreholes and includes borehole cuttings;

“Inspector” means an Inspector designated by the Minister under the Mackenzie Valley
Resource Management Act,

“Sewage” means all toilet wastes and grey water;

“Sump(s)” is a pit, trench, hollow or cavity excavated in the earth's surface for the purpose of
depositing waste material therein; and

“Watercourse” means Watercourse as defined in the Mackenzie Valley Land Use
Regulations.

Part C: Conditions Applying to All Activities (the headings correspond to subsection 26
of the Mackenzie Valley Land Use Requlations)

26(1)(a) LOCATION AND AREA

1. The Permittee shall not conduct this land use operation on any PLANS
lands not designated in the accepted application.

2. The Permittee shall not construct drilt sites within one hundred LOCgﬂ‘gf:gg
(100) metres of the ordinary high water mark of any Watercourse, SARILLSITES

unless otherwise authorized by an Inspector.
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10.

The Permitiee shall use existing camp facilities only.

When the Permittee is drilling within one hundred (100) metres of
the ordinary high water mark of any Watercourse, they must
employ a recirculating drill and ensure that Drill Waste does not
enter any Watercourse.

The Permittee shall not construct parallel lines or roads unless
authorized by an Inspector.

Any spur roads constructed as part of the permitted undertakings
shall:

(a) extend no more that 30 metres past existing lines or roads;
and

(b) be located at least 30 metres from any Watercourse, except
at stream crossings, unless otherwise authorized by an
Inspector.

26(1)(b) TIME

The Permittee's Field Supervisor shall contact an Inspector at
(867) 695-2627 and the Board at (867) 669-0506 at least forty-
eight (48) hours prior to the commencement of this land use
operation.

The Permittee shall advise an Inspector at least ten (10) days
prior to the end of each drilling season of:

(a) the plan for removal or storage of equipment and materials;
and

{b) the plan for any clean up or stabilization of the lands that will
take place.

The Permittee shall advise an Inspector at least ten (10) days
prior to the final completion of the land use operation of:

(a) the plan for removal or storage of equipment and materials;
and

{b) when final clean-up and restoration of the fand used will be
completed.

The Permittee shall provide the following information in writing o
the Board and Inspector, at least forty-eight (48) hours prior to
commencement of this land use operation:

(a) person(s) in charge of the field operation to whom notices,
orders, and reports may be served,

(b) alternates; and

(c) all methods for contacting the above person(s).

CAMP LOCATION

LOCATION OF
DRILLSITES

PARALLEL ROADS

SPUR ROADS

CONTACT
INSPECTOR/
BOARD

SEASONAL
REPORTS BEFORE
REMOVAL

FINAL REPORT
BEFORE REMOVAL

IDENTIFY AGENT
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11.

12.

13.

14.

15.

16.

17.

18.

19.

The Permittee shall submit to the inspector and the Board every
30 days during active operations a progress report detailing on a
1:10,000 scale map the following information:

(a) sites drilled and sites to be drilled within the next reporting
period of 30 days;

(b) water supply locations for past 30 days and water supply
locations for the next reporting period of 30 days; and

(c) temporary fuel cache locations for past 30 days and
temporary fuel cache locations for the next reporting period of
30 days.

The Permittee shall not cross any Watercourse during the period
of August 16 to June 14 of any year, unless otherwise authorized
by an Inspector. Water crossings shall only occur in areas of
clean cobble.

The Board and/or the Inspector reserve the right to impose
closure of any area to the Permittee in periods when dangers to
natural resources are severe.

26(1)(c) TYPE AND SIZE OF EQUIPMENT

The Permitiee shall only use equipment identified in the accepted
application.

The Permittee shall ensure a wildlife-proof garbage container is on
site at all times.

26(1)(d) METHODS AND TECHNIQUES

The Permittee shall plug all boreholes as the land use operation
progresses.

The Permittee shall not clear areas larger than identified in the
accepted application.

The Permittee shall remove or cut off and seal all drill casings at
ground level immediately upon completion of drilling.

26(1)(e) TYPE, LOCATION, CAPACITY AND OPERATION OF
ALL FACILITIES

The Permittee shall locate all Sumps:

{a) at least one hundred (100) metres above the ordinary high
water mark of any Watercourse, unless otherwise authorized
by an Inspector; and

(b) in a such a manner as to prevent the contents of the Sumps
from entering any Watercourse.

PROGRESS

SHUT DOWN
PERIOD FOR
STREAM FORDING

CLOSURE

ONLY APPROVED
EQUIPMENT

GARBAGE
CONTAINER

PLUG HOLES

MINIMIZE AREA
CLEARED

BEMOVAL AND
SEALING OF DRILL
CASINGS

SUMPS FROM
WATER
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20.

21.

22.

23.

24.

25.

26.

27,

28.

29.

30.

31.

The Permitiee shall place and mound all material previously
excavated over the Sump area to ensure ponding does not occur.

The Permittee shall ensure that the land use area is kept clean at
all times.

26(1)(f) CONTROL OR PREVENTION OF PONDING OF WATER,
FLOODING, EROSION, SLIDES AND SUBSIDENCE OF LAND

The Permittee shall, where flowing water from bore holes is
encountered:

(a) plug the bore hole in such a manner as 1o permanently prevent
any further outflow of water; and
(b) report the occurrence to an Inspector immediately.

Sediment/soil stockpiles shall be located above the ordinary high
water mark, and stored, sloped and contained such that sediment
does not enter any Watercourse.

The land use operation shall not cause obstruction to any natural
drainage.

The Permittee shall not cut any stream bank.

The Permittee shall not use the bed of streams for access routes
except for the purpose of crossing the streams.

The Permittee shall construct dykes and diversion ditches as
authorized by an Inspector.

The Permittee shall implement sedimentation and erosion control
measures as the land use operation progresses to prevent the
entry of sediment into any Watercourse. Sedimentation and
erosion control measures shall be inspected regularly and shall be
repaired if damaged, or adjusted to maximize effectiveness in
controlling erosion and sedimentation.

The Permittee shall prepare the site in such a manner as to
prevent rutting of the ground surface.

26(1)(g) USE, STORAGE, HANDLING AND ULTIMATE
DISPOSAL OF ANY CHEMICAL OR TOXIC MATERIAL

The Permittee shall not use chemicals in connection with the land
use operation that were not identified in the accepted application.

The Permittee shall use drip pans, or other similar preventative
measures, when refuelling equipment on site.

BACKFILL SUMP

CLEAN WORK AREA

PLUG ARTESIAN
WELLS

WASTE MATERIAL
PILES

NATURAL
DRAINAGE

STREAM BANKS

STRAEAM BEDS —
ACCESS

DYKES/ DIVERSION

SEDIMENTATION
AND EROSION
CONTROL

PREVENTION OF
RUTTING

APPROVAL OF
CHEMICALS

DRIP PANS
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32.

33.

34,

35.

36.

37.

38.

39.

40.

41.

42.

The Permittee shall ensure that all Drill Waste is disposed of in
such a manner that does not allow any harmful substances to
enter any Watercourse.

The Permittee shall dispose of Drill Waste in Sumps or in
portable, impermeable containers such that Drill Waste does not
enter any Watercourse.

The Permittee shall contain any Drill Waste containing toxic or
persistent chemical additives and remove that Drill Waste to an
approved disposal facility. These activities shall be done in a
manner acceptable to an Inspector.

The Permittee shall report all spills immediately to the 24 hour Spill
Report Line (867) 920-8130, which is in accordance with
instructions contained in “Spill Report" form N.\W.T. 1752/0593.

26(1)(h) WILDLIFE AND FISHERIES HABITAT

The Permittee shall minimize damage to wildlife and fish habitat in
conducting this land use operation.

The Permittee shall not obstruct the movement of fish while
conducting this land use operation.

The Permittee shall construct and maintain the water intake using
the DFO recommended 2.54 mm fine mesh size to prevent
entrainment of fish. Other dimensions must follow DFO's
Freshwater Intake Fnd-of-Pipe Fish Screen Guidelines.

The Permittee shall minimize disturbance to and contact with
caribou, migratory birds or their nesting areas, Peregrine Falcon
(anatum), Yeliow Rail, Short-eared Owl, and western toad.

26(1)(i) STORAGE, HANDLING AND DISPOSAL OF REFUSE
OR SEWAGE

The Permittee shall dispose of all Sewage as described in the
accepted application.

The Permittee shall burn all combustible garbage and debris,
except plastics, daily, in a fuel-fired incinerator acceptable to an
Inspector.

The Permitiee shall:

(a) ensure that food and camp wastes remain inaccessible to
wildlife at all times; and

(b) use food handling and garbage disposal procedures that do
not attract wildlife, including bears.

DRILL WASTE
DISPOSAL

DRILL WASTE
DISPOSAL

DRILL WASTE
DISPOSAL

AEPORT CHEMICAL
AND PETROLEUM
SPILLS

HABITAT DAMAGE

FREE FiSH

MOVEMENT

PREVENT
ENTRAINMENT

SPECIES AT RISK

SEWAGE DISPOSAL

INCINERATION

WILDLIFE / HUMAN
CONFLICT
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43.

44,

45.

46.

47.

48.

49.

50.

51.

52.

The Permitiee shall ensure that all hazardous wastes, including
waste oil not used to power the incinerator, receive proper
treatment and disposal at an approved facility.

The Permittee shall dispose of all plastics and non-combustible
solid garbage and debris such as scrap metal, wood and rubber at
a disposal site or facility acceptable to an Inspector.

26(1)(j) PROTECTION OF HISTORICAL, ARCHAEOLOGICAL
AND BURIAL SITES

The Permittee shall not operate any vehicle within thirty (30)
metres of a known or suspected archaeological site.

The Permittee shall not knowingly remove, disturb, or displace any
archaeological specimen or site.

The Permittee shall immediately cease any activity which disturbs
an archaeological, historical, and/or burial site and contact the
Board at (867) 668-0506 should an archaeological site or
specimen be encountered or disturbed by any land use activity.

The Permitiee shall ensure that all persons working under authority
of this Land Use Permit are aware of these conditions concerning
archaeological land use activity.

26(1)(k) OBJECTS AND PLACES OF RECREATIONAL, SCENIC
AND ECOLOGICAL VALUE

The Permittee shall not feed wildlife.
26(1)(1) SECURITY DEPOSIT

The Permitiee shall be liable for any cost of damages over and
above the amount of the security deposit.

All costs to remediate the area under this Land Use Permit are the
responsibility of the Permittee.

26(1)(m) FUEL STORAGE

The Permittee shall locate ali temporary fuel caches:

(a) at least one hundred (100) metres above the ordinary high
water mark of any Watercourse, unless otherwise authorized
by an Inspector; and

(b) in such a manner as to prevent any fuel from entering any
Watercourse.

HAZARDOUS
WASTE DISPOSAL

SOLID WASTE
DISPOSAL

OPERATE VEHICLE

DISTURBANCE OF
SITE

CONTACTS

NOTIFICATION TO
EMPLOYEES

NO FEEDING
WILDLIFE

LIABILITY FOR
DAMAGES

RESPONSIBILITY
FOR REMEDIATION
COSTS

FUEL BY STREAM
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53.

54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

The Permittee shall not allow petroleum products to spread to FUEL CONTAINMENT

surrounding lands or into any Watercourse.

The Permittee shall during active operations:

(a) examine all fuel storage containers for leaks a minimum of
once every day; and
{b) repair all leaks immediately.

The Permittee shall seal all fuel and chemical container outlets
except the outlet currently in use.

The Permitiee shall ensure that all fuel caches have adequate
secondary containment with an impervious liner acceptable to an
inspector.

The Permittee shall line all Sumps dug to contain fuel-fed pumps
or fuel containers with an impervious liner as approved by an
Inspector.

The Permittee shall ensure that an appropriate spill contingency
plan is in place at all times.

The Permitiee shall consistently maintain and have readily
available spill kits, including shovels, barrels, sorbents, pumps,
etc., at the site of operations at all times.

The Permittee may use the existing fuel in the tanks located within
the main Tank Farm Facility located at the mine site but shall not
add any new fuel to any of the tanks until the repairs listed in the
letter from the Board to the Permittee dated January 11, 2006
under Water Licence MV2001L2-0003 are carried out.

26(1)(n) METHODS AND TECHNIQUES FOR DEBRIS AND
BRUSH DISPOSAL

The Permittee shall dispose of all debris and brush by windrowing.
All windrows of brush and debris shall be made to lie flat and
compact by bucking the material into suitable lengths, lopping the
branches from the stem, or crushing with heavy machinery, unless
otherwise authorized by an Inspector.

The Permittee shall progressively complete disposal of all debris
and brush in a manner acceptable to an Inspector.

26(1)(0) RESTORATION OF THE LANDS

The Permittee shall backfill and restore all Sumps progressively as
operations proceed.

CHECK FOR LEAKS

SEAL OQUTLET

FUEL CACHE
SECONDARY
CONTAINMENT

SUMP LINING

SPILL
CONTINGENCY
PLAN

SPILL KITS

USE OF DIESEL
FUEL

BRUSH DISPOSAL

PROGRESSIVE
BRUSH DISPOSAL
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LUP MV2001C0022 — Canadian Zinc Corporation

Page 7 of 8



64.

65.

66.

67.

68.

69.

70.

The Permittee shall save the organic and top soils stripped from
the excavation area and place the organic and top soils over the
disturbed area prior to the expiry date of this Land Use Permit.

The Permitiee shall commence and foster revegetation on the land
used within one (1) year of the completion of the land use
operation.

The Permittee shall complete all reclamation or stabilization of any
lands used, including roads and drill pads constructed or used as
part of the permitted undertakings, prior to the expiry date of this
Land Use Permit in a manner acceptable to an Inspector.

26(1)(p) DISPLAY OF PERMITS AND PERMIT NUMBERS

The Permittee shall display a copy of this Land Use Permit in the
camp used to carry out this land use operation.

The Permittee shall keep on hand, at all times during this land use
operation, a copy of the Land Use Permit.

26(1)(q) MATTERS NOT
REGULATIONS

INCONSISTENT WITH THE

The Permittee shall ensure that all persons working under the
authority of the Land Use Permit are aware of and are
appropriately trained to implement the conditions of this Land Use
Permit and the Permittee’s commiiments made during the
environmental assessment.

The Permittee shall not remove any material from below the
ordinary high water mark of any Watercourse.

SAVE AND PLACE
ORGANIC SOIL

RE-ESTABLISH
VEGETATION

CLEAN-UP

DISPLAY PERMIT

COPY OF PERMIT

NOTIFICATION TO
ALL EMPLOYEES/
CONTRACTORS

WORK WITHIN
WATERCOURSES
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MY 2001 CO0R-

June 9, 2006
DISTRIBUTION LIST by Fax_ DEHCHO/ SOUTH SLAVE AREA
FIRST NATIONS
Chief Fred Norwegian TthedzehK'edeli First Nation (IMR) 867-809-2002 or 808-2071
Chief Bema Landry Deh Gah Got'ie Dene Council (Ft Prov.) 867-699-3134
Chief Karen Felker West Point First Nation {Hay River) 19 867-874-2486
Chief Roy Fabian K'atiodeeche First Nation (Hay River) 20 867-874-3229
Chief Lioyd Chicot Ka'a'gee Tu First Nation (Kakisa) 21 887-825-2002
Chief Gabe Hardisty Pehdzeh Ki First Nation (Wrigley) 23 867-581-3229
Chief Keyna Norwegian Liidlii Kue First Nation {Ft Simpson) 25 867-695-2665
Grand Chief Herb Norwegian Dehcho First Nations 35 867-695-2038
Chief Eric Betsaka Nahanni Butte First Nation 36 867-602-2910
Chief Harry Deneron Acho Dene Koe First Nation (Fort Liard) a7 867-770-4144
{ Chief Dennis Deneron _ Sambaa K’e Dene Band (Trout Lake) 38 867-206-2828
COMMUNITIES
Mayor Diana Ehman Town of Hay River 16 867-874-3237
| Mayor Raymond Michaud Village of Forl Simpson 17 867-695-2005
Mayor Maggie Levavasseur Hamlet of Fort Providence 18 867-699-3360
Mayor Winnie Cadieux Enterprise Settlement Corporation 24 867-984-3400
Mayor Diane Gonet Hamlet of Fort Liard 29 867-770-4004
ABORIGINAL ORGANIZATIONS
Laura Pitkanen Dehcho Bepresentative 705-756-4466
President Dana Cross Hay River Metis Nation 867-874-6888
President Danny Beck Hay River Métis Council 867-874-4472
President Marie Lafierty Fort Simpson Mefis Local #52 867-695-2040
President Albert Laflerty Ft. Providence Metis Council Local #57 £67-698-4319
Darren Campbell Fort Providence Resource Management Board | 27 867-699-3133
Chns Paci Dene Nation 40 920-2254
Heidi Wiebe Deh Cho Land Use Planning Committeg 41 867-699-3166
President Emie McLeod Fort Liard Metis Local #67 42 867-770-3266
Frank Kolchea Nahendeh Land & Environmental Services 43 867-770-4573
President Robert Tordiff Northwest Territory Métis Nation 45 867-8B72-2772
GOVERNMENT
Ed Homby South Mackenzie District Office 57 669-2720
Kathleen Racher DIAND — Water Resources 58 669-2716
Mineral Development Advisor Mineral Development Division 59 669-2705
Tom Andrews GNWT - Prince of Wales Heritage Museum 60 873-0205
Jason McNeil GNWT - ENR 63 873-4021
Duane Fleming GNWT - Heaith 65 669-7517
Greg Brady GNWT ~ITl 873-0645
Mike Foumier Environment Canada 66 873-8185
Josephine Simms WCB 67 873-4596
Emest Watson DFO 68 669-4940

if there is an error in our contact, please notify our office.
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Application [WL File Number]

DISTRIBUTION LIST by Fax DEHCHO/ SOUTH SLAVE AREA

QTHERS

Mandell Pinder, Barrister & Solicitors (Ke'a'gee Tu First Nation) 604-681-0959
Doug Bryshon Dev. Corp Mgr Sambaa Ke(Trout Lake) 44 £67-874-4505
Peter Redvers Research Cons. Sambaa K'e 44 867-874-4505
[if operation is near_enter Chuck Blythj Nahanni National Park Reserve 46 867-605-2446
Katherine Cumming Parks Canada 47 204-983-0031
Jennifer Morin . CPAWS 49 §73-9593
Vemn Christensen "MVEIRB 50 766-7074

I there is an error in our contact, please notify our office.
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Mackenzie Valley Land and Water Board
Tth Floor ~ 4910 56¢h Avenue

PO, Box 2130

YELLOWEKNIFE NT X1A 2P6

Phone (867) 665-0506
FAX (867) 873-6618

FILE NUMBER: _MV2001C0022

Date: June 12, 2006

To: Willard Hagen, Interim Chair

Organization: MVLWB

Fax Number:

From: Bob Wooley, Executive Director MVYLWEB

Number of pages including cover 11
Remarks:

The attached Board Meeting items have been reviewed and [ Enclosures
are attached for your signature.
[ Extension to LUP Type “A” ] water License [ As requested
+ Issuance Letter » Cover Page
+ Land Use Permit Cover * General Procedures i :
+ Conditions « Scope and Definitions D For your infarmation
»  Distribution List |:|
For your comment
{1 Letter: [ Final Clearance Letter y
[[] Reasons for Decision O Approval Letter for Reports/ [l For your approval
Plans
(1 Approval Letter for [ Notification [X]  For your action
Conditions

Delivered by

/t{%' @%% sz2/d¢ L EMailout
/

Bob Wooley, Exgcutive  Date:
Director MVLWB [(] Faxed Back

Note; The document accompanying this teansmission contains confidentiat information intended for a specific individual and purpose.
The information {s private, and is legally protected by law. If you are not the intended recipient, you are hereby notified that any
disclosure, copying, distribution, or the taking of any action in reference to the contents of this telecopied information is strietly
prohibited. If you have received this communication in error, please notify the above person immediately by telephone and retum the

criginal to by regalar mail to address above.
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: , Mackenzie Valley Land ané Water Beard

", " a0%

7th Floor - 4910 50tk Avenue
P.O. Box 2130
YELLOWKNIFE NT X1A 2P6
Phone (867) 669-0506

FAX (867) 873-6610

FILE NUMBER: _MV2001C0022

Extension fo LUP MV2001C0022 - Phase Il Drilling

Date: June 22, 2008
To. Mr. Alan Taylor
Organization: Canadian Zinc Corporation
Fax Number: (604) 688-2043
Copied To: Distribution List - attached -~ Disbribibirn 5 pased
From; Janna for Meg McCluskie, Regulatory Officer
Number of pages including cover 13
Remarks:

1 Enclosures

N As requested

] For your information
| For your comment
For your action

1 For your approval
Delivered by Date
X Mail

] Courier

L] gglr:\?ered

X Fax June 22/06

Noie: The document accompanying this transmission contains confidential information intended for n specific individual and purpose.
The information is private, and is legally protected by law. If you are not the intended recipient, you are hereby notified that any
disclosure, copying, distribution, or the taking of any action in reference o the contents of this telecopied information is sirictly
prohibited. 1 you have received this communication in error, please notify the above person immediately by telephone and relurn the
original to by vegular mail lo address abave,
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wenzic V.
9o %, Mackenzie Valley Land and Water Board

7ih Floor - 4910 50th Avenue = PO, Box 2130

A YELLOWENIFE, NT X1A 2P6

O P& Phone (867) 669-0506 « FAX (867) 873-6610

Yand watet ©

June 1, 2004 File: MV2001C0022
Mv2004C0030

Mr. Alan Taylor
Canadian Zinc Corporation
Suite 1202 - 700 West Pender Street
VANCOUVER, BC V6C 1G8 Fax: (604) 688-2043

Dear Mr. Taylor:

Board Decision ~ Amendment Request
Mineral Exploration at Prairie Creak Mine

The Mackenzie Valley Land and Water Board {(MVLWB) met on June 1, 2004 to deal
with the aforementioned application. The decision was to refer the application to the
Mackenzie Valley Environmental Impact Review Board (MVEIRB) for an
environmental assessment pursuant to Subsection 125(1) of the Mackenzie Valley
Resource Management Acl. Please note that the application is being referred to the
MVEIRB as a new Land Use Permit and has been assigned file number
Mv2004C0030.

The application is being referred to the MVEIRBE specifically due fo public concern
about the cumulative effects of this project on the South Nahanni Watershed., For
further clarification, please see the attached reasons for decision and the preliminary
screening report.

If you have any guestions, contact Bob Wooley, Executive Director at (867) 669-0506
or email mviwbpermit@mvlwb.com.

(N

Copiesto:  Vern Christensen, MVEIRB
Charlene Coe for Ed Hornby, South Mackenzie District, DIAND,
Yellowknife
Herb Narwegian, Deh Cho First Nation
Chief Keyna Norwegian, Liidlii Kue First Nation

Yours gincerely,

Melody J. Mcleod
Chair

Attachment

06/01/2004 TUE 16:41 [TX/RX NO 62131
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PRELIMINARY SCREENING REPORT FORM

PRELIMINARY SCREENER: MVLWE
REFERENCE / FILE

NUMBER: MV2001C0022

TITLE: Mineral Exploration, Prairie Creek Mine Site
ORGANIZATION: Canadlan Zinc Corporation
MEETING DATE: June 1, 2004

Typa of Development!

ORO

Project Swinmary

(1) Operation Summary

EIRB
REFERENCE
NUMBER:

New

Amend, EIRB Ref. #

Requires permit, license or authorization

Does not require permit, license or authprzation

» Land bazed diamond drilling of up to 80 holes fo Turthar dalineata the minaral resaurces on the Prairie Creek Praperty

+  Actess fo drill siies will be mainly by existing tote roads but short 20-30 mefre access spurs may hava ta be constricted
+  Drilling will he conducied an existing drill pads or fram new drill pads located adjacent 1o existing tote roads

« The existing camps facilities at the Prairie Creek Mine will be used

» Qpeération to be gonductéd during the summer months until November 29, 2008 when the LUP explires

{2y Fuel

s All fuels needad for tha oparation will ba stored at the existing, fully bermed fus! tank farm faeility at the Prairie Creek Mine site,

Fua! will ba transferrad to aguipment In small batehes on an a3 neaded basis by helicopter or pick up truck,
» Mo fuel will be storad at each individual drill site or access spur site except within the fuel lanks in the squipment,

(3) Equipmant

2 Longyear Supar 38 drlils or aquivalent
1 Cat frant end loader

1 Cat balldnzar

1 Cat grader

2 rock trucks

3 pickup trucks

5 4 8 2 2 @

Scope

Conduct mineral explorafion activity consisting of 50 to 60 diamond drill holes Jocated throughout the Prairie Creek Mine property.

Coordinates: 61°33'N & 124°48'W.

Principal Activitlas {related to scoping}

[ Construction Exploration [JDecommissioning
[ Installation L1 Industrlal £-1 Abandonmant

O Maintsnanss 1 Recreation 1 Asrial

[ Exparsion ] Muricipal [ Harvesting

[ Operation rey [dcamp

] Repalr [ Uinear / Coarridar Ossiantific/

[ Resesrch

[ water intake [ sewage [ Solid Waste

[ other:

Principal Davelopment Components {refated o scaping)

[1 Accass Road {1 Waste Management

[ corstruction E] disposal of hazardous waste
[[] abandonmantirarmaval B waste generstion

[ medification e.g., widening, strightening [ Sewsge

[ Automobile, Aiteradt or Vessel Movement
[ Biasting
LI Building
Buming
[ Burying
O Chammneling
[ Cut ang FiI
[] Cutting of Trees or Removal of Vegetation
[} Dams and [mpourdments
[l constrction
[T abandonment/remaoval

disposal of sawage
[] Gogscientific Sampling
[.1 tranching
diamend drll
I borehole core sampling
[ bulk sell sampling
2 Gravel
7 Hydrologiea! Testing
7 Site Restoration
L] ferfilization
[] grubbing

MV2001C0022, Canadian Zing Corporation

M
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"1 modification [ planting/seading
[ Ditch Construction [ reforestation
7 Drainage Alteration [ scanify
[ Drilling other than Gepseientific L] spraylng

[1 Ecologlcal Surveys [ recontouring

[} Excavation Slashing and ramoval of vegetation

"1 Explosive Storage 1 Soil Testing

Fuef Storage E Stream Crossing/Bridging

{7 Topsodl, Overburden or Soll 7 Tunnaling/Underground
imgill ] removal X Road repair and access spur construction
1 disposal 1 storage

NTS Topographle Map Sheet Numbers
95F10

Latitude / Longitude:
61733 N; 124°48'W

Nearest Community and Water Body:
Community: Nahanni Bulte '
Waler Body: Pralrie Creek

L.and Status (consufiation fnformation)
[ Frea Hold / Private [0 Commissioners Land Federal Crown Land I3 Munlelpal Land
Transboundary Impllcatlons

(2] British Columbia
] Nunavut

1 Alberta
[ Wood Buffalo National Park

[ Saskatchewan [Z1 Yukon

3 Inuvialuit Settlamant Region
Type of Transhoundary implication: [ impact / Efect [ Development
£ Public Consern
{PESCRIBE)

PHYSICAL - CHEMICAL EFFECTS

IMPACT
1.

MITIGATION
Ground Water
& water table alteration Drilling may penetrate a confined agulfar, resulting In arteslan flow and a lowered
potenfiomelric surface. Requlring the proponent 1o plig and parmanently seal all drill
holes where armastan flow Is encountered should mitigate these effects.

Improper handling of drill wastes, fuels and garhage may result In taxie leachate raaching
ground water through recharge areas. Requiring the preponent to use technigues that
limit the volume of these substances that tome into contact with soil or water, and
techniques that reduce spilt rezponse mes should help mitigate thase effects.

&l water quality changes

The techniques to be used include: the use of a recirculaling <l the buming of all
combusiible garbaga in @ foreed-air fuel fired incinerator; the use of drip pans at fuel
transfer locations; and having readily available spill plans and kits, and personne! trained
in the use of the kits on site. All spills are te ba reparted to the Sgill Lina.

[ infitration changes

[l other
3 NA

IMPACT

2. Surface Water

B flow or level changes

X water quatity changes

MITIGATION

The use of a recirculating drill will help reduce the volums of water requirad during
drilling. Since exact drlliing locatlons are nat known, water sources are not yet known.

improper handling of drill wastes, sewage and fusl may resut in these substances
entering surface watars. Drill waste contamination should ke minimized by requiding the
proponent to use & recirculating 4l &nd to deposit all cuttings in a land based sump at
least 100 m above the high water mark of any waler body/cotirse.

MV2001C0022, Canadian Zinc Corparafion
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"1 water quantity changes

[T Dralnage patiem changes
[} temparature

[ wetland changes / lass

O other:

CINA

IMPACT
3. Noise

B2 noise Infmnear water

[ ethor: nolsa increase
O nia

{MPACT
4. Land

[0 geolegic structure changas

soil contarmination

[ buffer zona loss

s0il compastion & setiling

Destabllization / erosion

[l permafrast regime alteration
{1 other; explosives!scaming
T nA
IMPACT

5.  Non Renewable

Matural Resources

¥ rasoures daplatinn

+BBTET36610 T-86t  P.00S/071  F-001

Sewage and greywalter is to be deposited in the existing exfiltration sump on site which
is curently permitted under MV200100022,

Hydrocarbon contamination shauld be minimized by locating fue! caches at ieast 100 m
above the high water mar of a water bodyfcourse; by answing that all eguipment
crosging creeks is free of visible hydrosarbon residue; by chacking the fual cantainers
avery waok for leaks; by having spill kils readily avallable st all drll and spur
construction siles; and by using drip pans when refiteliing equipmant. Tha main fuel
storage facility already permitted for use is fully bermead.,

Using suraps will limit the agrial exent of possibla conaminant source areas.

Sediments may enter water bodies! courses through erosion of banks gnd hilf slopes, Te
raduce eroston potentlal steeam banks should not be cut; stream beds should not be
used as avsess routes, erosion control structures should be installed where naedad; and
alt disturbed areas showld be recontouradirestabilized to conformn to local topograpny.

MITIGATION

All equipment to be used wiil generate noise, No mitigation butimpast should be fer
shor, intarmittent petiods of time.

MITIGATION

Fue! and chemlcal splils could contaminate seils. Having spill kits and spitl
contingencies in place, as well as tralning personnel to respond to such events, will
spaad up rasponse times. This should help reduce the impacts of any sgills.

Constructing new acgess spurs and dilll pads may cause soil compaction in currently
undistuibed areas. These effedls will be minimized by Using, wharaver possible, tha
existing tate roads, drill pads, campsite and main fus tank farmn facility.

Drilling and operating equipment near or in streams may cause bank ereslon and
destahifization. To reduce erosion potential, stream banks should not be cut; steeam
beds should not be usad gs access routes; drifling and trall construction should be well
above the high water mark of any water bodylcourse; erosion contrel structuras should
ba [nstalled where needed: and all disturbed areas should be recontouredirestabilized to
confem lo local topagraphy.

MITIGATION

No resources will be depleted during this operation but reviewers have stated concerns
that thls exploration may lead to mining of the mineral rescurces.

MV2001C0022, Canadian Zinc Corporation w3
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L) other.
O N/A
IMPACT
6. AirClimate/
Armosphera
Other ~
dna
BIOLOGICAL ENVIRONMENT

IMPACT
1. Vegetation

[ species composition

IR species introduction

3 toxin / heavy accumulation

other: foliage damage

[ A
IMBACT
2, Witdhife & Fish

effects on rare, threatened or
endangered species

fish population changes

O waterfow! population changes
[Z] breeding disturbance

[ populatlon reduction

[ species diversity change

1 heaith changes
{idantify)

behavioural changes

habitat clianges / efiects

+BETBT36610 T-861 P.0D6/011  F-001

MITIGATION

Stangdard filters on the squiptnent will reduse emissions but overall no mitigatior.

MITIGATION

The equipment has been only used at the Fralda Craek Mine site for a number of years;
tharafore, tha probability of intraducing new plant spedies o the site is low.

Fuel and chemical spils could demage plant foliage, Having spill kits and spil
contingencies in place, 85 well as kaining parsanne! to respond to such events, will
spead up responsa times and minimize any impacts,

All vegetation will be removed af the riew access spur sites and possibly at the drlll sltes.
No mitigation unless the disturbed areas are revegetated (naturally o by human effort).
An AR plan for LUP MV2001C0023 is currently belng reviewad that will address these
issues becauss the A&R Plan has to taka Into account the entire mine site.

MITIGATION

Reviewars hava identifiad that tha Prairie Creak watarshed is imporeant habitat for
Girizzlies ({listed as Special Concerm under the Speeles af Risk Ast) and Buli Trout (on
COWSEWIC's Highest Priority Candidate List).

Disturbance 1o these species tan only be minimized, not fully prevented hut it shauld
only be for a shori period of time.

Spawnlng grounds can be protected by prohibiting the use of steam beds as access
toutas and by requiring that access routes be construsted at least 30 metres from any
siream, and by prohibiting drilling within 100 mefres of the high water mark of any
shieam.

Covering all water in-takes with mesh will prevent the entrainment of fish.

Whldlife may svoid the area during times of operation because of the nolse andfor smells
(exhaust, chemicals). No mitigation.

Parks Canada is concemed that this developmant will fragment continuous habitat
araas. No mitigation but far the most pact curenily existing infrastructure will be used;
therefore, further fragmentation of the landscape should be minimal,

The number and total area of new access spurs and drill pads that have to he
canstrdcted are unknow.

MV2001C0022, Canadian Zine Corporation -4-
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[ game spacies effetts
[ toxins 7 heavy metals
[ forestty changes

[3 agricultual changes
(] other:

O NI
INTERACTING ENVIRONMENT

IMPACT MITIGATION
1. Habltat and
Communlties

2 predatorsprey Impraper garbage handling may attrect numerous pradators to the area which wil
increase tha pressure on prey species. Storing garbege in bear praof containers and
buming garbage reguiarly will halp mitigate this effect.

[ wildlife habitat / ecosystam

O] Composilon changes

[ reduction / removal of

kaystone or endangered

species

L} removal of wildlife carridor of
bufier zone

[ other:
O NA

TMPACT MITISATION
2. Soclgl and Economic

[ planning / zonlng changes or
conflicls

[t increase in urban facilities or
sarvices Use

3 rental house

] airport operations / capacly
changes

1 human health hazard

impair the recreational use of Ravlewers and (he public have raised concerns that davelopment in the Pralrie Creek
water ot aesthetic quality watershed dastroys the pristing nature of the whole South Nahann! Watershed, the

loeation of the Nahanni Natiena! Park Resetve.
Canadian Zinc Corporation is in gond standing with the Racerder's Gffice and has the
lagal right fo work the claims and icases listed in the application.

I affect water usa for other
purposes

[ affact other land use
operations

MV2001C0022, Canadian Zinc Corporation nfr
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] quality oflife changes

public concem There ig much concem regarding the cumulative effects of this operation on the
- downstream gnviconmant, including tha Nahanni National Park Reserve, and the Prairie
Creelk watershed as & whole, More in-depth siudies may be needed o detenmine these
cumulative effacts.
O ether;
[0 NA
IMPACT: MITIGATION

3.  Cultural and Heritage
] effects to historic property

[ increased economic pressure
on histatic properties

[T chenge to or loss of historic
Fesources

[ shange to or loss of
archaeological resources

[ Incroased pressure on
archaeological sites

[ ehange 1o or tass of
aesthetically important site

[ affacts to aboriginal lifastyle

&3 other: The area sovered by two of Canadian Zinc's Mining Leases (2531 and 2854) was
withdrawn under the Deh Cho Interim Measures Agreement, ard as reponad by Parks
Canada, these lands are being considered for the expansion of the Nahannl Naflonat
Park Reserve. Thesa Leases wara racordad prier to the withdrawal; therefore,
. Canadian Zine has the legal right to work these isases,
A

NOTES:
Consultation
+ Pussuant to Secfion 27 Subsections () and (b) of the Delt Cho First Nations (DCFN) Interim Measures

Agreement, the MVLWB determined that written notice was giver to the DCFN and that a reasonable period of ime
was allowed for DCFN to make representations with respeet fo the apgplication.

MV2001C0022, Canadian Zinc Corporation -&.
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PRELIMINARY SCREENER / REFERRING BODY INFORMATION
RAor ADVICE PERMIT
DRA REQUIRED
EedaraliTarritorlal
Environment Canada Cl i £l
Fisheres sad Ocsans M| [
Indian and Northem Affairs Canada Ll & Bl
Cznadian Heritage { Parks Canada) | il
National Energy Board | (] B
Natural Rasotirces Canada 1 O £l
Public Waorks and Govt Services Cl | [
Transport Canads [ m| Bl
Northarn Oll and Gas Directorate ] | 0
Canadian Nuclear Safety L] | =
Industry Canada Cl | |
Canadian Transportation Agency O M| £l
National Defance ] O |
GNWT -~ RWED | B
GNWT - MAGA Cl X 0
GNWT - Transporiation O & H
GNWT - Health [ £l
Prince of Wates Heritage Center O H |
MVEIRB O X O
Dther
Canadian FPerks and Wildarnass Soclaty a B 1|
Terra Firma Cotsultants ] X [}
Aborlginal | First Natlons -Deh Cho
Deh Cho First Nations [ o
Liictii Kue Flrst Natfon (Ft Sipson} O = |
Deh Gah Gatie Dene Councll (Ft Prov.) 4 ] i |
Acho Dane Kae First Nation {Fort Liard) Cl ||
Nahanni Butte First Nation i 24| L]
Pehdzeh Ki First Nation (Wrigley) 0 = L]
TthedzahK'adeli First Nation (JMR) | ) Cl
Ka'a'gee Tu First Nation (Kakisa) g L
Sambaa K'e Dene Band (Trout Lake) O = 3]
K'atlsdeechs First Nation (Hay River) [t &= |
Wast Palnt First Nations (Hay River) [ X [
Hamlet of Fort Providence ] & |
Hamlet of Fort Liard i K [
village of Fort Simpson M| = L
Town of Hay River [ 3| Cl
Enterprise Setilemant Carpacation | Y| O
Dene Nation O = O
Hay River Metis Nation | Ll
Hay River Melis Counci! [} E
Fart Liard Matls Local #67 ]
Font Providenea Malis Coundl | L1
Fort Simpson Metis Logal #52 L X 1
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REASONS FOR DECISION

DECISION:

The Mackenzle Valiey Land and Water Board {The Board) is satisfied that the preliminary screaning of application MV200 CCIDZE.. Canadian
Zinc Corparation, Amendment request has been gom plated in accordance with Sectlon 125 of the Mackenzie Valley Resource Management
Act,

The Board.is, satisfind that a regsanable period of notice was givan to Communities and First Nations affected by the application as required
by Subsection 63(2) of the MVRMA so that they colld provide comtmants to the Board.

Having reviewed all relevant evidence on the Public Registry, Including the submissions of tha Applicant, the written comments received by
the Board and any staff jeports propared for the Board, the Buard has decided that in ita opinion that there is significant public concern
segarding tha proposed davelopment.

As a result, the Board, having due regard to the facts and clicumstancas, the metits of the subsmissions made to it, and to the purpose, scope
and intent of the Mackenzie Valley Resource Managament Act and the Mackenzie Valley Land Use Regulations has daeided that this Land
Use Permit be referred to the MVEIRB for Environmental Assessment,

__-mm_m—mm——_—n_.—
et e e

PRELIMINARY SCREENING DECISION

— I

Qutside Local Governmant Boundaries

O &

The devalopment proposal might have a sighificant adverse Impact on the enviranment, refer it to the EIRB,

Proceed with requlatory process and/or implementation.

The developrient propasal might hava public concern, rafar it fo the SIFE.

w
——
e

Proceed with regulatory proress andfor implementatian.

Whotly within Local Government Boundaries

‘The development propesal is likely to have a significant adverse impact on air, water of ranewable resqucas,
refer it lo the EIRB,
Proceed with regulatary procass and/or implemantation.

The devalspment proposal might have public concern, rafer it to the EIRB,

g o oo

Procead with regulatary process andfor implementation.
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Freliminary Sureaning Organization Sig
Mackenzie Valley Land and Water Board

June 1, 2004
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Mackenzie Valley Land and Water Board & Water Board

7" Floor, 4910-50" Avenue, Zile

Yellowknife, NT - N '
X1A 2P6 APR 2 3 2004 ‘
Attention: Sarah Baines, Regulatory Officer Appitcation #/ SO (3L

Dear Sarah;

Copled To /(4 | 513 /E‘Eﬁg

Re: Request for Amendment to LUP MV2001C0022, Prairie Creek NT.

Canadian Zinc Corporation hereby submits a request for an Amendment to LUP MV2001C0022,
specifically with reference to the Condition in Part C, Section 1, to include all lands within the Prairie
Creek Property, as described in the attached Application.

Reasons for Amendment

The recent issuance of Land Use Permit MV2001C0023 for underground work coupled with market
conditions, and investor interest has directed the Company to place additional emphasis on further
exploration diamond drilling in other areas of the Praitie Creek Property.

Permit Background

The original application for a Land Use Permit to support a 60-70 drill hole program at the Prairie Creek
property was accepted by your Board March 7, 2001, Supporting documentation accompanying the
application included a Project Description Report dated February 28, 2001. The application was referred
to EA on April 11, 2001 and the review process was completed which resulted in LUP MV2001C0022
dated November 8, 2001 being issued to the Company.

Nature of Amendment

The company wishes to carry out diamond drill operations in a similar manner fo that described in the
existing license except the area of interest needs to expand to include other areas of the Prairie Creek
Property. The drilling program would be carried out utitizing existing and appropriate drill and heavy
equipment.

The Company is confident that the environmental and socio/cuttural implications of this reguested
amendment remain negligible and consistent with predictions presented in the original Project Description
Report filed with the Mackenzie Vailey Land and Water Board, as well as the Report of Environmental
Assessment prepared by the Mackenzie Valley Environmental Impact Review Board.

Your prompt attention to this application would be much appreciated and if you have any questions
please contact me immediately.

Yours truly, . ////

Alan /;ylor

Vice President Exploration

Suite 1202-700 West Pender Street
Vancouver, BC VV6C 1G8
Tel: (604) 688-2001 Fax: (604) 688-2043
E-mail:alan@canadianzinc.com, Website: www.canadianzinc.com




Mackenzie Valley Land and Water Board
7th Floor - 4910 50th Avenue

P.O. Box 2130
YELLOWKNIFE NT X1A 2P6
Phone (867) 669-0506

FAX (867) 873-6610

Application for:

New Land Use Permit Amendment | y | MV2001C0022 ] or Renewal
**TYPE A**

l. Applicant’s name and mailing address; Fax number: 604-688-2043
Canadian Zinc Corporation
1202 — 700 W. Pender St. Telephone number: 604-688-2001
Vancouver, BC, V6C 1G8

2. Head office address: Fax number: Asabove
As above

Field supervisor: Mr. Alan Taylor
Satellite telephone: 1-600-700-2454
Satellite fax: 1-600-700-9209 Telephone number: As above

3. Qther personnel (subcontractor, contractors, company staff etc.}

TOTAL: To be determined. Est. 14 (Number of persons on site)

4. Eligibility:
(Refer to section 18 of the Mackenzie Valley Land Use Regulations)

ayi)| X a)(ii) D a)iif) D b)(i) D b)(ii) D

5. a) Summary of operation (Describe purpose, nature and location of all activities,)

As part of the ongoing process of establishing, confirming and cnhancing the known mineral resource at the Prairic Creck property,
Canadian Zinc proposes to conduct an additional surface mineral exploration drilling program, to follow up on the 6-7 hole Phase I
program applied for on July 28, 2000.

The main objective of the proposed drilling exploration program is to further delincate the area of vein and stratabound
mineralization that makes up the known mineral resource in Zone 3 where the majority of exploration work has been conducted to
date. The program is designed to provide the additional degree of confidence in the geological database necessary (o upgrade the
existing 11.8 million tonne mineral resource to mincral reserve status through the application of geostatistical modeling. As a result,
proposed holes arc located between and in close proximity to existing holes in order to provide in-fill drilting on a cioser spaced grid.

Subject to available funding, the program is expected to entail drilling of 50 - 60 holes of up to 500 metres each in length for a total
of up to 25,000 o 30,000 metres of recovered core.

The area proposed for investigation includes other areas of the Prairic Creek Property that are registered to Canadian Zinc
Corporation including Mining Leases and Mineral Claims es described further in the original Prajcct Description Report. Access to
the dril! sites will be via the network of existing tote roads.

b) Please indjcate if a camp is to be set up. (Please provide details on 2 separate page, if necessary.)
The land use operation will based in and serviced from the existing facilities at the Prairic Creek Mine. No new camp will be set up.
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6. Summary of potential environmental and resource impacts (describe the effects of the proposed land-use operation on land,
water, flora & fauna and related socio-economic impacts). (Use scparate page if necessary.)

Minimal environmental disturbance is expected to occur as all aclivity will take place within the area of traditional mining activity
that being the boundaries of the existing mining Jeases and claims. . New surface disturbance will be restricted to the immediate area
of each drill pad. To the extent practical drilling will be conducled from existing pads or [rom new pads constructed immediately
adjacent to existing tote roads. Where new road access is required, distances are expecied to be minimal, typically in the order of a
Tew to 20 -30 m in length,

A total of some 249 hales have been drilled on the properly to date. An application te drill an additional 6-7 holes was made on July
28, 2001. An Environmental Assessment Report on this Phase J drilling program was submilted to the MVEIRB on January 26, 2001,
A detailed Project Description Report summarizing potential impacts has been prepared and submitted in support of this application
for the Phasc 11 program. Upon completion of the two programs the total number of hales drilled on the preperty will be in the range
of 300 to 320.

7. Proposed restoration plan (please usc a separate page if necessary),

The area of the proposed development is within the area of traditional mining activity. Depending on the results of the exploration
program lhese arcas are expecled to be subject to ongoing activily associaled with further exploration and mine development.
Accordingly, final reclamation and abandonment of thesc siles is not proposed at this time.

The proposed drilling program will entail minima! disturbance of surficial materials. All proposed drill locations are in close
proximity to existing exploration tote roads which will minimize disturbance relating to the establishment of roads and drill sites. To
the extent practicat drilling will be conducied from existing pads or from new pads constructed immedialely adjacent 10 existing tote
roads, again to minimizc surface disturbance, Where required, extensions to existing tole roads will be kept (o a minimum, typically
only from a few up to 10 or 20 metres. The drill pads will be prepared only large enough to accommodate and position the
approximate 7m x 4m drill rig.

Where clearing is required fo create short cxtensions, or spurs, from existing tote roads, or the drill pads themselves, surficial
materials will be stripped and stockpiled adjacent to the area, Any trecs which require clearing will be bucked into 1.5 metre lengths.
When alt drilling is complete, cut banks will be re-contoured to conform to the local topography and stabilized, and stockpile surficial
materials will be back bladed over the disturbed areas.

8. Other rights, licences or permits related 1o this permit application {mineral rights, timber permits, water licences, ete.)

Mining Lease 2932, 2931, 2854, 2933, 3315,3338, Mineral Claims F67134, F67135, F67136, F67137 and Surface Lease 95F10/10-
5-3.

No new roads required, only access spurs (o drill pads from existing roads.

Roads: Is this to be a pioneered road? Has the route been laid aut or ground truthed?

9. Proposed disposal methods.

a) Garbage: Prairic Creek refuse site ) Brush & trees: NA
b) Sewage (Sanitary & Grey Waler): d) Overburden {Organic soils, waste material, ete.y
Exfiltration sump To be stockpiled adjacent to dril] pad

10. Equipment (includes driils, pumps, etc.) (Pleasc use separale page if necessary. )

Type & number Size Propased use
2 Longyear Super 38 or cquivalent dm{w)x 7m(l) x 8mfh) — 350 GMC diese! | Core Drillin I
1 Cat front end loader 966 Road maintenance
1 Cat bulldozer DR Road Maintenance
1 Cat grader 14G Road Maintenance
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"%})Wij_ B
2 rock trucks Volvo 5350 Ré&ad Maintenance
3 Pick up trucks % ton Personnel transport
Il Fucls () Number of containcrs Capacity of containers Location
Diesel 4 1.7 million litres ea Exisitng Tank Farm
1200 lites Drill Rigs
5 400 - 1200 litres Mobile equipment
Gasoline 2 20,000 litres ea Existing Tank Farm

k) [5G lifres ea

Pick up trucks

Aviation {uel

Propanc

Other

12. Containment fuel spil} contingency plans. (Please attach separate contingency plan if necessary),

A spill contingency plan has previously been prepared and submitted For the Prairie Creck Mine.

13. Methods of fuel transfer (to other tanks, vehicles, clc.)

Manual or electric pump, gravity,

14. Period of operation (includes time to cover alf phuses of project work applicd for, including restoration)

Estimated duration of operation: 6 months
Period of operation: June I — Qclober 31, 2004

15. Period of permit {up to five years, with maximum of two years of extension),
5 vears: Additionsl exploration dritling will be conducted in subsequent years.

16. Location of activities by map co-ordinates (attached maps and sketches)

Minimum latitude {degree, minute) 61°33' N Maximum tatitude (degree, minute) 61°33'N

Minimum longitude {(degree, minute) 124° 48° W Maximum longitude (degree, minute) 124° * W

Map Sheet no. 95F10

I7. Applicant
Print name in full Alan B, Taylor, VP Exploration

Signaturc:  Originaf Signed By: Alan B. Taylor /':'

Date: April 20, 2004

18. Fees ¥ | Type A -5150.00 D Type B - $150.00

Land use fee: hectares @@ $50.00/hectare 3

Assignment fee $50.00

Total application and land use fees

0.00

$ 150.00




