June 14, 1999

Ms. Heidi Klein

Executive Director

Mackenzie Valley Environmental Impact Review Board
5102-50th Ave.

P.O. Box 938

Yellowknife NT X1A 2N7

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes sent to NGOs

Dear Heidi:

Enclosed are the cover letters for copies of the project description that have been sent to
Nongovernmental Agencies and Local Government.

If you have any questions please contact Chris Hanks at 669-6145 or myself at 867-880-
2278.

Sincerely yours,

Allé A

Scott Williams
Manager, Environment and Resource Development

cc. Jim Excell, Graham Nicholls, Jerry Bair, MVEIRB,
Independent Environmental Monitoring Agency

Encl.

BHP Diamonds Inc.

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds inc. is part of the Non-Ferrous and industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited

0



¢ BHP |

BHP Diamonds Inc.

June 14, 1999

Red Pedersen

Independent Environmental Monitoring Agency
10-5120 49th Street

Yellowknife NT X1A 1P8

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes sent to NGOs ' ‘
Dear Red:

Enclosed are the cover letters for copies of the project description that have been sent to
Nongovernmental Agencies and Local Government.

If you have any questions please contact Chris Hanks at 669-6145 or myself at 867-880-
2278. '

Sincerely yours,

AU

Scott Williams
Manager, Environment and Resource Development

cc.  Jim Excell, Graham Nicholls, Jerry Bair, MVEIRB,
Independent Environmental Monitoring Agency

Encl.

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and Industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited
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BHP Diamonds Inc.
June 14, 1999

David Kay

NWT Manager

Ducks Unlimited Canada
5017 - 52nd Street
Yellowknife NT X1A 1T5

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear Dave :

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the Independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with Ducks Unlimited to explain this initiative. The company will
keep your organization informed of the progress of the assessment of the EKATI™
Diamond Mine Extension so that you and your organization can participate in the review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™'s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year's
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about
2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and Industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited



BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Diamond Mine beyond the
original 25 years suggested in the EIS. :

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 11, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP’s efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regarding the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours,

(Sl For

Scott Williams
Manager, Environment and Resource Development

cc.  Jim Excell, Graham Nicholls, Jerry Bair, MVEIRB,
Independent Environmental Monitoring Agency

Encl.
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BHP Diamonds Inc.

June 14, 1999

Canadian Parks and Wilderness Society
Box 1934
Yellowknife, NT X1A 2P4

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear Sir or Madam:

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the Independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with the Canadian Park and Wilderness Society to explain this
initiative. The company will keep your organization informed of the progress of the
assessment of the EKATI™ Diamond Mine Extension so that you and your organization
can participate in the review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™’s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year’s
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about
2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and Industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited



BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Diamond Mine beyond the
original 25 years suggested in the EIS.

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 11, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP’s efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regarding the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours,

b Ao /o

Scott Williams
Manager, Environment and Resource Development

cc.  Jim Excell, Graham Nicholls, Jerry Bair, MVEIRB,
Independent Environmental Monitoring Agency

Encl.
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BHP Diamonds Inc.

June 14, 1999

William Carpenter

World Wildlife Fund
5134 Forrest Drive North
Yellowknife, NT

X1A 2W4

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear William:

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the Independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with the World Wildlife Fund to explain this initiative. The company
will keep your organization informed of the progress of the assessment of the EKATI™
Diamond Mine Extension so that you and your organization can participate in the review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™’s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year's
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about
2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) £69-0293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and Industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited



BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Diamond Mine beyond the
original 25 years suggested in the EIS. :

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 11, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP’s efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regarding the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours,

R Ut o

Scott Williams
Manager, Environment and Resource Development

cc.  Jim Excell, Graham Nicholls, Jerry Bair, MVEIRB,
Independent Environmental Monitoring Agency

Encl.



" ¢ BHP

BHP Diamonds Inc.

June 14, 1999

Mike Vaydik

NWT Chamber of Mines
Box 2818

Yellowknife, NT

X1A 2R1

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear Mike:

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the Independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with the NWT Chamber of Mines to explain this initiative. The
company will keep your organization informed of the progress of the assessment of the
EKATI™ Diamond Mine Extension so that you and your organization can participate in the
review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™'s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year's
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and Industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited



2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Diamond Mine beyond the
original 25 years suggested in the EIS.

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 11, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP’s efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regarding the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours, i

Qoo Ao

Scott Williams
Manager, Environment and Resource Development

cc.  Jim Excell, Graham Nicholls, Jerry Bair, MVEIRB,
Independent Environmental Monitoring Agency

Encl.
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BHP Diamonds Inc.

June 14, 1999

Gordon Van Tighem

Yellowknife Chamber of Commerce
#6, 4807 - 49th Street

Yellowknife, NT

X1A 3T5

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear Gordon:

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the Independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with the Yellowknife Chamber of Commerce to explain this
initiative. The company will keep your organization informed of the progress of the
assessment of the EKATI™ Diamond Mine Extension so that you and your organization
can participate in the review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™’s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year’s
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and Industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited



2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Diamond Mine beyond the
original 25 years suggested in the EIS.

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 1 1, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP’s efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regarding the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours,

Al for

Scott Williams
Manager, Environment and Resource Development

cc.  Jim Excell, Graham Nicholls, Jerry Bair, MVEIRB,
Independent Environmental Monitoring Agency

Encl.
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BHP Diamonds Inc.
June 14, 1999

Kevin Diebold

NWT Chamber of Commerce
P.O. Box 2544

Yellowknife, NT

X1A 2P8

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear Kevin:

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the Independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with the NWT Chamber of Commerce to explain this initiative. The
company will keep your organization informed of the progress of the assessment of the
EKATI™ Diamond Mine Extension so that you and your organization can participate in the
review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™'’s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year's
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited



2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Diamond Mine beyond the
original 25 years suggested in the EIS.

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 11, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP’s efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regarding the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours, g

Pt Lo

Scott Williams
Manager, Environment and Resource Development

cc. Jim Excell, Graham Nicholls, Jerry Bair,MVEIRB,
Independent Environmental Monitoring Agency

Encl.
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BHP Diamonds Inc.

June 14, 1999

Mayor David Loveli
City of Yellowknife
P.O. Box 580
4908 - 52nd Street
Yellowknife, NT
X1A 2N4

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear Mayor Lovell:

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with the City of Yellowknive to explain this initiative. The company
will keep your organization informed of the progress of the assessment of the EKATI™
Diamond Mine Extension so that you and your organization can participate in the review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™’s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year's
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 669-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerals/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and Industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited



2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Diamond Mine beyond the
original 25 years suggested in the EIS.

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 11, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP's efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regarding the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours, -

Scott Williams

Manager, Environment and Resource Development

cc. Jim Excell, Graham Nicholls, Jerry Bair,,MVEIRB,
Independent Environmental Monitoring Agency

Encl.
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BHP Diamonds Inc.

June 14, 1999

Andrew Spaulding
President

Ecology North

Box 995

Yellowknife NT X1A 2N7

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear Andrew :

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the Independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with Ecology North to explain this initiative. The company will
keep your organization informed of the progress of the assessment of the EKATI™
Diamond Mine Extension so that you and your organization can participate in the review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™’s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year's
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about
2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP Diamonds Inc., #1102 4920 - 52nd Street, Yellowknife, NT, Canada X1A 3T1
Telephone (867) 663-9292 Facsimile (867) 669-9293 Web Site www.bhp.com.au/minerais/diamonds/index.htm
BHP Diamonds Inc. is part of the Non-Ferrous and Industrial Materials Division of BHP Minerals which is a Business Group
of the Broken Hill Proprietary Company Limited



BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Duamond Mine beyond the
original 25 years suggested in the EIS. :

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 11, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP’s efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regarding the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours,

a4 A

Scott Williams
Manager, Environment and Resource Development

cc. Jim Excell, Graham Nicholls, Jerry Bair, MVEIRB,
Independent Environmental Monitoring Agency

Encl.
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BHP Diamonds Inc.

June 14, 1999

Kevin O'Reilly

Research Director

Canadian Arctic Resources Committee
4807 - 49th Street

Yellowknife NT X1A 3T5

Re: Project Description — Proposed Development of Sable, Pigeon and Beartooth
Kimberlite Pipes

Dear Kevin:

Enclosed is the project description that has been prepared for environmental screening by
the Mackenzie Valley Environmental Impact Review Board.

We understand that the Independent Monitoring Agency has already indicated to the
MVEIRB that they wish to intervene in the process. Their participation will insure that the
terms of the Environmental Agreement are properly considered in the assessment and that
independent technical assessments of the scientific documents are available to the
Aboriginal groups that initialed the Environmental Agreement.

BHP would like to meet with the Canadian Arctic Resources Committee to explain this
initiative. The company will keep your organization informed of the progress of the
assessment of the EKATI™ Diamond Mine Extension so that you and your organization
can participate in the review.

The new pipes are in the existing BHP Claim Block and were covered by baseline studies
conducted for the 1995 EIS prepared by BHP for the EARP review. During the EARP
process, BHP made it clear that as new discoveries were made additional resources would
be added to EKATI™’s ore reserves. Since mid-1996, BHP has been assembling
additional baseline information and effects monitoring data that will be needed for the
review of this extension of the EKATI™ mine plan.

Evaluations completed after the EARP review suggest, given current market condition that
the Leslie Kimberlite Pipe is only marginally economical. The loss of Leslie dropped the
projected life of mine from the 25 years discussed in the original EIS, to 17 if you include
Sable as part of the resource. Pigeon and Beartooth together provide about a year's
worth of production. Without Sable, the EKATI™ Diamond Mine will run out of ore in about
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2013. When the development of these pits is approved, the EKATI™ Diamond Mine will
have a mine life of about 18 years.

BHP believes that continuing exploration will prove more pipes on the claim block to be
economically viable and further extend the life of the EKATI™ Diamond Mine beyond the
original 25 years suggested in the EIS.

Expanding the EKATI™ Diamond Mine ore reserves will allow BHP to continue to provide
the suite of benefits outlined for Dogrib Treaty 11, Akaitcho Treaty 8, the Inuit of Kugluktuk,
and the North Slave Metis Alliance in their Impact and Benefit Agreements. BHP’s efforts
to extend the life of the EKATI™ Diamond Mine will help to provide jobs security, ongoing
business opportunities, and scholarships for northerners.

If you would like to meet with BHP regardihg the Sable, Pigeon and Beartooth Proposal,
please contact Chris Hanks at 669-6145. He will make arranges for you to meet with the
appropriate people from BHP.

Sincerely yours,

A2 -

Scott Williams
Manager, Environment and Resource Development

cc.  Jim Excell, Graham Nicholls, Jerry Bair,IMVEIRB,
Independent Environmental Monitoring Agency

Encl.



