Mackenzie Valley Environmental Impact Review Board
| Box 938

22 June 2000 200 Scotia Centre, (5102-50th Avenue)
Yellowknife, NT X1A 2N7
Fax . (867) 920-4761

MVEIRB file: EA99-004
By facsimile: 867-669-9293

Tina Markovic

Senior Resource Planning Coordinator
BHP Diamonds Inc.

#1102, 4920-52nd Street

Yellowknife, NT

X1A 3Tl

RE: Conformity Decision on the Environmental Assessment Report (EAR) for the BIIP
Diamonds Inc. (BHP) Beartooth, Pigeon and Sable Kimberlite Pipes

Members of the Review Board convened on June 13, 14 and 22 to consider the question of
conformity of the BHP’s EA Report with its terms of reference. The Review Board concluded
that there were several non-conforming items, and therefore, the conformity phase will remain
open until they are satisfied that conformity has been met. This determination, however, does not
preclude work with respect to the technical analysis.

The Review Board considered the non-conforming items in the attached table and has provided
the following views.

1. The Review Board agrees with government reviewers, the Independent Environmental
Monitoring Agency (IEMA) and its staff that BHP did not provide information about the
temporary shut down of facilities, migratory birds, kimberlite composition and toxicity,
use of the development for future exploration activities, Sable Lake vegetation
classification, and I[EMA’s comments regarding s.4.2.2 and temporal boundaries.

2. The Review Board agrees with BHP that its EA Report does address Recreation Use
(Human Use) and is therefore in conformity.

3. Regarding the Ursula quarry, BHP shall identify their proposed quarry and provide the
information requested. Without this information, including alternatives, the Review
Board cannot provide the direction BHP seeks in its letter dated June 12, 2000

4. With respect to the Leslie kimberlite pipe, the Review Board wants to clear up a few
matters before making a ruling. To that end, the Review Board has forwarded your June
12 letter to Environment Canada (EC) and the Department of Indian Affairs and Northern
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Development (DIAND). They shall provide their comments or further input on the matter
of the Leslie kimberlite pipe to the Review Board, and by copy, to BHP by 28 June at
5:00 p.m. BHP shall respond to EC’s and DIAND’s comments, and provide a clear
legally binding response regarding its plans for the development of the Leslie kimberlite
pipe by 3 July at 5:00 p.m.

5. Finally, if the Leslie kimberlite pipe is not included in the Environmental Assessment,
BHP would be expected to assess the impact of the reduced mine life on the economy, as
requested in the Terms of Reference line numbers 483-486.

The Review Board intends to rule on outstanding conformity issues by July 13, 2000. If you
have any questions regarding this letter please contact Heidi Klein, our Executive Director at
873-9029 or Louie Azzolini our Environmental Assessment Officer assigned to your
development.

Sincerely,

Gordon Lennie
Chair and Chief Executive Officer

attach:
c: Greg Cook, DIAND - by hand
Anne Wilson, EC - by hand
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